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Trans} 
Decisi 
The United States Maritime Commission has requested the —_— 
intercoastal lines to divert a number of their ships to routes Misce 
1 services rently ired f ses of national sae 
and services more urgently required for purposes of nationa 
, ° ~ The ¢ 
defense, and as we wish to cooperate with the Government 
Increé 
to the fullest extent, it has been necessary for us to rearrange 
i Traffic 
our schedules. — 
Air T 
With fewer ships at our disposal, our North Atlantic service acai 
. oy ; Car S 
will hereafter offer a sailing approximately once every ten 
Defen 
days. With the exception of Manhattan, however, which will 
Sizes 
-be omitted as a port of call for the time being, our itinerary Diges 
will remain unchanged. Quest 
Doing 
Our South Atlantic service will be operated on a twenty day a 
frequency, but, again in view of the lesser number of ships Dock 
, ° : ; . ° Motor 
available, Puerto Rico will be omitted until further notice. 
With the return of normal times, we expect to again increase 
snenniee | Ti 
our service to its previous status. Meanwhile, we hope that we 
Name Re 
may continue to enjoy your support as we have in the past. Publi 
Publish 
AMERICAN-HAWAIIAN STEAMSHIP COMPANY a, 
H. A. J 
Ed 
Star 
R. 
DJA 
Ad 
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C. G. W. Fast Freight No. 80 passing over C. G. W. viaduct at Ft. Dodge, 
Iowa, en route from Omaha with perishable freight for Chicago and Eastern 
markets. The viaduct is one of the longest in Iowa, being almost one-half 
mile in length. The maximum height is 140 feet. It spans the Des Moines 
River, two railroads and five highways. 


High Geared 
for Speedy 


Movement of 


Perishables! 


Day after day, luscious fruits and green vege- 
tables from the West and Northwest speed to 
Chicago and Eastern markets over the ‘Great 
Western” regularly and dependably on time. 


You can rely on the ‘’Great Western’’—it is 
geared to handle your shipments efficiently 
and speedily. 


Your nearest ’’Great Western” representative 
will be glad to tell how you can use the facili- 
ties of this railroad to advantage. 


B. R. HARRIS, General Traffic Manager 
309 W. Jackson Blvd., Chicago, Illinois 


Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILWAY 


The Corn Belt Route 
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Defense Transportation Machinery 


When the Office of Defense Transportation was 

® set up, we recognized the need for it in the interest 

of coordinating the various kinds of transportation and 
getting the utmost out of them in the war effort, and 
we approved the appointment of Joseph B. Eastman, 
director of the new office, as the man best fitted for the 
job, all things considered—among them the desira- 
bility of having as director a man who was not con- 
nected with or interested in any particular kind of 
transport. We may have spoken a little hastily and, 
perhaps, shall have to revise our opinion, though we 
hope not. Our doubt is caused by the fact that the new 


meena ee 


office seems to have gone objectionably bureaucratic in 


~~ In the first place, it would seem, from the preten- 
tious list of divisions and men to head them, included 
in the first official pronouncement of Director Eastman, _ 
that he is set on building up a cumbersome organiza-_ 


tion that will deal in surveys, and studies, and hearings, _ 


and questionnaires ad infinitum, instead of dealing di- 

rectly, as they may arise or have already arisen, with_ 
situations that tend to retard the efficient movement 

of traffic. If, in turn, the heads of these various divi: 

sions adopt the same kind of procedure, there will be 

little hope of prompt and effective action. 


We may be wrong about the need for all this red 
tape and multiplicity of jobs and functions, but we think 
not. We have always been an advocate of short cuts 
and prompt action even with a ponderous body like the 
Interstate Commerce Commission, and have had the 
satisfaction, at long last, of seeing it come somewhat 
to our views, as exemplified by its speed program in 
the present increased rate case—a program that, so 
far as we know, has resulted in injustice to no one and 
been protested by no one, though this is by far the 
most important and far-reaching case that has been 
before the Commission in years. Why now should the 
chairman of the Commission, functioning as head of 
the new defense organization, revert to outmoded, 
clumsy, and slow methods, especially in time of war 
emergency? 

Second, some of his appointments are open to ques- 
tion on merit. The effort, in these cases, seems not to 
have been to get the best possible men for the jobs, but 
to find men looking for positions who would serve for 
$8,000 a | year—which isn’t usually the measure of an 
executive of high caliber—or_men who, having jobs, 
would be willing to give part of their time to others, 
either on a per diem basis or as a patriotic contribution. 
~~ Third, whether this “part time” arrangement is 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
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problem by the board created by Congress to make recom- 
mendations for legislation. 

Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land ; rant rate law. 
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due to patriotism on the part of the man taking the 


job, or his desire to add a little to his income, or the 


desire for economy on the part of the Office of Defense 


Transportation, it is not the way to get effective or 
even passably good service. One who is working “part 


time” often is not working at all at one of his jobs, 
having something else that occupies his attention. 

For instance, how can Commissioner Rogers serve 
efficiently as head of the division of motor transport 
under Director Eastman when he is already an active 
member of the Interstate Commerce Commission? If 
he holds both jobs, both will suffer, for the Commission 
is a busy body of men, already burdened by the new 
arrangement under which Chairman Eastman is vir- 
tually on leave of absence. Commissioner Rogers might 
make the same arrangement and then the Commission 
would be in still worse plight, though the work of the 
Office of Defense Transportation would improve. 


And is Professor Wilson expected to give any serv- 
ice worth while to the new organization as head of the 
division of rates when he is also acting as director of 
the transportation division of the Office of Price Ad- 
ministration and conducting classes at the University 
of Pennsylvania, in addition to his many other duties? 

What is to be expected from Otto S. Beyer as head 
of the division of transport personnel, when he is 
already on salary as a member of the National Media- 
tion Board? And so on. 

We do not advocate extravagance, but, if defense 
transportation is a necessary war effort—as it is— 
then it should be neither the victim of false economy, 
a refuge for has beens or neverwassers in search of 
jobs, or an avocation for men whose real work is some- 
where else. We can think of several things the O. D. T. 
ought to do at once and can imagine many others that 
it may have to do. Its staff should not only be com- 
petent in its own estimation and that of Director East- 
man to do the jobs confronting it, but it should be 
made up of men whose names, and qualifications, and 
‘hard work will inspire confidence. 


We are being told repeatedly by government offi- 


cials—and it is true—that this war is to be won not 
only by the efforts of our armed forces, but by the 


utmost civilian understanding and cooperation. But 
the government does little to inspire confidence in its 
own methods in fhis respect. Perhaps the silliest thing 
it has done is to put civilian defense in charge of Mayor 
LaGuardia and Mrs. Roosevelt. It would seem to us 
that the first prerequisite for cooperation by labor, 
business, and the public generally is evidence that gov- 
ernment itself understands what is required and is 
proceeding efficiently, regardless of political or other 
favoritisms and prejudices and regardless of expense. 
That is what it is supposed to be doing on the military 
front. It does not commission part time generals and 
it does not endeavor to find an admiral who will serve 


for less than regulation pay because he raises chickens 
on the side. 
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As the Publie Leoks at Railroads 


Being desirous of knowing how the public looked at anj 
regarded the railroads, the Association of American Railroads 
had the Opinion Research Corporation of Princeton, N. J, 
make a survey with a view to finding the public view and at. 
titude. The association circulated among railroads copies of 
the report made to it by the research corporation. 

In the letter of transmittal, it is learned, the association 
said: “This report is for railroad use only, as an aid in the 
guidance of our public relations policies and is not intended 
for publication or public distribution.” That admonition, how. 
ever, was not heeded by the Railway Age (January 10) whose 
editor is on the railroad pay roll as a public relations man. The 
report is a typewritten document of 120 letter size typewrit. 
ing pages. 

Speaking of the railroads and the defense emergency, the 
report says: ‘Most people (56 per cent) believe the railroads 
have done a good job of preparing for emergency traffic; they 
refer specifically to extensive purchases of new equipment and 
other preparations.” 

Thirty-six per cent, however, say the railroads have only 
done a fair job and 6 per cent say their preparations have been 
poor. Most people, the report says (61 per cent) believe. the 
railroads will be able to take care of all traffic they will be 
called on to handle as defense production increases. 


Another declaration made about the research is that the 
railroads have second ranking to airplanes in the public’s ap- 
praisal of which industry related to transportation has done its 
job best in the defense emergency. Trucks, the survey said, 
were rated last. 


Two-thirds of the people, the research cornoration declares, 
believe the railroads are the carriers most important to de- 
fense. Thirty-nine per cent believe. it says, the railroads will 
not be able to handle all the traffic demands of the defense 
emergency. 


While two-thirds of the people believe the railroads are 
the carriers most imnortant to defense, the research corpora- 
tion says exactly half the peonle favor the government’s tak- 
ing over overation of the railroads if we enter the war ac- 
tively. Part of this sentiment, but only a part, savs the survey 
is traceable to a fundamental belief in the desirabilitv of gov- 
ernment ownership. The survey said that previous polls where 
the war isssue was not involved had generally shown about one- 
third of the peonle leaning toward government ownership of 
the railroads. In this survey the research corporation said 
firm belief in public ownershin of the railroads was expressed 
by one person in five. A factor contributing largely to the 
public favoring government operation in war time was shown 
in the belief of 39 ner cent of the peonle that the railroads 
would not be able to handle all the transportation demands of 
the defense emerrencv. In a note the survev corporation said 
that that reflected oninion in the summer of 1941, which was 
nrior to the railroads’ successful handling of the critical peak 
loads in October. 


Princinal doubt. it added. stemmed from a belief that there 
was not enough rolling stock. That doubt. however, it said. 
existed without censure of management. Criticism of operating 
inefficiency or lack of foresight, it said, was made by only 2 
small minoritv. It said that much of the attitude toward gov- 
ernment operation of railroads in war time reflected a widely 
current viewpoint that centralized control by government was 
the best wav to coordinate national effort, reduce the danger 
of strikes and otherwise increase effectiveness of defense 0D- 
erations. The survev said there was a widespread impression 
that government could do what private management could not. 
Tt said that more than a fourth (27 per cent) of the people who 
favored government overation believed that it was essential 
to efficient secret movement of troops and militarv supplies. It 
added that most of the peonle (56 per cent) who knew of 20Vv- 
ernment oneration in the last war believed it was established 
almost solelv for the purpose of speeding and coordinating the 
movement of troops and materials. 





ALLDREDGE NOT UNWILLING 


Commenting on a rumor published in Washington to the 
effect that he was a figure in a job switch between himself and 
former Senator James T. Pope, Tennessee Valley Authority 
member, Commissioner Alldredge said that he did not know 
anything about the matter. But, he said, that if such a pro 
posal were made he would not instantly or without consid- 
eration make an answer to it. It was his idea, however, thal 
President Roosevelt and former Senator Pope as well as him- 
self would have to be considered in such a switch, particular!) 
the President and Mr. Pope. 
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Current Jopics 


IN WASHINGTON 





Fifteen years after an army court 
found Col. William L. Mitchell 
guilty of insubordination because he 
“sassed” the military brass hats, the 
U. S. Senate passed a bill giving him 
the posthumous rank of major gen- 
eral—largely, if not wholly, because 
he was right about the super im- 
portance of air power. 

The Senate had been asked to put his name into the army 
records as a brigadier general, a rank he held temporarily as 
chief of American military planes in the first world war. 

Senator Wiley, a Republican from Wisconsin, asked that 
modest honor for the son of a Democratic predecessor. Sena- 
tor Clark of Missouri, son of Senator Mitchell’s friend, Champ 
Clark, moved to make the honor a two instead of a single star 
recognition, and the Senate said yes. 

Mitchell, in the view of one enthusiastic commentator, advo- 
cated all the things the German army has done with the 
America-invented plane, lack of which creates a situation in 
the Pacific that shames Americans, if not all of the united na- 
tions—parachute troops, cannon on planes, and transport of 
troops and munitions by plane. 

All that ailed Mitchell was inability to keep a civil tongue 
in his head in talking about the lack of something above the 
eye-line of his superiors. He was right too soon. He could not 
make thrift follow fawning. But his memory will outlive that 
of those who could not overlook his sharp tongue thrusts. 


After Death Honor 
for a Man Who Was 
Right Too Soon 





“Senate farm bloc defies President,” said 
a Washington newspaper headline. It 
attracted no attention. Nor did it cause 
any wincing, except, perhaps among a few 
old fogies. They still hold the idea, nur- 
tured by Americans who recall the fact 
that much of the Declaration of Inde- 
pendence is a railing at the tyranny of 
George III and that this is a government 
of coordinate or equal parts. 

Such moss backs hold it as self evident that only an in- 
ferior can defy a superior. An equal or a superior defying an 
inferior simply does not make sense. 


It might be worth while to consider, therefore, if the Sen- 
ate farm bloc could defy the President, since it is part of the 
legislative branch, which is equal to or coordinate with the 
executive. If there is any question of superiority or inferiority 
it might be suggested that the Constitution mentions the legis- 
lative branch first, the executive second, and the judicial third. 
Ajax defied the lightning, it is true, because the lightning was 
deemed the superior. By defying it he admitted his inferiority. 

As things have been running for a number of years, the 
chances are that a majority of Americans think of the Presi- 
dent, the head of one branch of the government, as superior 
to the legislative. As a negative force the President is superior 
to the House and Senate combined. It takes two-thirds of 
each house to overturn his veto. 


Americans who act as if they thought the President superior 
to either or both houses of Congress may, as realistic persons, 
count themselves not so dumb after all. In fact, he is, gen- 
erally speaking, the superior, even as Charles I was the superior 
of Parliament until one day the legislative branch of the British 
government showed its superiority by having him beheaded, 
January 30, 1640, the President’s birthday being the anniversary 
of the representatives of the common folks of England showing 
royalty it was not “so hot’ after all. 


Some Americans who think they can remember history 
well enough to have thoughts on the subject, noted, at the 
time President Roosevelt and Winston Churchill drew up the 
Paper about the “united nations” that might be spoken of as 
the Constitution of a new state, that it was signed by “United 
States of America, Franklin D. Roosevelt,” as if the Chief 
xecutive were the whole United States. Nowhere in that 
document did the President insert anything to warn the other 
‘ignatories that the program might have to have the sanction 
of the Senate, as the treaty ratifying power, or of the whole 


Lack of Mental 
Public Health 
Astonishing 
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Congress, as the maker of policies to be followed by the United 
States. 

Woodrow Wilson proceeded in the making of the League 
of Nations without calling particular attention to the fact that 
the document would need the assent of the Senate to make it 
of binding force in the United States and also that the adverse 
vote of one more than one-third of the Senate would definitely 
keep the paper only a piece of paper. The one-third plus of 
the Senate—“wilful men” Wilson called them—upset that plan. 
Not only did it upset the plan, but the people of the United 
States at the elections following that upsetting refused to 
— from the stand their representatives in the Senate had 
taken. 

As a political leader, it might be suggested, President 
Roosevelt had the right to enter into that agreement without 
calling the attention of the other signatories to the fact that 
a majority might turn against him and do to that document 
what the Senate had done to the League of Nations’ document. 
In law, of course, all those dealing with a President of the 
United States are on notice that the President can only advise 
the Senate or the Congress to do so and so. But that fact was 
ignored by those Europeans, Africans, Asiatics, and Australa- 
sions who, after the United States refused to become a part 
of the League of Nations, called it hard names for “destroying 
civilization,” or something akin to such a crime. 

Congress, if not the people, is responsible for the low 
estate of Congress. It delegated its delegated power to him to 
such a degrading extent that the Supreme Court, in the 
Schechter, or sick chicken, case, referred to its passage of the 
NRA law as “delegation” of legislative power “run riot,” or 
words to that effect. Congress has been doing that almost 
continuously since that time. And, since the Supreme Court 
has also become “New Deal” by continuing Roosevelt and his 
subservient followers in Congress in power, there is practically 
none of the checking force on the Chief Executive the Consti- 
tution intended there should be. 

So there is no reason for being shocked over the fact that 
the headline writer, in talking about the Senate farm bloc 
“defying” the President, conveyed the idea to the old fogies that 
the Senate is inferior to the President. At this writing, it is. 
Only once in a while is there any indication that either house 
of Congress has any idea that it is not subject to the White 
House. 





Tacitly admitting that the Japanese 
will get and retain control of the 
world’s chief source of natural rub- 
ber, for a considerable period, at 
least, Jesse H. Jones, head of the 
Federal Loan Agency, in his capacity 
as Pooh-Bah of the RFC as well, has 
announced his readiness and determi- 
nation to spend $400,000,000 in erect- 
ing synthetic rubber plants. They will have a capacity of 
400,000 tons of rubber a year. In ordinary times the United 
States uses about 700,000 tons a year. The idea is to get out 
90,000 tons before the end of this year. 

Four hundred millions, as the first shot, is what this coun- 
try will pay for the failure of Great Britain and the United 
States assuring themselves of control of the East Indies. Amer- 
icans using rubber did their share in making the western world 
wholly dependent on the far east for something that had its 
natural home in Brazil. Synthetic rubber costs more than the 
natural, but in war cost is a secondary matter. 


Jesse Jones Aiming 
to Become Syn- 
thetic Rubber King 





A fervent prayer for more power 
for the Federal Communications 
Commission, it is believed, has 
been spoken because of that body’s 
inquiry with respect to extra 
charges required to be paid, in 
addition to regular tolls, on inter- 
state or foreign telephone calls 
from hotels, apartment houses, and 
clubs in the District of Columbia. The inquiry is limited to 
the seat of the federal government, merely as a matter of con- 
venience for the commission. In other words, that limitation 
is not to be taken as a limitation on its jurisdiction. 

The investigation is limited to the calls from such places. 
There are hotels where such charges are imposed on incoming 
calls. As a rule, it is asserted by telephone wise men, there is 
no necessity for any such imposition except the desire to make 
a profit in addition to that arising out of the fact that there 
is usually a margin for the hotel between the cost to it of 
messages in wholesale quantities and the retail prices at which 
the calls are sold to guests who would not stop at a hotel not 
equipped with telephones. 

There has always been a dispute about the matter between 


Telephone Graft (7?) 
by Hotels, Apartment 
Houses and Clubs 
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irascible hotel guests, who resent what they deem to be graft, 
and the hotels. The FCC, it is submitted, should be able to 
find out whether there is any reason for the imposition of the 
extra charge other than a desire to make a larger profit. The 
investigation may disclose that the imposition is not a graft, 
but a reasonable compensation to the hotel for services ren- 
dered. 
In one edition, the front page of a 
mild afternoon paper in Washington 
gave indication of the asperities 
caused by hard if not overwork 
caused by the war. 

“Mayors Assail OPM System as 


Tempers Becoming 
Brittle Over War 
Work Extra Effort 


Run-Around,” said one head. “Price 
Bill Would Force Inflation, Says 
Roosevelt,” asserted another. And 


the third was “President Adamant on Shift of Agencies.” 

The mayors did not like the way the OPM treated them, 
their dignity being flouted, so they call its way of doing its 
work a “run around.” The President was irritated by the farm 
bloc’s giving the Secretary of Agriculture the power to veto any 
price limitation Leon Henderson, Price Administrator, might 
seek to put on farm prices. And the President showed irrita- 
tion over the opposition of congressmen, both senators and 
representatives, to his exercise of the power they had conferred 
on him to tell agencies to get out of Washington to make room 
for the army of people, generally unskilled or without any 
recommendation other than big names, he has called to Wash- 
ington to help him carry on his war work. 

The blast about the limitation on Henderson caused some 
laughter. The veto power was put into the hands of the Secre- 
tary of Agriculture. He holds power only so long as the Presi- 
dent keeps him in the cabinet. Without ten seconds delay, the 
President could remove from office any Secretary of Agriculture 
who would dare veto Henderson. 

Of course, that might alienate the farm vote at the next 
election. Unless Franklin D. Roosevelt has forgotten a liking 
for political power in his enthusiasm for carrying on his war 
work, alienation of the farm vote would be a serious matter. 
Inasmuch as he is trying to get the farm bloc to give up its 
desire to shackle Henderson, it is suspected that he still has a 
liking for political power and wants to be saved from the task 
of neutralizing the veto by removing from office any Secretary 


of Agriculture who would not agree with Henderson.—A. E. H. 
V-Transport Board Work 
“The primary problem involved in the adequate develop- 
ment of our country’s resources—and the fundamental prob- 
lem which the Board of Investigation and Research faces (the 
transportation board)—is to determine for what transportation 
service each form of transport is best suited, and how each form 
should be developed so that it can most effectively and cheaply 
perform its function,” said Nelson Lee Smith, chairman of that 


board, in an address before the Southern Governors’ Confer- 
ence, Miami, Fla., January 13. 


The chairman said there were certain aspects of the prob- 
lem which were fairly obvious to all, but that the difficulty 
“lies in the innumerable questions” which could not be decided 
easily, ‘“‘yet which must be settled to the best of our ability if 
the transportation system of the nation is to be strong enough 
to bear the burdens of war-time duty and the strain of neces- 
a to the conditions of peace after victory is se- 
cured.” 

The tragic succession of railroad receiverships and bank- 
ruptcies, which marked recent depression years and _ inter- 
mittently spotted the whole history of American railroads, he 
said, was warning that improvident planning, or plans based on 
inaccurate information or faulty judgments, could impoverish, 


not only investors, but also working men and working com- 
munities. 


“It is, of course, a part of the cost of our competitive sys- 
tem that unsuccessful ventures will match successful ones, and 
perhaps out-number the successful ones many times,” said the 
chairman. “But as a result we now know, through bitter 
experience, far more than we once knew about the problems 
of transportation. If this knowledge can be brought together, 
if facts can be found to replace ‘hunch’ and guesswork, we 
may succeed in limiting the number of failures, preventing finan- 
cial disasters, and making sure that the transportation needs 
of the nation are more adequately and more consistently met 
than they have ever been in the past. In this way it may be 
possible to encourage the development of resources and indus- 
tries which have been handicapped by transportation difficul- 
ties, and it should be possible in some measure to adjust trans- 
portation facilities built in an earlier age to the requirements of 
traffic, certainty, and speed dictated by present conditions. 
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This is the hope of the Board of Investigation and Research, 
—— in broad outline, is the purpose and nature of our 
work.” 

The chairman said the board did not underestimate its 
task. It was, he said, an exceedingly difficult one. 

“We do not expect to find all the final and conclusive 
answers to all the questions, but we do hope that, when we 
have finished our work, we shall leave the issues more clearly 
defined and the problem somewhat simplified,” said the chair. 
man. “We expect to make available for the use of practical] 
transportation men, of theoretical students, and of the genera] 
public a large amount of fundamental data and analysis which 
will be impartial, accurate, and of very direct application and 
worth.” 

Chairman Smith said the board had outlined in detail and 
had begun a comprehensive investigation of the various aspects 
of the relative economy and fitness of carriers by rail, by 
highway, and water. 

The taxes imposed on carriers, he said, was the subject of 
a separate study which the staff was conducting and he ex. 
pressed the belief that the facts which would be gathered would 
show the way to improvements in tax assessment and adminis- 
tration which might prove of material benefit. 


Interterritorial Rates. 


On the subject of governmental subsidies, Chairman Smith 
said the board was examining again the field covered for Co- 
ordinator Eastman by Dr. C. S. Morgan. Continuing, he said: 


Finally, the study of interterritorial freight rates which we have 
undertaken will, we anticipate, clarify the fundamental issues which 
are inherent in this highly controversial problem: the relative levels 
of class and commodity rates within and between the several terri- 
tories, the respective costs of transportation, the differences in ratings 
of various commodities and the relation between The differences 
and differences in rates, the historical development of the rate struc- 
ture, and the general economic effects of rate policies. 

It must be recognized that the board cannot at this time make 
in full detail a comprehensive analysis of individual rates and traffic 
movements. To attempt to do so would entail demands upon the staffs 
and finances of the individual carriers which would tax too heavily 
organizations which must give their utmost efforts to the successful 
prosecution of the war. Furthermore, this might involve duplication 
of activities now called for in connection with various proceedings 
now pending before the Interstate Commerce Commission—a duplica- 
tion which would be undesirable from every point of view. Neverthe- 
less we are hopeful that the board may make a contribution to the 
understanding of the rate question which will have substantial value 
and be welcomed by all who are interested in seeing this problem 
analyzed from a factual and impartial point of view. 

We were particularly gratified to be able to announce less than 
a week ago that the study of the interterritorial freight rate structure, 
in which this conference is so greatly interested, will be undertaken 
for us by a man outstanding in this field, Dr. Locklin, Professor of 
Transportation Economics at the University of Illinois. Dr. Locklin 
views this subject as the board views it, in its broadest aspect, and 
his studies of rates have won him national recognition. We believe 
that his appointment assures us, and those who are interested in our 
work, that on this controversial question, as on others, a report of sub- 
stantial merit and unquestioned impartiality will be made. It is the 
board’s intention to submit this report within a few months so that 
it may be of maximum immediate usefulness to all concerned. 


LOCOMOTIVE INSPECTION REPORT 


In the fiscal year ended June 30, 1941, 153 accidents 
occurred in connection with steam locomotives, resulting in 1) 
deaths and 182 injuries, according to the thirteenth annual re- 
port of the director of the Bureau of Locomotive Inspection to 
the Commission. That, the report said, represented a decrease 
of 11 accidents, a decrease of 3 in number of persons killed, and 
a decrease of 43 in the number of persons injured, compared 
with the preceding year. 


Locomotives, other than steam, according to the report, 
caused 11 accidents and as many injuries, there being no 
deaths. 


For the fiscal year mentioned 105,675 steam locomotives 
were inspected as compared with 102,164 for the preceding 
fiscal year, and 9,570 were found defective as against 8,565 in 
the preceding year. Steam locomotives ordered out of service 
for the fiscal year ended June 30, 1941, totaled 560 as compared 
with 487 for the preceding year. 


“Continuous improvements,” says the report, “have bee! 
made in design and construction of locomotives since the 1- 
ception of the use of steam power on railroads and improve- 
ments will continue, in some measure, in new production during 
the emergency. . . . In the absence of certainty that the merits 
of any major changes in design and methods of construction that 
may be proposed would warrant immediate and widespre@ 
adoption irrespective of the effects on production and the 
skilled labor situation, efforts to build and use locomotives IM 
volving designs and constructions that have not fully justified 
themselves through general use should, for the common good 
be held in abeyance until the cessation of the emergency. 


January 


Palit 


TE: 


tJ 
Rail 

Alt 
Co. mig’ 
Line Co 
No. 133% 
ama Ca 
barge li 
ord, con 
in the bi 
in the i 
with ad\ 
and wol 
routes. 
were au 
Commis: 

App 
line con 
Ogden ¢ 
& Madis 
present, 


tors, Sai 
succeSso 
Corpora 
Ogden « 
stock. | 
pany ha 
tion Co. 
ways, pé 
a short 
St. Loui 

Acc 
liberate] 
railway 
purchas« 

Atle 
the repc 
portatio: 
that the 
poration 
mission 
be in th 
are pay! 

The 
cation t 
tween t 
report, 
question 


Bee 
legheny. 
the Con 
Truckin 
nied the 
rights o 
The der 
The 
extendir 
buy Ker 
blaces, , 
Was to | 
the repr 
Kenned: 
The 
pany, o 
The Pit 
pany, o7 
egheny 
of Pitts 
‘trough 
Cent of | 
among | 
hot indi 
‘ontro] 
lork, C 


RLD 


earch, 
f our 


te its 


lusive 
Nn we 
learly 
chair. 
1ctical 
eneral 
which 
nm and 


il and 
spects 
il, by 


ject of 
he ex- 
would 
minis- 


Smith 
or Co- 
> said: 
ve have 
; which 
> levels 
l terri- 
ratings 
‘erences 
e struc: 


e make 
1 traffic 
ie staffs 
heavily 
ecessful 
lication 
eedings 
duplica- 
everthe- 
to the 
11 value 
problem 


‘ss than 
ructure, 
lertaken 
essor of 
Locklin 
ect, and 
believe 
i in our 
- of sub- 
t is the 
so that 
. 


scidents 
g in 15 
qual re- 
etion to 
lecrease 
led, and 
mpared 


report, 
sing no 


motives 
-eceding 
8,565 in 

service 
mpared 


ve been 
the in- 
mprove- 
1 during 
» merits 
jon that 
lespread 
and the 
tives in- 
justified 
yn good, 
y, 


? 


January 17, 1942 


143 





Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Rail Interest in Barge Line 


Although it found that the Litchfield & Madison Railway 
Co. might and did compete with the Mississippi Valley Barge 
Line Co. for traffic, the Commission, by division 4, in Finance 
No. 13322, Atlas Corporation et al., application under the Pan- 
ama Canal act, also found that, so long as operations of the 
barge line and the railroad continued as described in the rec- 
ord, continuance of the interests of the Atlas Corporation et al. 
in the barge line would not prevent that carrier being operated 
in the interest of the public; also that continuance would be 
with advantage to the convenience and commerce of the people 
and would not exclude, prevent, or reduce competition on its 
routes. Interests of the applicants in the barge line company 
were authorized, subject to the further order or orders of the 
Commission. 

Application for a continuance of their interests in the barge 
line company were made by the Atlas Corporation and the 
Ogden Corporation, investment companies, and the Litchfield 
& Madison. No objection to a continuance of the interest as at 
present, the report said, was made. 

All the railroad stock, except qualifying shares for direc- 
tors, said the report, were owned by the Ogden Corporation, 
successor through reorganization of the Utilities Power & Light 
Corporation. The Atlas Corporation owns 75 per cent of the 
Ogden common stock and 48.466 per cent of the barge line 
stock. Since the hearing, the report said, the barge line com- 
pany had acquired stock control of the Campbell Transporta- 
tion Co., which, like the barge line operated on inland water- 
ways, part of the Ohio-Mississippi River system. The railroad, 
ashort line in the St. Louis district, and the barge line have 
St. Louis as a common point. 

According to the report, the Atlas Corporation did not de- 
liberately set out to obtain control of the barge line or the 
railway Company but acquired their stocks as incidents to the 
purchase of other companies which owned their stocks. 

Atlas never aspired to be a transportation company, said 
the report, and had not exercised any control over the trans- 
portation companies. The Commission, however, pointed out 
that the law mentioned power to control as bringing the cor- 
poration within the scope of the prohibition unless the Com- 
mission said continuance of interest in the barge line would 
be in the interest of the public. The transportation companies 
are paying dividends. 

_The Commission said the applicants had not made an appli- 
cation to it with respect to the possibility of competition be- 
ween the railroad and the Campbell line. Nothing in this 


leport, it said, should be construed as a determination of that 
question. 


Rail Interest in Track Merger 


_ Because of connection between the applicant and the Al- 
egheny-Chesapeake & Ohio so-called combination of interests, 
‘he Commission, by division 4, in MC F-1587, United States 
Trucking Corporation—purchase—William J. Kennedy, has de- 
tied the application of the former to purchase the operating 
lights of Kennedy, doing business as Kennedy’s Auto Express. 
The denial, however, was without prejudice. 

The trucking corporation operates in the New York area 
tending into New Jersey and Connecticut. It proposed to 
uy Kennedy’s rights so as to extend its service to, among other 
tlaces, Albany, N. Y., and New Haven and Hartford, Conn. It 
was to have paid Kennedy $3,500 for his rights. According to 
‘ne report United’s operations extend into a substantial part of 
Aennedy’s territory. 

The United States Distributing Corporation, a holding com- 
vany, owns the stock of United States Trucking Corporation. 
the Pittston Co., formerly a mining but now a holding com- 
‘any, owns a majority of the stock of Distributing and the Al- 
*gheny Corporation owns more than 46 per cent of the stock 
if Pittston’s voting stock. The Chesapeake & Ohio, directly or 
‘tough a subsidiary, according to the report, owns 38.4 per 
‘at of the stock. The remainder is distributed, says the report, 
‘mong 1,400 other stockholders. It said further the record did 
‘ot indicate what changes had occurred in stock ownership or 
‘ntrol of the C. & O. since the Commission’s decision in New 
‘ork, Chicago & St. Louis R. R. Co. and Erie Railroad control, 


224 I. C. C. 259 in which the Commission authorized the C. & O. 
to acquire control of the Nickel Plate and of the Erie by the 
purchase of stock. But it said the evidence showed that Al- 
legheny Corporation owned C. & O. stock and that C. & O. in 
turn owned large interests in the Nickel Plate, Erie and Pere 
Marquette. 

The report said the evidence submitted by the applicants, 
United Trucking and Kennedy both being applicants, was not 
sufficient to determine whether Allegheny still had the power to 
control C. & O. although the large stock ownership of the for- 
mer in the latter would indicate a substantial interest and a 
close relationship. If it did not have such power, said the re- 
port, it would appear there could be little question that it and 
C. & O. together had the power to control United by reason of 
their stock ownership in Pittston. 

All of which raised the question whether the Commission 
could make the finding required that notwithstanding the rail 
interest the transaction would be in the public interest. The 
point was made that the C. & O. had not actively participated 
in the management of United. But the report said that made 
no difference as bearing on the question of control, but would 
merely indicate present satisfaction with the manner in which 
the affairs of United were being conducted by the present 
management. 

The report said the applicants introduced no evidence in- 
dicating in what manner Kennedy’s service if acquired by 
United could be used to the advantage of the public by the C. 
& O. or any of its affiliated interests. It suggested they did not 
deem any evidence necessary on the assumption that section 
5 (2) (b) was inapplicable to the transaction. In the circum- 
stances, said the Commission the denial was without prejudice 
to further consideration on appropriate petition by the parties 
should they desire to submit evidence to support the required 
findings. 


c. & N. W. ABANDONMENT 

On the ground that the line had been operating at sub- 
stantial losses, and there were no prospects of profitable opera- 
tion in the future, the Commission, by division 4, in a report in 
Finance No. 13363, Chicago & North Western Railway Co. 
trustee abandonment, has issued a certificate permitting aban- 
donment of that portion of the road’s branch line extending 
approximately 27.82 miles from a point near Sycamore to 
Caledonia, in DeKalb and Boone counties, Ill. According to the 
report, the line has an estimated net salvage value, including 
land, of $116,918. 


WATER CASE REOPENED 


The Commission, by division 4, has reopened W-840, John 
L. Goss Corporation, contract carrier application, for recon- 
sideration and hearing. Applicant asked that a hearing be held 
on its application filed July 22, 1941. The Commission ordered 
that the certificate, permit, and order of Nov. 10, 1941, in all 
other respects “remain in full force and effect.” 





WATER PERMIT NOT NEEDED 


Finding applicant’s operations as a contract carrier by 
water, in interstate or foreign commerce, not subject to part 
III of the interstate commerce act by reason of the exemption 
in section 303(b) thereof, the Commission, by division 4, in 
a report in W-173, Union Sand and Gravel Co. applications, has 
dismissed the applications of that company for a permit under 
section 309(f) to continue operations as a contract carrier of 
sand, gravel, and coal, between points on the Ohio River from 
Pittsburgh, Pa., to Louisville, Ky., inclusive, and between 
points on the Kanawha River from Point Pleasant, W. Va., 
to Wheeler Island Light, W. Va., inclusive, and for exemption 
of such operations under section 302(e). 


COASTWISE LINE CERTIFICATE 


By reason of applicant having been engaged in operation 
on Jan. 1, 1940, the “grandfather” date, and continuously since, 
the Commission, by division 4, in a report in W-330, Coastwise 
Line, common carrier application, has issued a certificate, effec- 
tive 45 days from Dec. 30, authorizing continuance of operation 
as a common carrier by self-propelled, ocean-going vessels in 
the transportation of commodities generally, except live stock 
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and those which require refrigerated service, between specified 
ports and points on Puget Sound and the Columbia and Wil- 
jamette Rivers, in Washington and Oregon, and ports and points 
on San Francisco Bay, in Los Angeles Harbor, and Long Beach 
and San Diego, all in California. The report named 34 points 
or ports regularly or irregularly served by applicant on and 
since Jan. 1, 1940. 

According to the report, applicant has been operating six 
self-propelled, ocean-going vessels, which it owns. From time 
to time, the report says, applicant has supplemented its own 
fleet by chartering vessels for general cargo service on the 
Pacific coast. Applicant is a party to Pacific Coastwise Freight 
Tariff Bureau and Pacific Lumber Carriers’ Association tariffs. 

Two of applicant’s vessels, the report said, were under 
part-time charter and at the direction of the Maritime Commis- 
sion were transporting defense materials to the Pacific island 
bases and the Far East. Under this arrangement, it said, the 
vessels operated from a California port to the island bases, back 
to a north Pacific coast port, and thence to a California port. 
On the latter leg of the voyage, it added, general cargo was 
carried. At the time of the hearing it was applicant’s expecta- 
tion that its four other vessels would be placed under a similar 
operating arrangement, the report said. However, it declared, 
when the present emergency is over, the vessels will be re- 
stored to their regular service. 

The Office of Price Administration, OEM, among others, 
intervened at the hearing but offered no evidence, said the 
report. 


BEAUFORT & SAVANNAH CERTIFICATE 

The Commission, by division 4, in a report in W-208, Beau- 
fort & Savannah Line, Inc., common carrier application, has 
issued a certificate authorizing applicant, of Savannah, Ga., 
to continue operation as a common carrier by self-propelled 
vessels in the transportation of passengers between Beaufort, 
S. C., and Savannah, Ga., by way of the Atlantic Intracoastal 
Waterway, serving specified intermediate points. The Com- 
mission found the applicant entitled to a certificate by reason 
of having been engaged in such operation on Jan. 1, 1940, 
the “grandfather” date, and continuously since. However, it 
dismissed that part of the application for authority to transport 
commodities generally, on the ground that applicant’s trans- 
portation of property came within the exemption of section 
303(g)(2), because it was performed by a vessel having cargo 
capacity of not more than 100 tons. 


TRUNK LINE MOTOR RATES 


Acting on a petition of the Middle Atlantic States Motor 
Carrier Conference and the Crown Motor Freight Co., the Com- 
mission, by division 5, in a thirteenth supplemental report in 
Ex Parte MC 20, trunk line territory motor carrier rates, has 
further modified its prior findings and orders in that case so as 
to permit the motor carriers to establish, not earlier than Jan- 
uary 16, a class F truckload rating between all points in trunk 
line territory on rayon yarn or rayon fibre, synthetic fibre, 
and synthetic fibre yarn. Modification was sought by the car- 
riers to meet competitive rates maintained by the railroads. 


INTERCOASTAL RATE STRUCTURE 

Acting on a petition filed July 21, 1941, by Agent C. Y. 
Roberts, on behalf of steamship lines operating from Gulf ports 
to Pacific coast ports, the Commission, by division 2, in a sup- 
plemental report in No. 28622, intercoastal rate structure (for- 
merly Maritime Commission No. 514), has modified the find- 
ings in the original report, 2 U. S. M. C. 285, so as to per- 
mit the publication on not less than 15 days’ notice of rates 
on burlap bagging, oyster juice, and bronze axle and armature 
bearings in westbound intercoastal commerce lower than the 
minima prescribed by the Maritime Commission. The re- 
spondents have been authorized to establish carload rates of 
58 cents, minimum 40,000 pounds, and 68 cents, minimum 24,000 
pounds, on burlap bagging, in bales; add oyster juice to their 
item covering canned goods, which includes clam juice; and 
add bronze axle and armature bearings to the items under the 
general heading, brass, bronze, copper, yellow metal, monel 
metal, nickel, nickel silver, or nickel alloy goods, plain, chromium 
plated, or nickel plated, not silver plated. The purpose of the 
changes chiefly is to provide rates that will meet rail com- 
petition. 





HIDE, PELT AND WOOL RATES 

In a report on further hearing in I. and S. M-599, Kinney 
Truck Lines, classes and commodities between Minnesota and 
North Dakota, the Commission, by division 3, has affirmed a 
finding in the original report, 22 M. C. C. 207, that proposed 









TRAFFIC WORLD 


commodity rates on dry, salted, smoked, green, and greey 
salted hides, rabbit skins and hides, and sheep pelts and wool iy 
the grease, less-truckloads, from Bismarck and Dickinson 
N. D., to Minneapolis and St. Paul, Minn., are unreasonably 
low and therefore unlawful. : 

This report also embraces MC C-179, hides and wool from 
Bismarck and Dickinson to Twin Cities. That is a Commission 
initiated proceeding. New rates were ordered in that pro. 
ceeding, to be effective not later than February 10. Rate; 
carried in schedules covered by the investigation and suspension 
proceeding are to be canceled not later than February 10. 

The order in MC C-179 requires the establishment an 
maintenance of rates not less than the following, to St. Pay 
and Minneapolis: on salted, smoked, green, and green salted 
hides, loose or in packages, 89 cents from Bismarck, ani 
$1.03 from Dickinson, any quantity; on dry hides, sheep pelts, 
and rabbit skins, loose or in packages, any quantity, and on 
wool in the grease, on shipments weighing less than 3,00) 
pounds, $1.14 from Bismarck, and $1.31 from Dickinson; and 
on wool in the grease, minimum 3,000 pounds, 61.5 cents from 
Bismarck, and 72.5 cents from Dickinson. 


NORTH CAROLINA LINE CERTIFICATE 


In a report in W-309, North Carolina Line, Inc., common 
carrier application, the Commission, by division 4, has issued 
a certificate authorizing continuance of operation by the North 
Carolina Line, Inc., as a common carrier by self-propelled ves. 
sels in the transportation of commodities generally between 
Baltimore, Md., Norfolk, Va., Wilmington, N. C., and Charles- 
ton, S. C., and operation by applicant in the transportation of 
sugar from Port Wentworth and Savannah, Ga., to Greenville, 
N. C. The Commission found the operations to be consistent 
with the public interest and the national transportation policy. 

According to the report, applicant was granted temporary 
authority, until Jan. 11, 1942, to operate as a common carrier 
of sugar from Savannah to Greenville. Such temporary au- 
thority, it said, was based on the immediate and urgent need 
of the service described and the lack of any water carrier 
service from Savannah to Greenville. The record, it added, 
supported the conclusion that that situation still existed. 

“In the circumstances here presented we will consider that 
the application has been amended to include request for a cer- 
tificate of public convenience and necessity to operate as a 
common carrier in the transportation of sugar from Savannah 
and Port Wentworth to Greenville,” says the Commission. 
“While the evidence as to the need for the service may not be 
as definite as it might be we believe that the fact that applicant 
handled shipments early in 1941 and was subsequently granted 
temporary authority upon showing an urgent need for service 
justifies our granting authority as to such points.” 

Commissioner Miller dissented from that part of the report 
which authorized the applicant to engage in the transportation 
of sugar from Savannah and Port Wentworth to Greenville. 


IRON AND STEEL TO PEORIA 


The Commission, by division 2, in a report in I. and S. 
No. 4912, iron and steel, Chicago and Gary to Peoria, embrac- 
ing fourth section application No. 18841, iron and steel articles 
to Peoria, Ill., has, by fourth section order No. 14482, denied 
railroads relief from the long-and-short-haul part of the fourth 
section to establish and maintain a reduced rate of 15 cents on 
interstate shipments of iron and steel articles, minimum 100,000 
pounds, from points in the Chicago, IIl., switching district and 
Gary, Ind., to Peoria, Ill. In the suspension proceeding the 
Commission found the 15-cent rate not unreasonable, but un- 
lawful, in violation of the fourth section, and ordered cancella- 
tion of the suspended schedules on or before Feb. 14. and dis- 
continued the proceeding. 


Schedules containing the 15-cent rate proposed, which was 
to alternate with the present rate of 18 cents, minimum 40,000 
pounds, on certain articles of iron and steel from points in the 
Chicago, Ill., switching district, and Gary, to Peoria, continuing 
higher rates from and to intermediate points, were published 
to become effective April 10, 1941. On consideration of the 
application and representations of interests opposing establish- 
ment of the proposed rate, the report said, temporary relief 
was denied and operation of the schedules was suspended until 
November 10, 1941. Subsequently, it added, respondents de- 
ferred their effective date until the termination of the proceed- 
ings. The application was heard and the suspension proceeding 
was submitted for decision on the record made in the fourth 
section proceeding. 

Applicants, the report said, relied on the competition of 
prospective transportation by contract and privately owned 
barges operated over the Illinois waterways to two recelvels 
of the traffic at Peoria, at estimated costs of less than 15 cents. 
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as justification for the proposed rate and departures from the 
jong-and-short-haul part of the fourth section. 


ARMY ENCAMPMENT BUS SERVICE 


Certificates authorizing five bus companies, engaged in 
regular route operations as common carriers of passengers and 
their baggage, in Arkansas and surrounding states, to extend 
their operations over irregular routes to Camp Joseph T. 
Robinson, Ark., a large army encampment located a few miles 
from Little Rock, Ark., and removed from the traveled high- 
ways, have been granted by the Commission, division 5. The 
action is taken in a report in MC 1510, Sub. 23, Southwestern 
Greyhound Lines, Inc., embracing MC 30600, Sub. 18, Santa Fe 
Transportation Co., MC 50026, Sub. 4, Arkansas Motor Coaches 
Limited, Inc., MC 59013, Sub. 5, Crown Coach Co., and MC 61616, 
Sub. 17, Missouri Pacific Transportation Co., all for exten- 
sions of operations to Camp Joseph T. Robinson. 

Except for MC 61616, Sub. 17, service is authorized between 
Little Rock, Ark., and the camp, while in the excepted case, 
service is authorized between Levy, Ark., and the camp. 

“When groups of soldiers are released on furlough, in the 
past they have proceeded by local transportation to Little Rock 
where they purchase tickets and board busses for transporta- 
tion to various interstate destinations,” says the report. “Be 
cause of the tendency of the groups to become separated while 
awaiting bus departures, and the confusion attendant upon the 
movements of large groups, individuals sometimes miss their 
busses. Because of this the military authorities desire that 
the major bus lines be in a position to place their busses di- 
rectly at the camp in order that the men will proceed directly 
fom the camp en route to their destinations without the ne- 
cessity of transfer at Little Rock. The public relations officer 
of the camp, with the approval of the commanding officer, sup- 
ported the applications.” 

The service in question, the report said, had been rendered 
since July, 1941, under temporary authority, at the request of 
camp officials. 


NORTH CAROLINA ASPHALT RATES 


In a report written by Commissioner Miller in No. 27900, 
dass rates within the state of North Carolina, the Commission, 
om further hearing, has found reduced intrastate rates on as- 
halt, in carloads, from Morehead City, N. C., to North Caro- 
lina destinations more than 180 miles distant not to be re- 
lated to interstate rates on like traffic in such a way as to 
contravene section 13 of the interstate commerce act. Findings 
in the original report, 238 I. C. C. 225, under which the re- 
jueed rates would stand condemned, have been modified ac- 
cordingly. 

The lower rates were desired to enable the shipper at More- 
head City to ship asphalt from the North Carolina port in com- 
tetition with Norfolk, Va., the rates from which were affected, 
favorably for shippers thereat, by the interterritorial adjust- 
ment. 

Commissioner Johnson, concurring, said he disagreed with 
lhe majority treatment of rates to points like Kannapolis and 
Concord, N. C. To those points, he said, the rates from Nor- 
folk were 21 cents for hauls of 294 and 301 miles, respectively. 
To them, he observed, the majority approved rates of 22 cents, 
one cent higher than Norfolk, although the distances from 
Morehead City were 8 and 12 miles, respectively, less than 
tom Norfolk. The majority, he said, seemed to have been 
influenced by the fact that the rates from Charleston to those 
ints were 22 cents. He said the fact that the hauls from 
‘harleston were only 245 and 249 miles, respectively, suggested 
‘at the rates from that point were too high and, therefore, 
‘ould not be used as a basis for approving excessively high 
lates from Morehead City. 


WATER APPLICATIONS DISMISSED 


_ The Commission, by division 4, by an order in W-533, 
Hudson Towboat Co., contract carrier application, has dismissed 
‘he application of that company for a permit to continue opera- 
‘ons as a contract carrier between points within the area de- 
ined in Ex Parte 140, determination of the limits of New York 
“arbor and harbors contiguous thereto. It found that the 
‘erations within such area consisted entirely of transportation 
‘hich was not part of a continuous through movement under 
“‘mmon control, management, or arrangement to or from a 
‘ace without the limits of such area, and that such transporta- 
“Nn was not subject to part ITI of the act by reason of the 
‘“emption in section 303(g) (1). 

_ On finding the applicant engaged in transportation in inter- 
‘ate or foreign commerce with a vessel which had motive 
“Wer of not more than 100 indicated horsepower, and that such 
“ansportation was not subject to part III of the act by reason 
‘the exemption provided in section 303(g) (2) thereof, the Com- 
‘Sion, by division 4, by an order, has dismissed W-795, S. E. 












145 


Peirson, contract carrier application, for a permit to continue 
operation as a contract carrier by water. 





CRUDE OIL 


No. 28652, Inland Empire Refineries, Inc., vs. Great North- 
ern. By the Commission. Report written by Commissioner 
Johnson. Rate of 27.5 cents charged, crude oil, in tank-car 
loads, shipped between Sept. 25, 1939, and Dec. 22, 1939, Cut 
Bank, Mont., to Spokane (Hillyard), Wash., unreasonable to the 
extent it exceeded 22 cents, the rate established Dec. 22, 1939. 
Reparation, with interest, awarded. 


FROZEN FISH, ETC. 


I. and S. M-1520, Onondaga Freight Corporation—rates be- 
tween trunk line and New England territories. By division 3. 
Proposed commodity rates on frozen fish and clams and stor- 
age batteries, Boston, Mass., and related points to points in 
New York, and proposed reduced exceptions ratings on drugs 
and related commodities, and on magazines and periodicals, 
points in New England to points in New York, nof shown to 
be just and reasonable. Suspended schedules ordered can- 
celed on or before Feb. 15 and proceeding discontinued without 
prejudice to the filing of new schedules in conformity with 
views expressed in the report. By schedules filed to become 
effective March 20, 1941, respondent, of Syracuse, N. Y., a 
motor common carrier, proposed to establish new and reduced 
classification exceptions ratings, and new and reduced com- 
modity rates, on various articles, between points in trunk line 
territory and points in New England. The schedules were sus- 
pended until Oct. 20, 1941, on protest of the Middle Atlantic 
States Motor Carrier Conference. Since the hearing, the re- 
port said, respondent, under appropriate authority, had can- 
celed all the suspended ratings and rates, except those proposed 
on drugs, chemicals, and toilet preparations, and other articles 
listed in connection therewith, on magazines or periodicals and 
newspaper supplements, storage batteries, and frozen fish and 
clams, which became effective Oct. 20, 1941. Commissioner 
Mahaffie dissenting, said, in his opinion, the record adequately 
showed that the suspended rates were compensatory and were 
not othewise unlawful. 


A. C. L. ABANDONMENT 

The Commission, by division 4, in a report in Finance No. 
13508, Atlantic Coast Line abandonment, has issued a certifi- 
cate, effective 15 days from Jan. 7, permitting abandonment 
by that road of its line extending approximately 1.02 miles 
from a point at or near Bloomfield to the end of the track 
at Yalaha, in Lake county, Fla. The estimated salvage value 
of recoverable material is $2,500. 


B. & 0. ABANDONMENT 


In Finance No. 13422, Baltimore & Ohio abandonment, the 
Commission, by division 4, has issued a certificate, effective 15 
days from Jan. 7, permitting abandonment by that road of the 
portion of its branch extending approximately 23.4 miles from 
Bendale to Burnsville, in Lewis and Braxton counties, W. Va. 
Service on the line was discontinued on November 14, 1939, 
according to the report. It said there was no apparent sub- 
stantial need for the rail service. The estimated net salvage 
value of recoverable material is $123,371. 





TERMINAL RAILROAD BONDS 


The Commission, by division 4, in a supplemental order 
in Finance No. 8398, Terminal Railroad Association of St. Louis 
bonds, has modified its order of August 14, 1930, authorizing 
the association to issue $3,500,000 of general mortgage refund- 
ing 4 per cent sinking-fund gold bonds, to be sold at not less 
than 89 per cent of par and accrued interest, and the proceeds 
used to pay at maturity $3,500,000 of St. Louis Merchants 
Bridge Terminal Railway Co. first mortgage 5 per cent bonds 
maturing October 1, 1930. The modification permits the asso- 
ciation to use the proceeds of $3,500,000 of general mortgage 
refunding 4 per cent sinking fund gold bonds to purchase or 
pay a like principal amount of St. Louis Merchants Bridge 
Terminal Railway Co., first mortgage 5 per cent bonds. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 19789, Columbia Haulage, Inc., New York, N. Y., 
common carrier application. By division 5. Certificate granted. 
Continued operations, general commodities, with exceptions, 
between points in the New York, N. Y., commercial zone, and 
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between such points, on the one hand, and points in specified 
counties in N. J., on the other. 

MC 47352, Sub. 3, Ernest C. Hendrix, Inc., Aberdeen, Md., 
extension—hospital supplies. By division 5. Permit granted. 
Hospital and maintenance supplies, under contract with the U. 
S. Government, Perry Point, Md., to hospitals and facilities of 
the U. S. Veterans Administration at or near specified points 
in Md., Va., D. C., Pa., N. J., and N. Y., and from Baltimore, 
Md., and Camden, N. J., to Perry Point. Holding by applicant 
of a permit to the extent granted and of a certificate authorizing 
operation in the same territory to the extent it may be found 
entitled thereto in MC 47352 and MC 10368, was found to be 
consistent with the public interest and the national transporta- 
tion policy. 

*MC 20992, Sub. 1, William Dotseth, Knapp, Wis., ex- 
tension—Minnesota, embracing MC 24103, Sub. 3, Norman R. 
Gilbert, extension—Minnesota. By division 5. On reconsidera- 
tion, findings in prior report, decided July 10, 1941, amended 
so as to authorize operation as common carriers of ensilage 
cutters, hammer mills, portable feed grinders, and coal stokers, 
between West Bend, Wis., on the one hand, and points in Minn., 
on and south of U. S. highway 210 from Duluth to Motley, and 
on and south of U. S. highway 10 from Motley to the Minn.- 
N. D. state line, on the other; and between Chippewa Falls, 
Wis., on the one hand, and points in the Minnesota territory 
mentioned, except points in Hennepin and Ramsey counties, 
Minn., on the other. 

MC 94149, Daniel Frost, Parksville, N. Y., common carrier 
application, embracing MC 71157, Albert Barber, common car- 
rier application, and MC 94289, Morris Dorchuck, common car- 
rier application. By division 5. Certificates granted. Special 
seasonal operations of passengers and their baggage, between 
New York, N. Y., on the one hand, and Sullivan and Ulster 
counties, N. Y., or portions thereof, on the other, over irregular 
routes through New Jersey, in MC 94149 and MC 94289; and 
continuance of special seasonal operations, passengers and their 
baggage, between New York, N. Y., on the one hand, and points 
in Sullivan county, N. Y., on the other, over irregular routes 
through New Jersey, in MC 71157. 

*MC 15974, Sub. 2, Burtt’s Delivery Service, St Louis, Mo., 
extension—west central Illinois. By division 5. Certificate 
granted. Motion-picture films and advertising matter used in 
connection therewith, motion-picture appliances and parts and 
accessories therefor, theater tickets, newspapers, and maga- 
zines, between St. Louis, Mo., on the one hand, and Keokuk, 
Ia., and points in IIl., on the other. 

*MC 21866, Sub. 3, Winfield Alfred West, Boyertown, Pa., 
extension—Mississippi. By division 5. Certificate granted. 
Specified commodities, Hamburg, Pa., and points within 5 miles 
of Reading, Pa., including Reading, to points in N. Y., N. J., 
Conn., R. I., Mass., Md., Del., Va., O., W. Va., and D. C., and 
return with rejected shipments and described commodities. 

*MC 29743, Sub. 3, Fred W. Stoddard, Somerville, Mass., 
extension—canned goods. By division 5. Permit granted. 
Canned from points in a specified territory in Maine to Boston, 
Mass., and equipment used in the conduct of the business of 
wholesale, retail and chain grocery and food business houses, 
between Framingham, Mass., and points in a specified territory 
in Me. 

*MC 47693, Sub. 3, John R. Callahan, Pittsburgh, Pa., ex- 
tension—Ohio. By division 5. Permit granted. Malt bever- 
ages from Pittsburgh and Carnegie, Pa., to points in O., and 
empty malt beverage containers in the reverse direction. 

*MC 49323, Stuart H. V: Carlson, Manchester, Conn., com- 
mon carrier application. By division 5. Certificate granted. 
Continued operation, general commodities, with exceptions, be- 
tween points in Mass., and Conn., over specified routes, and 
over irregular routes from Hartford, Conn., to points in Mass., 
and to Cranston, Pawtucket, Providence, and Woonsocket, 


oe 

MC 6746, Isaac Arthur Taylor, dba American Motor Freight 
Co., Seattle, Wash., common carrier application. By division 
5. Certificate granted. Continued operation, fish and frozen 
fruits and vegetables, Seattle, Wash., to Denver, Colo., serving 
intermediate points in Ida., Utah, and Wyo., and general com- 
modities, with exceptions, Denver, to Tacoma, Wash., serving 
intermediate points in Utah, Ida., and Wash. The record indi- 
cated, said the report, that both applicant and his predecessors 
“have experienced some difficulties with certain state authori- 
ties, primarily over delinquencies in payment of various mile- 
age fees.” There was, it said, no evidence, however, that the 
operations shown to have been conducted on June 1, 1935, and 
since that date, were conducted in wilful violation of state laws 
or with any attempt at deceit or subterfuge. Although it did 
appear that the parties had been more or less delinquent in 
matters pertaining to state regulations, the Commission said 
it was of the opinion that such delinquencies were not sufficient 
to destroy the bona fides of the operation. 


TRAFFIC WORL) 


*MC 59296, Anthony B. Hinderer, Philadelphia, Pa., com. 
mon carrier application. By division 5. Certificate granted, 
Continued operation, food products, Camden, N. J., to points 
in Carbon, Clinton, Lackawanna, Lancaster, Luzerne, Lycom. 
ing, Northumberland, and Schuylkill counties, Pa., and of vep. 
tilating machinery and equipment from Philadelphia, Pa., to 
points in N. Y., and N. J., within 35 miles of City Hall, New 
York, N. Y. 

*MC 68910, Joseph Love, Philadelphia, Pa., common car. 
rier application, embracing MC 60102, Same, contract carrier 
application, and MC 60102, Sub. 1, Same, extension of opera. 
tions—Alexandria. By division 5. Certificate granted in MC 
68910 and MC 60102 on finding applicant’s operations to be those 
of a common carrier. Continued operation, fruits, vegetables 
and stationery, between Philadelphia, Pa., and New York, N. Y. 
and specified commodities between points or territories in Conn, 
Del., Md., N. J., N. Y., Pa., and D. C. The Commission denied 
the application in MC 60102, Sub. 1, on finding the operation 
by applicant as a common or contract carrier of electric stor. 
age batteries, and parts and accessories therefor, between Phil- 
adelphia, Pa., and Alexandria, Va., not to be required by the 


public convenience and necessity nor consistent with the public 


interest and the national transportation policy. 

*MC 70246, Sub. 1, William J. Koschkee and Orval §, 
Koschkee, Mount Hope, Wis., common carrier application. By 
division 5. Certificate granted. Live stock between points in 
Til., Ia., and Wis. 

MC 83756, Lawrence E. Young, Clear Lake, la., contract 
carrier application. By division 5. Certificate or permit denied 
under the grandfather clauses, to applicant, as successor in 
interest to Lawrence E. Young and Arthur O’Harrow, a part- 
nership. General commodities between points in Mich., S. D, 
Wis., Mo., Ia., Minn., Ill., Ind., and Neb. 

MC 95761, Carl Dohrman and Bernard L. Dohrman, Persia, 
la.. common carrier application. By division 5. Certificate 
granted, subject to conditions. Live stock and lumber, Omaha, 
Neb., to Persia, Ia., and points within 10 miles thereof, and 
live stock in the reverse direction. One of the conditions is 
that applicants shall not transport as both a public and private 
carrier at the same time in the same vehicle. Commissioner 
Lee concurred in part. 

_ MC 96270, Walter H. McKeown, Chicago, III., common car- 
rier application. By division 5. Application denied. Applicant 
sought a certificate to operate as a common carrier of general 
commodities between points in Chicago, Ill., and vicinity, over 
irregular routes. The Commission found that applicant’s local 
cartage operations within the area defined in Chicago, IIl., Com- 
mercial Zone, 1 M. C. C. 673, were exempt from the certificate 
or permit requirements of the interstate commerce act under 
section 203(b) (8); and that applications operations at Chicago 
in the performance of collection and delivery service were inci- 
dental to transportation by motor subject to part II of the act 
for which no separate authority was required. 

*MC 13925, Sub. 2, Mound City Forwarding Co., Inc., St. 
Louis, Mo., extension—Weldon Springs. By division 5. Certifi- 
cate denied. General commodities, with exceptions, between St. 
Louis and Weldon Springs, Mo., over specified routes, serving 
intermediate and off-route points within 2 miles of Weldon 
Springs. 

*MC 73903, Sub. 1, Harper H. Branstetter, Santa Rosa, 
Calif., extension—Santa Rosa-San Francisco, Calif. By divi- 
sion 5. Certificate granted. General commodities, with excep- 
tions, Santa Rosa, Calif., to San Francisco, Calif., over U. S. 
highway 101, serving Petaluma, Calif., as an intermediate point 
for pick-up only. 

*MC 81292, Sub. 3, Harry E. Reynolds and Norman Nold, 
Sioux Falls, S. D., extension—Minnesota highway 60. By divi- 
sion 5. Certificate granted. General commodities, with excep- 
tions, between Madelia and Worthington, Minn., over Minne- 
sota highway 60, serving all intermediate points, and serving 
Spafford, Sherburn, and Welcome, Minn., as intermediate points 
in connection with applicants’ presently authorized regular-route 
operations. 


*MC 84404, Sub. 3, P. A. Kelly, Jr., and B. D. Kelly, Sum- 
ter, S. C., extension—general commodities. By division 5. On 
reconsideration, findings in prior report, decided June 16, 1941, 
reversed in part and public convenience and necessity found to 
require operation as a common carrier of specified commodi- 
ties, points in N. Y., N. J., Pa., and Md., to points in S. C. 

MC 66562, Sub. 230, Railway Express Agency, Inc., New 
York, N. Y., extension—Muskegon-Grand Rapids. By division 
5. Certificate granted, subject to conditions, one of which that 
the service be limited to that which is auxiliary to, or supple- 
mental of, express service. General commodities, moving !" 
express service, between Muskegon and Grand Rapids, Mich., 
over a regular route, serving no intermediate points. 

MC 66562, Sub. 258, Railway Express Agency, Inc., New 
York, N. Y., extension—Clarksburg-Buckhannon, embracing 
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MC 66562, Sub. 259, Same, extension—Grafton-Elkins, and MC 
66962, Sub. 260, Same, extension—Clarksburg-New Martinsville. 
By division 5. Certificate granted, subject to conditions. Gen- 
eral commodities moving in express service, and baggage, milk, 
and cream between points in West Virginia. The general 
commodities service is to be limited to service which is auxiliary 
to, or supplemental of, railway or air, express service, while 
the baggage, milk and cream service is to be limited to that 
which is auxiliary to, or supplemental of, service by railroads. 
The service was sought in lieu of discontinued passenger-train 
service of the Baltimore & Ohio. 


Petroleum Rates Fight 


A second effort of the Southeastern Pipe Line Co. to estab- 
lish a rate adjustment between itself, on the one hand, and the 
railroads and trucks, on the other, by means of proportionals 
to outlets on its line between Port St. Joe, Fla., and points in 
Georgia (see Traffic World, Jan. 3, p. 26) was frustrated when 
the entire Commission, in I. and S. No. 5096, Southeastern Pipe 
Line proportional rates, suspended a revision of the proportional 
rates suspended in I. and S. No. 5090, dated to have become 
effective Dec. 29. The suspension is for seven months. It covers 
the pipe line company tariff I. C. C. No. 4. 

When the Commission suspended the pipe line company’s 
tariff, I. C. C. No. 3, the company obtained permission to file 
revised rates to be substituted for the ones under suspension. 
The latter were dated to have become effective January 9, the 
company having received permission to file them dated to be 
effective on less than the statutory period of 30 days. 

This second suspension of pipe line proportionals was 
ordered notwithstanding the rail and motor rates intended to 
be used in making combinations had been permitted to become 
operative December 26. 

In the second effort of the pipe line company to establish 
rates it named proportionals equal to about 50 per cent of the 
company’s local rates. In the first effort the tariffs proposed 
proportionals varying with the ultimate destination, one rate 
being as low as 8 cents a barrel. 

No such low figure was shown in the revised tariff, I. C. C. 
No. 4, suspended in I. and S. No. 5096. But the southern rail- 
roads, in a request for their suspension asserted that the ulti- 
mate effect was practically the same as the one intended by the 
tariffs suspended in I. and S. No. 5090. They said the net 
effect of the revised rates would be to bring about practically 
the same total rate for joint services which had had no regard 
for added distances. They cited many examples in support of 
that proposition, adding that the illustrations could be multi- 
plied many times over. 


Specifically answering a request for suspension made by the 
Georgia Public Service Commission the pipe line said that the 
8-cent a barrel proportional rate to which that body had made 
its original and reiterated objection and request for suspension 
had been entirely eliminated and that no proportional was being 
proposed less than 50 per cent of the local rate to a given 
terminal. The pipe line company referred to its answer to the 
Georgia body’s objection to the first publication and said com- 
ments therein as to arguments other than those about the 8-cent 
proportional were applicable to the request for the suspension of 
IC. C. No. 4. 

The country being at war the pipe line company said the 
transportation facilities should be used to their fullest capacity. 
The ability of the pipe lines to supply volume at low costs, it 
further declared, should be utilized and that the public interest 
so demanded. 


At the time the Commission suspended Southeastern’s tariff, 
motor joint board No. 362, composed of men representing Ala- 
bama, Georgia, Kentucky, the two Carolinas and Tennessee, 
recommended a denial of a motor application filed on account 
of the construction of the Southeastern and another pipe line 
In southern territory, in MC 102821, Karl J. Eisenhardt, Elli- 
cott City, Md., dba Pan American Transport Co., common car- 
rier application. The application was for a certificate as a car- 
rier by motor tanks between points in Alabama, Georgia, Ken- 
tucky, Mississippi, North Carolina, South Carolina, Tennessee, 
and Virginia, the origins being pipe line outlets. 

The board said there was no doubt there would be a need 
for motor service from the pipe line outlets. But it said there 
Were carriers in the areas covered by the Eisenhardt applica- 
ton and that some of them had filed applications to serve the 
origin points. It said it was of the opinion that those carriers 
should be given the right to handle this traffic and that until 
it was shown that they were unable to do so a new carrier 
should not be permitted to enter the field. 

The report was served January 9. Exceptions, if any, 
must be filed within 20 days. 

The Commission, by division 2, by suspending, in I. and 
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S. No. 5099, Plantation Pipe Line rates, the initial tariff of 
local rates of the company mentioned, has complicated the 
complex southern situation about pipe line rates on refined 
petroleum products, gasoline, of course, being the one intended 
to be transported. The suspension is from Jan. 15 to Aug. 15. 

The tariff suspended by the action of that division, No. 1, 
proposed to establish local rates on gasoline and petroleum 
distillates from Baton Rouge, La., to pipe line terminals in 
the south between Baton Rouge and Charlotte, N. C. Suspen- 
sion of the tariff will leave that company without anything to 
guide it in making charges in the event it has filled its line 
with gasoline and must remove some of it for physical operat- 
ing reasons. 

On the same day the Southeastern Pipe Line Co., another 
company that proposed to transport gasoline into the territory 
adversely affected by withdrawal of tank ships from the coast- 
wise trade for overseas service, filed a petition with the Com- 
mission asking it to vacate its order suspending Southeastern’s 
proportional rates to pipe line terminals to be used in making 
combinations into the interior, in connection with tank trucks 
and railroads. Those rates are suspended in I. and S. No. 5096. 

The tariffs suspended in that proceeding were the second it 
filed in an effort to provide something that would satisfy the 
Commission. In this petition for vacation it made the unusual 
request to be informed by the Commission, in conference or 
otherwise, of the Commission’s requirements in the premises. 


COMMISSION ORDERS 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended to permit establishment 
of a rate of $4.41 a net ton on spent sulphuric acid from Millington, 
Tenn., to Beaumont, Chaison and Port Arthur, Tex. 

No. 27648, Ashland Coal and Ice Co. vs. A. C. L. et al.; and No. 
27711, State Corporation Commission of Virginia et al. vs. C. & O. et al. 
Motion for preliminary review and reversal of a ruling made by the 
presiding examiner at a further hearing on October 14, 1941, made by 
complainants, overruled. 

MC C-279, canned goods, from Christiansburg, Va., to points in 
North Carolina, South Carolina and West Virginia. Proceeding dis- 
continued. 

No. 28710, Great Lakes Transit Corporation et al. vs. A. & A. et al. 
Atchison, Topeka & Santa Fe; Chicago Great Western; Chicago & 
North Western; Chicago, Rock Island & Pacific; Illinois Central; 
Minneapolis & St. Louis; and Western Pacific permitted to intervene. 

1. & S. No. 4713, commodities, California to Arizona and New Mex- 
ico. Petition of protestant, Interstate Freight Carriers’ Conference, 
Inc., which among other things, asks for rehearing, so far as it seeks 
reopening denied. 

Finance No. 12928, Galesburg & Great Eastern construction. Peti- 
tions for rehearing and reconsideration filed by applicant, Northern 
Illinois Coal Corporation, Midland Electric Coal Corporation, and peti- 
tion for leave to intervene and in support of petitions for rehearing 
and reconsideration above-mentioned filed by Frank O. Lowden, James 
E. Gorman and Joseph B. Fleming, trustees in reorganization pro- 
ceedings of Chicago, Rock Island & Pacific, denied. 

MC 75872, Boston & Maine Transportation Co., common carrier 
application; MC 75871, Same, contract carrier application; MC 75871 
Sub. No. 1, Same, extension of operations; MC 15934, Boston & Maine 
Railroad, common carrier application; MC 15934 Sub. No. 1, Same, 
extension of operations; MC 30377, Big Three, Inc., common carrier 
application; and MC 30376, Same, contract carrier application. Mat- 
ters reopened for reconsideration by and reargument before entire 
Commission at time and place to be fixed. Order of October 10, 1941, 
vacated and set aside. 

Ex Parte MC 29, regulations governing special or chartered party 
service. Petitions filed by rail carriers, American Transit Association, 
Public Service Interstate Transportation Co. and National Bus Traffic 
Association for reconsideration or modification of rules denied. 

Finance No. 13562, application of Atchison, Topeka & Santa Fe 
for extension of its line to Rohr Aircraft Co., 1.95 miles south of Na- 
tional City, San Diego County, Calif. San Diego & Arizona Eastern 
permitted to intervene. 

Finance No. 13385, application of Kansas City Southern for au- 
thority to purchase certain properties of Louisiana & Arkansas. Peti- 
tions for leave to intervene filed by Brotherhood of Railroad Trainmen 
and by Brotherhood of Locomotive Engineers and Brotherhood of Loco- 
motive Firemen and Enginemen dismissed without prejudice. Orders 
entered herein September 23, 1941, vacated and set aside. 

No. 16665, Southwestern Lumberman’s Association et al. vs. Arkan- 
sas Interurban et al., and a subnumber, Co-Operative Exchange et al. 
vs. A. V. I. et al.; No. 26007, Anderson Grain Co. et al. vs. A. T. & 
S. F. et al., and a subnumber, Anthony Farmers Co-Operative Elevator 
Co. et al. vs. Same; and No. 26059, L. C. Adams Mercantile Co. et al. 
vs. A. T. & S. F. et al. Petition of complainants for reconsideration 
of certain findings in report denied. 

MC 3279 Sub. No. 2, Donata Marine, extension, New Jersey. Ap- 
plicant’$ petition for reconsideration denied. 

MC 15003, Henry J. Friedman, broker application. Matter re- 
opened for further hearing at time and place to be fixed. Order of 
September 13, 1941, which by its terms denies application, vacated 
and set aside. 

MC 20783, W. H. Tompkins Co., common carrier application; and 
MC 20783 Sub. No. 1, Same, extension of operations, seven states. Ap- 
plicant’s petition for further extension of effective date of denial 
order dismissed. 

MC 23789, Harold George Steiner, contract carrier application. Ap- 
plicant’s petition for reconsideration or rehearing denied. 
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MC 29886 Sub. No. 3, Schrader Transportation Co., Inc., extension, 
Louisiana and Mississippi. Applicant’s petition for reconsideration or 
further hearing denied. 

MC 61598 Sub. No. 6, Smoky Mountain Stages, Inc., extension of 
operations. Second petition of protestant, Atlantic Greyhound Corpora- 
tion, for reconsideration denied. 

MC 33556, James A. Stevenson Co., common carrier application. 
Petition filed by rail carriers in official classification territory for re- 
consideration denied. 

MC 42246, Ray C. Kline, common carrier application. 
opened for further hearing at time and place to be fixed. 

MC 45651, Albert’s Motor Lines, Inc. (successor in 


Matter re- 


interest to 


Albanese Trucking Co.), common carrier application. Applicant’s 
petition for reconsideration denied. 
MC 61600, I. E. Narigan, common carrier application. Petitions 


filed by D. B. & T. Transportation Co., Litman Motor Freight and 
Mountain Truckers, Inc., for reopening, reconsideration and further 
hearing denied. 

MC 62012, Walter William McCann, common carrier application; 
and MC 62012 Sub. No. 1, Same, extension of operations, Wyoming 
and Colorado. Denial order of July 8, 1941, further modified to become 
effective March 10 instead of January 10. 

MC 64409 Sub. No. 1, Harold F. Miller and J. L. Cahill, common 
carrier application. Petition filed by rail carrier protestants for fur- 
ther hearing and petition of Public Utilities Commission of South 
Dakota for leave to intervene and further hearing denied. 


MC 78092, Charles Bleich, common carrier application. Matter re- 
opened for further hearing, at time and place to be fixed, solely to 
determine territorial extent of area in Pennsylvania, New Jersey and 
Delaware surrounding Philadelphia, Pa., and of area in New York, New 
Jersey and Connecticut surrounding New York, N. Y., in which appli- 
cant should be authorized to continue operations. 

MC 79476 Sub. No. 3, formerly MC 30278 Sub. No. 1, William A. 
Ramsden, extension of operation, Connecticut. Rail carrier protestants’ 
petition for reconsideration denied. 


MC 90151, Ulysses G. Bartram, common carrier application. Peti- 
tion filed by Chicago, Rock Island & Pacific for reconsideration denied. 

MC 101848, James David Cloud, common carrier application. Ap- 
plicant’s petition for reconsideration and rehearing denied. 

MC F-1116, Andrew B. Crichton et al., purchase, C. Lewis Lavine, 
Ine. Applicants’ second petition for reconsideration by Commission of 
decision by division 4, 35 M. C. C. 661, denied. 

MC 40085 Sub. No. 3, Cain’s Truck Lines, extension. Matter re- 
opened for further hearing, before joint board No. 210, on January 21, 
at 9:30 o’clock a. m. (Standard time), at the Skirvin Hotel, Oklahoma 
City, Okla., and for recommendation of an appropriate order accom- 
panied by reasons therefor. 

MC 152 Sub. No. 1, Motor Express and Terminal Corporation (suc- 
cessor in interest to Arcade Freight Lines, Inc., formerly MC 64690); 
MC 65519, E. H. Miller Transportation Co., Inc., contract carrier ap- 
plication; MC 65519 Sub. No. 1, E. H. Miller Transportation Co., Inc., 
successor in interest to Edward H. Miller (David Harrison and Milton 
Miller, administrators) formerly MC 71933, contract carrier application; 
MC 155, Miller’s Forwarding Corporation, contract carrier application. 
MC 152 Sub. No. 1, reopened for formal hearing at time and place to 
be fixed solely to determine if the conduct of the operations as a com- 
mon carrier by motor vehicle, for which authority has been granted, 
at the same time that operations as a contract carrier by motor vehicle 
between the same points or within same territory served by applicant 
are conducted by applicant, or another person under common control 
with applicant, is consistent with the public interest and national trans- 
portation policy declared in the interstate commerce act. MC 65519, 
reopened for further hearing at time and place to be fixed to determine 
whether the operations or any part thereof conducted by applicant are 
those of a common carrier by motor vehicle or those of a contract carrier 
by motor vehicle; whether dual operations conducted by applicant, or 
another person under common control with applicant, are consistent 
with the public interest and the national transportation policy declared 
in the interstate commerce act; and whether permit now issued to ap- 
plicant in MC 65519 should be modified or revoked in whole or in part. 
MC 65519 Sub. No. 1, reopened for further hearing at time and place to 
be fixed to determine whether the operations or any part thereof con- 
ducted by applicant are those of a common carrier by motor vehicle or 
those of a contract carrier by motor vehicle; and if dual operations 
conducted by applicant, or another person under common control with 
applicant, are consistent with the public interest and the national 
transportation policy declared in the interstate commerce act. MC 155, 
reopened for further hearing at time and place to be fixed, to determine 
whether operation or any part thereof conducted by applicant are those 
of a common carrier by motor vehicle or those of a contract carrier by 
motor vehicle; whether dual operations conducted by applicant, or an- 
other person under common control with applicant, are consistent with 
the public interest and the national transportation policy declared in the 
interstate commerce act; and if applicant is entitled to additional au- 
thority as a common carrier by motor vehicle by reason of bona fide 
operation on June 1, 1935, or July 1, 1935, and continuously since. 

MC 1821, Menard Truck Co., common carrier application. Order of 
June 16, 1941, further modified to become effective March 10 instead of 
January 10. ° 


MC 2974, O. I. M. Transit Corporation, extension, Chicago. De- 
nial order of June 12, 194i, further modified to become effective March 
31 instead of January 10. 


MC 11220, Gordons Transports, Inc., common carrier application; 
MC 11220 Sub. No. 3, Same, extension, Morehouse; MC 41432 Sub. No. 4, 
East Texas Motor Freight Lines, common carrier application; and 
MC 52509 Sub. No. 3, Gordon Interstate, Inc., common carrier appli- 
cation. Denial order of June 3, 1941, further modified to become effec- 
tive February 16 instead of January 10. 

MC 15603, Puget Sound-Portland Lines, Inc., common carrier appli- 
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cation. Denial order of September 27, 1941, further modified 1 
become effective March 16 instead of January 10. 

MC 22195 Sub. No. 2, Dan S. Dugan, extension of operations. Petj. 
tion filed by protestant, Chicago & North Western Railway Co., fy 
vacation of report and order on reconsideration denied. 

MC 29886, Schrader Transportation Co., Inc., common carrier ap- 
plication; MC 29886 Sub. No. 1, Same, extension; and MC 94459 sup. 
No. 1, Clarence F. Shelper, extension. Denial order of March 7 
_ further modified to become effective March 16 instead of January 
10. 

MC 63517 Sub. No. 8, Petroleum Carrier Corporation, extension oj 
operations. Georgia Public Service Commission authorized to inter. 
vene. In all other respects petition filed by Georgia Public Servig 
Commission for leave to intervene and for reference to joint boar 
denied. 

MC F-1649, Hoover Truck Co., Inc., purchase, Roy Dickerson anj 
C. C. Russell. Petition of applicants for reconsideration of orde 
of Commission, division 4, entered September 18, 1941, denying peti. 
tion for temporary authority under section 210a(b) denied. 

MC F-1674, Andrew B. Crichton et al., purchase, C & H Motor ky. 
press, Inc. Petition of applicants for reconsideration of order o 
Commission, division 4, entered October 20, 1941, denying petition fo; 
temporary authority under section 210a(b) denied. 

1. & S. M-1216, rugs and matting, east to western trunk line terri. 
tory; and I. & S. M-1445, linoleum and related articles, east to Ohio 
Petitions of respondents, Eastern Central Motor Carriers Association, 
Yankee Lines, Inc., and Dixie Ohio Express Co., for reconsideration anj 
rehearing denied. 


MC 2725 Sub. No. 1, George Edward Murray, dba Murray’s Fast 
Express. Application dismissed on request of applicant. 


MC 42487, Consolidated Freight Lines, Inc., common carrier appli- 
cation. Matter reopened for reconsideration on present record solely 
with respect to right of applicant to serve points along its regular 
routes which are not within one mile of corporate limits of any city 
or town on such regular route, and with respect to right of applicant 
to serve Warm Springs, Ore., in off-route service out of Madras, Ore. 
Order of January 11, 1939, vacated and set aside only to extent that 
it denies applicant authority to continue above-described operations. 

MC 43020, H. B. Church Truck Service Co., common carrier appli- 
cation; and MC 41793 Sub. No. 1, J. J. Holland, Inc., extension, Boston- 
Providence. Denial order of December 9, 1940, further modified to 
become effective March 31 instead of January 15. 


MC 59919, L. C. Chastain, common carrier application; MC 4556 
Sub. No. 4, K & L Transportation Co., Inc., extension, Thomasville, 
Ga.; and MC 4556 Sub. No. 5, Same, extension, Tallahassee, Fla. De 
nial order of December 8, 1941, modified to become effective February 
2 instead of January 19. 

MC 60058, Simon McAteer and Simon McAteer, Jr., dba Simon 
McAteer & Son. Regular Common Carrier Conference, American Truck- 
ing Associations, Inc., authorized to intervene. 

MC 103108 EX, Forest Lee Washburn, Canton, Mo, 
denied. 

No. 28760 Sub. No. 2, Iowa Independent Oil Jobbers Association vs 
Abilene & Southern et al. Waterloo and Cedar Falls Traffic Association 
permitted to intervene. 


MC 2912, Burlington Truckers, Inc., common carrier application 
MC 2912 Sub. Nos. 2 and 3, Same, extension of operations. Denial 
order of June 17, 1941, further modified to become effective February 
10 instead of January 10. 


MC 17469, New York Massachusetts Motor Service, Inc., contract 
carrier application; and MC 17470, Same, common carrier application. 
Denial order of October 20, 1939, further modified to become effective 
March 16 instead of January 15. 


MC 19416 Sub. No. 3, C. Hobson Dunn, extension of operations. 
Motion of protestants, Parkhill Truck Co. and others, to strike appli 
cant’s reply to exceptions overruled. 


MC 29775, Charles P. Davis, common carrier application. Denial 
order of September 24, 1941, further modified to become effective Apri 
15 instead of January 14. 


MC 33573 Sub. No. 1, Sydney S. Gellis, dba Sydney Transportation 
Co., extension, petroleum products. Matter reopened for further heal- 
ing at time and place to be fixed. Recommended order of December 
16, 1941, vacated and set aside. 


MC 48846, Great Lakes Driveaway Corporation of Ohio, commo 
earrier application; and MC 30837 Sub. No. 8, Kenosha Auto Transpolt 
Corporation (successor in interest to Great Lakes Driveaway Corpora 
tion of Ohio), common carrier application. Denial order of October 
31, 1941, further modified to become effective April 15 instead of Jal- 
vary 13. 

MC 93937, Herbert Anderson, common carrier application. Denial 
order of December 1, 1941, modified to become effective April 15 I 
stead of January 10. 


Application 


MOTOR FINANCE CASES 


MC F-1671, Loyd Bond, purchase—The Green Truck Lines, In¢. 

Petition for authority under section 210a(b) of Loyd Bond, doiné 
business as Bond Motor Lines, of Jackson, Miss., for temporary ope! 
tion of certain motor-carrier rights of The Green Truck Lines, In. 
of Hattiesburg, Miss., granted January 10, 1942, provided, within 19 
days from January 10, 1942, Loyd Bond, doing business as Bond Moto! 
Lines, shall have (1) filed with the Commission three conformed copie 
of a lease agreement embracing the terms of the lease authorize? 
under section 210a(b), (2) complied with sections 215 and 217 of the 
act and rules and regulations prescribed thereunder, (3) instituted 
operations pursuant to the authority granted, and (4) confirmed, !” 
writing, to the Commission, immediately upon commencement of oP 
erations, the date operations were commenced. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Siatus of Deckscow Lessors 


One who leases deckscows to persons other than carriers 
for the carriage of their own property, in the opinion of Ex- 
aminer Andrew C. Wilkins, expressed in a proposed report in 
w-92, C. F. Harms Co.—contract carrier application, is a con- 
tract carrier as defined in section 309 (f) (g) of the water car- 
rier part of the interstate commerce act. Under present con- 
ditions the examiner has recommended exemption of the ap- 
plicant from the provisions of part III. 

The applicant, for many years has been engaged in the 
leasing of such scows, box-like structures, for the carriage of 
various sorts of property, for the use of persons other than 
carriers in the transportation of their own property. The ap- 
plicant said that under the terms of the statute it was a con- 
tract carrier by reason of the definition made in section 302 (e), 
defining contract carriers. The section says “the furnishing for 
compensation (under a charter, lease or other agreement) of 
a vessel, to a person other than a carrier subject to this act, 
ti be used by the person to whom such vessel is furnished in 
the transportation of its own property, shall be considered to 
constitute, as to the vessel so furnished . .. as within the 
meaning of the foregoing definition of ‘contract carrier by 
water.’ ” 

The applicant claimed the grandfather right to continue 
chartering, leasing or renting deckscows on account of its opera- 
tion prior to the passage of the act containing the definition, 
for use Wherever it might be necessary to float the scows in 
carrying the property of those holding them under lease 
o charter. That right was claimed because under present 
conditions use of scows from New York harbor vicinity was 
found necessary as far away as Bermuda, according to the re- 
prt. The applicant also said the Commission should not place 
alimit on the operation of the scows so as to require any to 
be brought back without lading. 

Examiner Wilkins said the Commission should conclude 
that at the time of the hearing there were not sufficient deck- 
sows in the vicinity of New York harbor to meet the needs 
of carriers and shippers, and of the federal government in 
the national defense program, which at the time of the hear- 
ing had required the use of some scows as far away from New 
York harbor as Bermuda; and that no good purpose would be 
served in the present war emergency in restricting the move- 
ment and use of all available deckscows in any respect not 
specifically required by the provisions of part III. He said the 
power of exemption should be exercised herein. 





Forgery Intimated in Motor Case 


The testimony of a handwriting expert and implications of 
altered and therefore forged shipping documents appeared as 
part of the record in recommended report by Examiner E. W. 
Aertu, served Jan. 13, in MC 76918, Bateman’s Motor Express, 
Inc, Salem, Mass., common carrier application. The exam- 
ler reeommended denial of the application. 


The proposed report was made on further hearing. Rail- 
taads and seven motor carriers opposed the applicant’s peti- 
lon for a grandfather certificate to transport general com- 
modities between Boston, Mass., and New York, N. Y., in place 
ofa certificate to carry articles of specified classes granted in 
the prior report, 26 M. C. C. 817, the certificate covering in- 
‘ermediate territory. It covered tannery materials, supplies 
and equipment; felt; and radio materials and parts. 

_ Applicant put into evidence exhibits showing, as the report 
‘aid, all shipments transported until 1940 for which freight 
ills were available, and representative shipments from Jan- 
lary, 1940, through April, 1941. The examiner said the appli- 
‘ant had failed to prove its contention that it had transported 
eeneral commodities between the points involved, hence his 
‘commendation of denial. 

It was in connection with the documents showing ship- 
nents that indirect charges of forgery by means of erasures 
‘nd substitution of figures in dates were made. A handwriting 
“pert was called, said the examiner, by one of the protestants. 

€ expert said that because of lack of sufficient material for 
“‘mMparison she could not state whether the altered and orig- 
nal figures had been written by the same person. The evidence 


of alteration, the examiner said, destroyed whatever value ap- 
plicant’s exhibits might have had. He added that no one was 
present at the hearing who had had anything to do with the 
shipping documents or knew anything about the alterations. 
It was established, he said, that the person who had charge of 
the applicant’s Peabody, Mass., office and control of shipping 
documents, and who turned over the documents to applicant’s 
counsel was applicant’s president. He, the examiner said, was 
not present at the hearing. 

Much of the report was devoted to details of transactions 
between S. H. Lippa & Sons, Inc., another motor carrier. S. 
H. Lippa, according to the report, came into the applicant cor- 
poration and Bateman, the man whose name appears in the 
title of the corporate applicant left it about May, 1940, and at 
the time of the hearing was employed by another carrier. 

The examiner said that although this case was reopened 
solely on the question of the transportation of general com- 
modities between Boston and New York and certain interme- 
diate and off-route points, it appeared from the evidence at 
the further hearing that there had been a cessation of opera- 
tions by the applicant involving the transportation of all com- 
modities and affecting the authority heretofore granted, and 
that applicant was controlled and operated by another carrier. 
He recommended that the Commission reopen the case with 
respect to that matter. 


* POWELL MOTOR PURCHASE 


Examiner Bruce W. Card of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1615, Powell Bros. Truck Lines, Inc., purchase, John 
B. Bryan, served Jan. 15, has recommended that the Commis- 
sion deny the application of Powell Bros., of Springfield, Mo., 
for authority to purchase operating rights and property of 
Bryan, dba John B. Bryan Truck Line, of Speed, Mo. The 
examiner said the evidence did not warrant approval of the 
proposed purchase in view of the manner in which Powell 
proposed to operate under the unified rights. 


Proposed Reports 


Lard, Etc. 


I. and S. M-1801, lard, compound, substitutes, Kansas City 
to Memphis. By Examiner P. H. Dawson. Served Jan. 14. 
Commodity rate of 46 cents, minimum 14,000 pounds, on lard, 
lard compounds, and lard substitutes, Kansas City, Mo.-Kan., 
tc Memphis, Tenn., proposed by Chief Refrigerator Truck 
Lines, Inc., a motor common carrier, in schedules filed to be- 
come effective Sept. 6, 1941, but suspended on protest of 
southwest rail carriers until April 6, 1942, unlawful. Suspended 
schedules proposed to be ordered canceled and proceeding 
discontinued. 


Rates and Minimum Weights 


I. and S. M-1556, rates and rules, Barbour Transporta- 
tion Co., Inc. By Examiner F. R. Benny. Served Jan. 14. 
Proposed rule governing rates and minimum weights on all 
shipments in mixed truckloads between all points in Oklahoma, 
Missouri, Kansas, Minnesota, Wisconsin, Illinois and Indiana, 
and proposed new truckload commodity rate of 35 cents, mini- 
mum 20,000 pounds, from Oklahoma City, Okla., to St. Louis, 
Mo., and commodity rates of 92 cents and 83 cents, mixed truck- 
loads, minimum 20,000 pounds, on groceries and general store 
supplies from Barrington, Ill., to Tulsa and Oklahoma City, 
Okla., not justified. Respondent, of Oklahoma City, Okla., a 
motor common carrier, made its proposals in schedules filed to 
become effective April 16, 1941, which schedules were sus- 
pended until Nov. 16, 1941, on protest of the Mid-Western 
Motor Freight Tariff Bureau, Inc., and later indefinitely post- 
poned. Suspended schedules proposed to be ordered canceled 
and proceeding discontinued. 


Commodities 


I. and S. M-1717, iron and steel articles, etc., to and from 
Ill. and Minn. By Examiner T. M. Hanrahan. Served Jan. 
13. Proposed new motor common carrier commodity rates on 
all commodities, with exceptions, of 50 cents, minimum 20,000 
pounds, between Peoria, Ill., and Minneapolis, St. Paul, Albert 
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Lea, Austin, Mankato and Rochester, Minn., and on iron and 
steel articles from Sterling, Ill., of 33 cents, minimum 20,000 
pounds, to Minneapolis and St. Paul, Minn., and 35 cents, min- 
imum 20,000 pounds, to New Ulm, Minn., unlawful. The rates 
were proposed in schedules filed by Stream Line, Inc., to be- 
come effective July 14, 1941, which schedules were suspended 
until Feb. 14, 1942, on protest of the Illinois-Minnesota Motor 
Carriers’ Conference, Inc. The proposed rates, according to the 
examiner, would be unreasonably low. He has proposed can- 
cellation of the suspended schedules and discontinuance of the 
proceeding. 


Steel Plate Pipe 


No. 28695, Treadwell Construction Co. vs. Pennsylvania 
et al. By Examiner Carl A. Schlager. Dismissal proposed. 
Combination rate of 72 cents charged, steel plate pipe, No. 2 
gauge or heavier, shipped between July 20 and 30, 1937, Mid- 
land, Pa., to Bridge Junction, Ark., applicable. The combina- 
tion rate was composed of a commodity rate of 56 cents ap- 
plicable on iron or steel pipe, plate or sheet, to Memphis, Tenn.., 
and a class A rate of 16 cents beyond. Complainant sought a 
commodity rate of 12 cents from Memphis to Bridge Junction 
applicable on “pipe, wrought iron or steel, welded, seamless or 
riveted, in straight or mixed carloads, minimum 46,000 pounds.” 


Berries 


I. and S. No. 5019, berries in cans, Pacific coast to eastern 
points. By Examiner C. E. Stiles. Proposed increased rates 
on berries (not cooked nor partially cooked) sugared and with 
preservative added, in vacuum sealed cans in boxes, carloads, 
shipped under refrigeration, from Pacific coast territory to 
transcontinental destinations, groups A to J, inclusive, just 
and reasonable and not otherwise unlawful. Schedules making 
the increases, filed to become effective July 15, 1941, were 
postponed until Feb. 15, 1942, on protest of the Hood River 
Canning Co. of Illinois. Order of suspension proposed to be 
vacated and proceeding discontinued. 


Wooden Barrels 


No. 28706, A. F. Haarmann Vinegar & Pickle Co. vs. Chi- 
cago, Burlington & Quincy et al. By Examiner Carl A. Schlager. 
Dismissal proposed. Rates charged, old empty tight wooden 
barrels, shipped on and after Aug. 16, 1939, Peoria, Ill., to 
Omaha, Neb., not shown to have been unreasonable or other- 
wise unlawful. The applicable column 34.5 rate of 45 cents, 
minimum 14,000 pounds, subject to Rule 34, was charged on 
shipments moving prior to Jan. 1, 1940, and a column 30 rate of 
39 cents, minimum 20,000 pounds, on and after that date, ac- 
cording to the report. Complainant sought reparation based on 
a 29-cent class D rate which applied on new wooden ale, beer, 
or cereal beverage barrels. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
“become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Virginia (Bedford)—MC 103100, Lewis O. Dillon, contract 
carrier application. Joint board 108. Served Jan. 9. Permit 
recommended. Crude feldspar, quarries approximately 10 miles 
southeast of Bedford, Va., to Bedford, and coal, Bedford to the 
quarries. Hearing on request. Thirty days for exceptions. 

lowa (Earling)—-MC 103023, Joe Wilwerding, common car- 
rier application. Joint board 138. Served Jan. 9. Certificate 
proposed. Live stock between Earling and points within 6 miles 
thereof, on the one hand, and Omaha, Neb., on the other. 

New Mexico (Albuquerque)—-MC 102893, W. O. Harris, 
contract carrier application. Joint board 210. Served Jan. 9. 
Denial of permit proposed. Fresh meats, packing house prod- 
ucts and dairy products between Oklahoma City, Okla., on the 
one hand, and Albuquerque, Santa Fe and Gallup, N. M., on 
the other. 

Pennsylvania (Norristown)—-MC 102885, Santangelo, com- 
mon carrier application. Examiner Ralph Pierce. Served Jan. 
9. Certificate proposed. Road building materials in dump 
trucks, except brick, tile and cinder block, between Bridgeton, 
Pa., Norristown, Pa., and points in Marion township, Pa., on 
the one hand, and points in Del. and N. J., on the other. 

idaho (Boise)—-MC 102874, Dell G. Warner and L. L. Sig- 
gelow, co-partners, dba Idaho Inland Freight, common carrier 
application. Joint board 49. Served Jan. 9. Denial for want 
of prosecution proposed. General commodities, with exceptions, 
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between Mountain Home, Ida., and points in Elmore county, Id, 
Twenty-five days for exceptions. 

Illinois (Chicago)—-MC 102864, Herman Kalin, Peter p 
Watts, and William Walle Kass, dba Approved Trailer Trang. 
port System, contract carrier application. Examiner Mack 
Myers. Served Jan. 9. Denial for want of prosecution pro. 
posed. New and used house and passenger trailer cars, ang 
freight trailer carts, in Ariz., Ark., Calif., Colo., Conn., Fila. 
Ga., Ida., Ill., Ind., Ia., Kan., Ky., La., Md., Mass., Mich., Mo. 
Mont., Neb., Nev., N. J., N. M., N. Y., O., Okla., Ore., Pa 
Tenn., Tex., Utah, Va., Wash., Wis. and Wyo., and D. C., lp. 
tween points in Ill., Ind., Mich., Wis. and O., on the one hand 
and points in Calif., Fla. Ga., La., Mass., N. Y., Pa., Tex. 
Wash. and D. C., on the other. 

Maryland (Accokeek)—-MC 102780, William C. Kloman 
Jr., common carrier application. Joint board 120. Served Jap, 
9. Certificate proposed. Passengers and their baggage, and 
newspapers in the same vehicle with passengers, between Wasb. 
ington, D. C., and Indian Head, Md. 

New York (Clarence)—-MC 102753, M. B. Clarke, common 
carrier application. Examiner E. J. Murphy. Served Jan. 9, 
Dismissal of application proposed at request of applicant. Pag. 
sengers and baggage, between points in Md., N. Y., O., Pa, 
Va., D. C., and Canada (entering Canada via Niagara Falls and 
Buffalo, N. Y.), in charter service. 

North Carolina (Mount Airy)—MC 102591, A. E. Tilley 
and Bessie D. Tilley, dba Short Line Motor Express, common 
carrier application. Examiner Virgil J. Livingstone. Served 
Jan. 9. Certificate proposed. General commodities, with ex. 
ceptions, between Mount Airy, N. C., and Martinsville, Va. 

Rhode Island (Providence)—-MC 102590, Angelo Pagano 
and Angelo Pagano 2nd., co-partners, dba Pagano Brothers, 
contract carrier application. Joint board 18. Served Jan. 9, 
Permit proposed. Solid fuel, Providence, R. I., to points in 
Mass., within 15 miles of Providence. 

New York (Brooklyn)—-MC 101816, Herman Bader, Ei- 
ward Bader, and Manuel Bader, dba Bader Bros., common 
carrier application. Examiner R. J. Burns. Served Jan. 9. 
Certificate recommended. Household goods, between points in 
the Borough of Brooklyn, N. Y., on the one hand, and points 
in N. J., Pa., and N. Y. (through New Jersey), within 80 miles 
of the Borough of Brooklyn, on the other. 

illinois (Chicago)—-MC 96304, Christopher B. Sink and 
Clarence Heimberg, dba Heimberg Cartage Co., common car- 
rier application. Examiner W. L. Schubert. Served Jan. 9. 
Certificate proposed. General commodities, with exceptions, in 
pick-up and delivery service at Chicago. 

Illinois (Crossville)—-MC 88549, Sub. 2, Blue Comet Lines, 
Inc., common carrier application. Joint board 149. Served 
Jan. 9. On further hearing, dismissal of application proposed 
at request of applicant. Passengers and their baggage, and 
express, mail, and newspapers, in the same vehicle with pas- 
sengers, between Olney, Ill., and Albion, Ill., between Albion 
—~ Mt. Carmel, Ill., and between Mt. Carmel, and Grayville, 
Ill. 


Maine (Sanford)—-MC 59159, Sub. 1, Paul Vasil Adams, 
extension of operations. Examiner U. E. Conlon. Served Jan. 
9. Denial of permit proposed. Specified commodities between 
points in Me., Mass., N. H. and R. I. 

North Carolina (Concord)—-MC 47603, Sub. 5, J. W. Propst, 
Jr., Inc., extension—Pennsylvania, North Carolina and South 
Carolina. Examiner Henry A. Cockrum. Served Jan. 9. Cer- 
tificate recommended. New automobiles, new cabs, new bodies, 
new chassis, new trucks, and unfinished automobiles, by truck- 
away and driveaway, restricted to initial movements, from 
places of manufacture and assembly in Wayne and McComb 
counties, Mich., to points in N. C. and S. C., traversing Md, 
O., Pa., Va., W. Va. and D. C., for operating convenience only. 

Virginia (Carrsville)—MC 46008, Sub. 1, Alfred Rawls 
Butler, Jr., extension—paper and paper articles. Examiner 
Robert A. Joyner. Served Jan. 9. Denial of certificate for 
want of prosecution proposed. Paper and paper articles be- 
tween Franklin, Va., and points within 10 miles thereof, on the 
one hand, and points in Del., Md., Pa., Va. and D. C., on the 
other. 

New Mexico (Albuquerque)—MC 41309, Sub. 3, Contract 
Trucking Co., Inc., common carrier application. Joint board 
127. Served Jan. 9. Certificate recommended. Petroleum and 
its products between points in Ariz. and N. M., and those 
Tex., west of the one hundredth meridian. 

New York (Binghamton)—MC 37379, Sub. 2, Binghamton 
Warehouse & Terminal, Inc., extension—alternate routes. Joint 
board 325. Served Jan. 9. Certificate recommended. General 
commodities, with exceptions, between Tunkhannock, Pa., 4! 
the junction of Pa. highway 92 and U. S. highway 11, nea 
Luzerne, Pa., and between Manchester and Reisterstow?, Md. 
cver alternate routes, with no service at intermediate points 
and at Tunkhannock, the junction of Pa. highway 92 and U. > 
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highway 11, Manchester and Reisterstown. Hearing on reauest. 
Thirty days for exceptions. 


Virginia (Norfolk)—-MC 32541, Sub. 2, Peninsula Transit 
Corporation, extension—Potomac River bridge. Joint board 
99%. Served Jan. 9. Certificate recommended to Richmond 
Greyhounds Lines, Inc., on further proceedings. Passengers 
and their baggage and express and newspapers in the same 
vehicle with passengers, between Potomac Beach, Va., and 
Newburg, Md. Investigation disclosed, the report said, that on 
June 9, 1941, the Commission authorized the merger of the 
operating rights and property of Peninsula into Richmond Grey- 
hounds Lines, Inc. Hearing on request. Thirty days for, 
exceptions. 

idaho (Lewiston)—-MC 29439, Sub. 2, Star Dray & Trans- 
fer Co., Inc., Kooskia extension. Joint board 83. Served Jan. 
9. Certificate recommended. General commodities, with ex- 
ceptions, between Kooskia, Ida., and Missoula, Mont. Twenty- 
five days for exceptions. 

Rhode Island (Providence)—-MC 14670, Sub. 2, William 
J. Halloran, extension—solid fuel. Joint board 134. Served 
Jan. 9. Certificate proposed. Solid fuel between points in 
R. L, and in Conn., east of U. S. highway 5, and those in Mass., 
on and south of U. S. highway 20 from Boston to Springfield, 
including Springfield and including Boston and points within 
15 miles of Boston. 


New Jersey (Pleasantville)—-MC 7196, Sub. 3, Charles S. 
Starn, extension—paper and groceries. Joint board 67. Served 
Jan. 9. Denial of certificate proposed. Specified commodities, 
Philadelphia, Pa., to Atlantic City and Pleasantville, N. J.; also 
sea food from Absecon and Pleasantville, N. J., to Philadelphia. 


INinois (Chicago)—-MC 2872, Sub. 3, Great Lakes Forward- 
ing Corporation, extension—Ohio. Joint board 57. Served 
Jan. 9. Denial of certificate for want of prosecution proposed. 
Automobiles, trucks, chassis, unfinished automobiles, and all 
other automotive vehicles between points in Macomb and Wayne 
counties, Mich., and points in O., by driveaway. 


New Jersey (Wildwood)—-MC 1647, Sub. 2, Willets’ Ex- 
press, extension—household goods. Examiner Ralph Pierce. 
Served Jan. 9. Certificate recommended. Household goods 
between points in Cape May county, N. J., on the one hand, 
and points in Mass., R. I., Conn., N. C., S. C., O., and W. Va., 
on the other. 


Ohio (Cleveland)—-MC 1502, Sub. 37, Pennsylvania Grey- 
hound Lines, Inc., extension—Clifton. Examiner Samuel C. 
Shoup. Served Jan. 9. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between Clifton, Pa., and Donaldson’s 
Cross Roads (near Hills Church, Pa.), over. U. S. highway 19, 
returning over the same route. 


New York (Niagara Falls)—-MC 1173, Sub. 1, William 
Young Transportation, Inc., extension—machinery and chem- 
icals. Examiner E. J. Murphy. Served Jan. 9. Denial of cer- 
tificate for want of prosecution proposed. Machinery between 
Toronto, Ontario, Canada, and Rochester, N. Y., and chemicals 
between Newark, N. Y., and Toronto. 


Maryland (Preston)—-MC 1824, Preston Trucking Co., Inc., 
common carrier application, embracing MC 46036, Ernest L. 
Harner, common carrier application, and MC 16357, Service 
Trucking Co., Inc., common carrier application. Examiner 
Ernest H. Oliver. Served Jan. 9. Certificate proposed in MC 
1824 as to continuance of operation, general commodities, with 
exceptions, over specified routes in Conn., Del., Md., Mass., 
N. J. N. ¥., Pa. R. L, Va. and D. C., and over irregular 
routes within the Delmarva Peninsula. Applications in MC 
46036 and MC 16357 proposed to be denied on finding appli- 
cants to have failed to show that they were, on June 1 or July 
1, 1935, and continuously since, engaged in operation as com- 
mon or contract carriers. According to the report, Preston 
owned no motor vehicle equipment on June 1, 1935, but utilized 
some 42 units of equipment, owned by 28 so-called owner-opera- 
tors, under oral long-term exclusive use arrangements. Pres- 
ton’'s status as a common carrier, the report said, was not de- 
pendent on ownership of the vehicles utilized, but whether 
Preston was such a carrier performing transportation service 
In Vehicles which were operated under its direction and con- 
tol and responsibility to the general public, as well as to the 
shippers, Dixie-Ohio Express Co., 17 M. C. C. 735. The ex- 
aminer concluded that Preston was on June 1, 1935, and con- 
tinuously since, engaved in operation as a common carrier. 

__ New Jersey (Port Norris)—MC 102632, John J. Dagastine, 
Common carrier application. Joint board 67. Served Jan. 10. 
Nuticate proposed. Sand, Dorchester and Dividing Creek, 
“tad Philadelphia, Pa., and points in Pa., within 25 miles 
] aw Jersey (Paterson)—-MC 102130, Joseph Bizzaro, dba 
‘ #lzzaro, common carrier application. Examiner R. J. Burns. 
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Served Jan. 10. Denial of certificate proposed. Top soil, points 
in N. J., and N. Y., to points in N. J., N. Y., and N. H. 

New Jersey (Paterson)—-MC 101869, Long Island Carrier, 
contract carrier application. Examiner R. J. Burns. Served Jan. 
10. Denial for want of prosecution proposed. Textiles, oils, and 
dye-stuffs, between Patchogue and New York, N. Y. 

New Mexico (Gallup)—-MC 101036, Sub. 1, Bert P. Cresto, 
dba Cresto Transfer, common carrier application. Joint board 
129. Served Jan. 10. Certificate recommended. Coal, Gallup, 
N. M., and mines within 10 miles thereof, on the one hand, to 
CCC camps in N. M., and Ariz., on the other. 

New York (Liberty)—-MC 96436, Louis Raymond and 
Howard Lindsley, common carrier application. Examiner Wal- 
ter W. Bryan. Served Jan. 10. Certificate proposed. Coal, 
Carbondale, Pa., and points within 5 miles thereof, to Liberty, 
and points within 10 miles thereof. 

Rhode Island (Providence)—-MC 95024, Sub. 1, George A. 
Trainor and John E. Trainor, co-partners, dba Trainor Broth- 
ers, extension—household goods. Examiner William J. Cave. 
Served Jan. 10. Certificate recommended. Household goods, 
between points in R. I., on the one hand, and points in Me., 
N. H., Vt., N. Y., N. J., and Pa., on the other. 

Pennsylvania (Telford)—MC 87533, Sub. 1, Veneziale Broth- 
ers, extension—common carrier application. Joint board 199. 
Served Jan. 10. Certificate recommended. Heating equipment, 
Lansdale, Pa., to points in Del., and Md., and farm machinery, 
between Baltimore, Md., on the one hand, and Silverdale, Pa., 
and points in Pa., within a radius of 15 miles thereof, on the 
other. 

Mississippi (Greenville)—-MC 84340, Ernest B. Lewy, com- 
mon carrier application. Examiner J. L. Bradford. Served 
Jan. 10. Certificate proposed. Continuance of operations, 
specified commodities, from, to and between specified points in 
Miss., Ark., La., and Tenn. 

Washington (White Salmon)—-MC 52355, Sub. 1, Teunis 
Wyers, Jr., dba Wyers Stage Co., extension—Glenwood, Wash. 
Joint board 80. Served Jan. 10. Certificate recommended. 
General commodities, with exceptions, to or from points within 
5 miles of Glenwood, Wash., as off-route points in connection 
with applicant’s present regular route operations. Hearing on 
request. Thirty days for exceptions. 

Ohio (Fostoria)—-MC 50041, Sub. 1, Willard W. Smith, 
contract carrier application. Examiner Emil W. Kerttu. Served 
Jan. 10. Permit recommended. Specified commodities, from, to 
and between specified points in Mich., O., Ill., and Pa. 

lowa (Sigourney)—-MC 47884, Sub. 2, V. A. Carmichael, 
extension—Burlington, Wis. Joint board 202. Served Jan. 10. 
Certificate recommended. Animal and poultry feed, Burlington, 
Ia., to points in Ia. 

Massachusetts (Somerville)—-MC 45451, Brewer Petroleum 
Service, Inc., common carrier application. Joint board 190. 
Served Jan. 10. Certificate proposed on further hearing. 
Petroleum products in bulk, in tank trucks, from and to speci- 
fied points in Mass., and R. I. 

New Mexico (Albuquerque)—-MC 43458, Sub. 1, Shuffle- 
barger Transfer & Storage Co., Inc., common carrier applica- 
tion. Joint board 87. Served Jan. 10. Certificate recommended. 
Building materials in quantities of not less than 7,000 pounds, 
and heavy commodities requiring special equipment in quantities 
of not less than 7,000 pounds, between all points in Bernalillo 
county, N. M. 

Massachusetts (Walpole)—-MC 43251, H. Maynard Gould, 
contract carrier application, embracing Sub. 1, H. Maynard 
Gould Co., contract carrier application and MC 34689, Sub. 1, 
H. Maynard Gould Co., common carrier application. Examiner 
E. J. Murphy. Served Jan. 10. Certificate proposed on further 
hearing in MC 43251 to H. Maynard Gould Co., a successor in 
interest to H. Maynard Gould, as to continued operation, paper, 
paper products, roofing, floor covering, wallboard, fibreboard, 
and products incidental to the use thereof from Walpole and 
Norwood, Mass., to points in Conn., R. I., Vt., and N. H., and 
paper felt from Phillipsdale, R. I., to East Walpole, Mass., in 
truckloads; and permit proposed in MC 43251, Sub. 1, as to 
paper, paper products, roofing, floor covering, wallboard, fibre- 
board, and products incidental to the use thereof, from Walpole 
and Norwood, Mass., to points in N. H., Vt., and N. Y., and 
paper felt from Phillipsdale, R. I., to points in Mass., other than 
East Walpole, in truckloads. ‘The examiner recommended 
denial of the application in MC 34689, Sub. 1. He also proposed 
that holding by applicant of both a certificate and permit, on 
amendment of applications in MC 34689 and MC 43251 as 
specified in his findings, would be consistent with the public 
interest and the national transportation policy. 

Oklahoma (Keota)—-MC 40084, A. B. Campbell, common 
carrier application. Examiner F. R. Benny. Served Jan. 10. Cer- 
tificate recommended. On further hearing, findings in prior 
report, 27 M. C. C. 807, proposed to be modified so as to au- 
thorize continuance of operation as a common carrier of 








152 


lumber-mill products from Booneville, Ark., to all points in 
Okla., except El Reno, and to points in defined areas in Mo., 
and Kan. 

lowa (Hampton)—MC 8542, Sub. 1, R. T. Garrison, dba 
R. T. Garrison Transfer Line, extension—Hampton. Joint board 
92. Served Jan. 10. Certificate recommended. General com- 
modities, with exceptions, between Hampton, Ia., on the one 
hand, and specified points in Ia., on the other. 

Michigan (Detroit)—-MC 2929, Sub. 2, Detroit & Cleveland 
Navigation Co., extension—Detroit area. Joint board 57. Served 
Jan. 10. Certificate recommended. General commodities, with 
exceptions, between specified points in Mich., and O. 

Michigan (Escanaba)—-MC 2377, Sub. 3, Lency Clairmont 
and Ruth Norton, dba Lency Clairmont Transfer, extension— 
alternate route. Joint board 13. Served Jan. 10. Certificate 
recommended. General commodities, with exceptions, between 
Chicago, Ill., and Milwaukee, Wis., over U. S. highway 41. 

Minnesota (Minneapolis)—-MC 1509, Sub. 32, Northland 
Greyhound Lines, Inc., extension—U. S. highways 2 and 41. 
Joint board 76. Served Jan. 10. Certificate recommended. 
Passengers and their baggage, express, mail and newspapers, 
from, to and between specified points in Mich. 

Ontario, Canada (Black Hawk)—-MC 103145, Alex Ross, 
common carrier application. Joint board 248. Served Jan. 13. 
Certificate proposed. Pulpwood, from the international bound- 
ary between the U. S. and Canada, through the port of entry 
at International Falls, Minn., to International Falls. Hearing 
on request. Thirty days for exceptions. 

California (Smith River)—-MC 100151, William K. Owen & 
Son, contract carrier application. Joint board 11. Served Jan. 
13. Amended permit proposed on further proceedings. Seeds, 
hay, and grain, Portland and Redmond, Ore., to Eureka, Calif., 
over regular routes, serving certain intermediate points, in 
the season extending from Aug. 1 to Jan. 31. Hearing on re- 
quest. Thirty days for exceptions. 

Missouri (Kansas City)—-MC 95939, Alva Wilson, dba 
Wilson Transfer Co., common carrier application. Joint board 
36. Served Jan. 13. Certificate recommended. General com- 
modities, with exceptions, in the performance of collection and 
delivery service at Kansas City, Mo., and in the performance 
of a radial service between Kansas City, on the one hand, and 
North Kansas City, Mo., and Kansas City, Kan., on the other. 
Hearing on request. Thirty days for exceptions. 

illinois (Chicago)—-MC 93189, James Carney, dba Carney 
Express, common carrier application. Joint board 149. Served 
Jan. 13. Denial of certificate proposed on finding applicant’s 
operations within terminal areas at Chicago, Cicero, Evanston, 
Oak Park, and Maywood, IIl., in the performance of collection 
and delivery service for line-haul motor carriers, not those for 
which authority from the Commission is required. Hearing on 
request. Thirty days for exceptions. 

California (Vernon)—-MC 75812, Sub. 3, Lang Transporta- 
tion Corporation—extension—Martinez. Joint board 11. Served 
Jan. 13. Certificate recommended. Petroleum and petroleum 
products in tank trucks, specified points in Calif., to specified 
points in Ore. Twenty-five days for exceptions. 

Florida (Jacksonville)—-MC 71983, Sub. 14, Florida Motor 
Lines Corporation, extension—Camp Blanding. Joint board 
205. Served Jan. 13. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between specified points in Fla. Hearing on 
request. Thirty days for exceptions. 

California (Los Angeles)—-MC 59493, Sub. 7, Silver Eagle 
Co., extension—Pasco. Joint board 81. Served Jan. 13. Certifi- 
cate recommended. Petroleum and petroleum products, in bulk, 
in tank trucks, Pasco, Wash., to specified points in Ore., Wash., 
and Ida. Twenty-five days for exceptions. 


District of Columbia (Washington)—-MC 45663, William L. 
Curles, common carrier application. Examiner H. J. Vinskey. 
Served Jan. 13. Proposes modification of the findings in the 
prior report, 16 M. C. C. 177, and issuance of a certificate. 
Continuance of operations, household goods, between points in 
Md., Va., and D. C., within a radius of 20 miles of Washington, 
D. C., and between the territory so defined on the one hand, 
and points in Conn., Del., Fla., Ga., Ind., Md., Mass., Mich., 
N. J., N. Y., N. C., Pa, R. IL, S. C., Va., and W. Va., on the 
other. 

Idaho (Anderson Dam)—MC 42487, Sub. 43, Consolidated 
Freightways, Inc., extension—general commodities. Joint board 
49. Served Jan. 13. Certificate recommended. General com- 
modities, in truckloads, minimum 20,000 pounds, except liquid 
petroleum products, in bulk, in tank trucks, between Mountain 
Home, Ida., and Anderson Dam, Ida. ‘Twenty-five days for 
exceptions. 

California (Los Angeles)—-MC 23939, Sub. 7, Asbury Trans- 
portation Co., extension—Pasco. Joint board 81. Served Jan. 
13. Certificate recommended. Petroleum and petroleum prod- 
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ucts, in bulk, in tank trucks, Pasco, Wash., to points in Ore 
Wash., and Ida. Twenty-five days for exceptions. 

New York (Red Hook)—MC 10597, Sub. 5, Theodore Vay 
Dyke, extension — origin territory. Examiner Henry 4 
Cockrum. Served Jan. 13. Amended certificate proposed in Mc 
10597, Sub. 1. Fertilizer and spraying equipment and supplies 
from points within 10 miles of Elizabeth, N. J., to Red Hook 
N. Y., and points within 10 miles of Red Hook. Hearing 
request. Thirty days for exceptions. 

Maryland (Havre de Grace)—MC 103040, James C. Van. 
cherie, dba Inter County Bus Line, common carrier applica. 
tion. Examiner E. J. Murphy. Served Jan. 14. Denial pro. 
posed. Passengers and their baggage, in charter operations 
beginning and ending at points in Harford and Cecil counties 
Md., and extending to points in N. Y., N. J., Pa., Del., Va, 
W. Va. and D. C. 

Pennsylvania (Altoona)—-MC 102971, James A. Lytle, com. 
mon carrier application. Examiner Samuel C. Shoup. Served 
Jan. 14. Denial proposed. Household goods between Altoona, 
Pa., and points within 50 miles thereof, except Johnstown ané 
State College, Pa., on the one hand, and points in Pa., Md, 
Mich., N. J., N. Y., O., Va., W. Va. and D. C. 

South Dakota (Veblen)—-MC 102876, Harvey Nelson, com- 
mon carrier application. Joint board 158. Served Jan. 14, 
Certificate recommended. Specified commodities between spec- 
ified points in S. D. and N. D. 

Washington (College Place)—-MC 86970, Sub. 7, Column- 
bia Basin Transport, Inc., extension—Pasco. Joint board 81. 
Served Jan. 14. Certificate recommended. Petroleum and its 
products, in bulk, in tank trucks, Pasco, Wash., to specified 
points in Wash. and Ida. Twenty-five days for exceptions. 

New Jersey (Union City)—MC 84323, Ralph Mueller, com- 
mon carrier application. Examiner E. T. Cosby. Served Jan. 
14. Certificate proposed. Continuance of operation, house- 
hold goods between New York City, points in Westchester, 
Nassau and Suffolk counties, N. Y., and points in N. J., within 
50 miles of New York City, on the one hand, and on the other, 
points in Conn., Del., Ill., Ind., Md., Mass., N. J., N. Y., N. C, 
O., Pa., R. I., Va., W. Va. and D. C. 

Massachusetts (Fall River)—-MC 64470, May Ferreira, 
common carrier application, embracing Sub. 1, May Ferreira, 
dba Ferreira’s extension, common carrier application. Ex- 
aminer Henry A. Cockrum. Served Jan. 14. Denial of appli- 
cation, in so far as proceedings were reopened, proposed, on 
further hearing. In MC 64470, the examiner found that appli- 
cant had failed to establish the right to a certificate as a com- 
mon carrier of specified commodities, between and to and from 
specified points and territories under the grandfather clause. 
and in MC 64470, Sub. 1, he found that public convenience and 
necessity not to require operation as a common carrier of 
household goods and general commodities between points in 
specified states. 

Pennsylvania (Kutztown)—-MC 59272, Sub. 1, Carl R. 
Bieber, extension—foundry products. Examiner Wallace Schv- 
bert. Served Jan. 14. Denial of certificate proposed. Speci- 
fied commodities between specified points in Pa., N. J., N. Y. 
Md., Del., O. and D. C. 


Pennsylvania (Duncansville)—-MC 27746, Sub. 1, Chester 
Fdward Hammacker, common carrier application. Examiner 
Samuel C. Shoup. Served Jan. 14. Certificate recommended, 
subject to conditions. General commodities, with exceptions, 
between Altoona and Hollidaysburg, Pa., and between Altoona 
and Duncansville, Pa. One of the conditions is that the service 
to be performed be limited to that which is auxiliary to, oF 
supplemental of, rail service of the Pennsylvania. 

Massachusetts (Millbury)—MC 19341, Sub. 5, H. A. Taylor, 
dba H. A. Taylor Trucking, extension—Manchaug, Mass. Joint 
board 18. Served Jan. 14. Certificate recommended. Fuel oil, 
ir bulk, in tank trucks, Tiverton, East Providence and Provi- 
dence, R. I. to Manchaug, Mass. 


Wisconsin (Janesville)—-MC 19156, Sub. 4, John M. Eg: 
bert, dba North American Transport Co., common carrier 4p- 
plication. Joint board 13. Served Jan. 14. Certificate rec 
ommended. Laminated wooden rafters and accessories thereof, 
Brodhead, Wis., to points in Ill., on and north of U. S. high 
way 6, returning with damaged or rejected rafters. 

New York (Rochester)—MC 11960, Sub. 1, Albert J. 
Hall and Harry E. Hall, dba Hall Bros. Trucking, common 
carrier application. Examiner E. J. Murphy. Served Jan. 14. 
Certificate proposed. Glass blocks, Port Allegany, Pa., 1 
points in Monroe, Orleans, Genesee, Livingston, Ontario and 
Wayne counties, N. Y. 

Nebraska (Hubbell)—-MC 1641, Sub. 4, Ray Peake, dba 
Peake Transport Service, extension—Council Bluffs. Exam 
iner W. R. Frizzell. Served Jan. 14. Certificate recommended. 
Petroleum products, in bulk, Council Bluffs, Ia., and poinls 
within 10 miles thereof, to points in Neb. 
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New Jersey (Maple Shade)—MC 102658, Leon Santore, 
contract carrier application. Joint board 67. Served Jan. 15. 
Permit proposed. Coal, Tamacua and Pottsville, Pa. and 
points in Pa., within 15 miles thereof, to Woodbury, N. J. 

Ontario, Canada (Hagersville)—-MC 102548, Howard Mar- 
tin, common carrier application. Examiner E. J. Murphy. 
Served Jan. 15. Denial for want of prosecution proposed. 
Hay, between the international boundary of the U. S. and Can- 
ada at Buffalo and Niagara Falls, N. Y., and points in N. x 
and N. Y., and coal between points in Pa., and the international 
poundary of the U. S. and Canada at Buffalo and Niagara 

lls. 

7 Utah (Price)—-MC 102507, Belmont Richards and George 
Sanford, co-partners, dba Richards & Sanford, common carrier 
application. Joint board 361. Served Jan. 15. Denial for 
want of prosecution proposed. Coal, between Gallup, N. M., 
and points within 6 miles thereof, and government CCC camps 
in Ariz.; between points in Ariz.; and between Rio Grande and 
Arrence Coal Mines, Carbon county, Utah, and Price, Utah, and 
government CCC camps in that part of Ariz., north and west 
of the Colorado River. Twenty-five days for exceptions. 

Kansas (Paola)—-MC 100741, Sub. 1, Rufus E. Bradley, ex- 
tension of operations. Examiner P. H. Dawson. Served Jan. 
15. Denial of certificate proposed. Passengers and their bag- 
gage, in special or charter operations, between Paola and 
Olathe, Kan., and points in Kan., and Mo., within 25 miles of 
Paola and Olathe, on the one hand, and points in Ark., Ia., 
Minn., and Wyo., on the other. 


New York (Barryville)—-MC 96353, Clarence Bradley, 
common carrier application. Examiner R. J. Burns. Served 
Jan. 15. Certificate proposed. General and specified commodi- 


ties between specified points in Pa., N. Y., and N. J. 

Massachusetts (Ashley Falls)—-MC 95905, Samuel Cronk, 
common carrier application. Joint board 191. Served Jan. 15. 
Amended certificate proposed on further proceedings. Lumber 
and forest products between specified points in Conn., Mass., 
and N. Y. Hearing on request. Thirty days for exceptions. 

South Carolina (Walterboro)—-MC 84736, R. D. Nilson, 
dba Nilson Motor Express, contract carrier application. Joint 
board 238. Served Jan. 15. Certificate recommended. Plumb- 
ing and heating materials, Chattanooga, Tenn., to Augusta and 
Savannah, Ga. 

South Carolina (Sumter)—-MC 84404, Sub. 8, P. A. Kelly 
and B. D. Kelly, dba Kelly Motor Lines, extension—new furni- 
ture. Examiner L. A. Van Dyke. Served Jan. 15. Certificate 
recommended. New furniture, Mullins, S. C., to points in Md., 
Pa, N. J.. and N. Y., through Del., and return with rejected 
shipments; from Bennettsville, S. C., to points in N. C., Va., 
D. C., Md., Del., Pa., N. J., and N. Y., through Del., and return 
with rejected shipments; and from Florence, S. C., to points 
in Va., D. C., Md., Pa., and N. Y., through Del., and return 
with rejected shipments. 


New Hampshire (Haverhill)—MC 77680, Sub. 1, Charles 
E. Robinson, common carrier application. Joint board 132. 
Served Jan. 15. Certificate proposed. Logs and lumber, be- 
tween Fairlee, Bradford, Newbury, and Barnet, Vt., on the one 
hand, and Hanover, Piermont, Lisbon, Littleton, Haverhill, and 
North Haverhill, N. H., on the other. 


Kansas (Independence)—-MC 75771, Sub. 1, L. L. Johnson, 
extension—Chanute and Parsons, Kan. Joint board 36. Served 
Jan. 15. Denial of certificate proposed. Beer, St. Louis, Mo., 
to Chanute and Parsons, Kan., and empty beer containers in 
the reverse direction. 

Arizona (Phoenix)—MC 59069, Sub. 1, T. J. Carr and E. J. 
Carr, co-partners, dba Southwestern Freight Lines, Tucson— 
Lordsburg extension. Joint board 129. Served Jan. 15. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Tucson, Ariz., and Lordsburg, N. M. Twenty-five days 
for exceptions. 

Ohio (Cincinnati)—-MC 40655, Sub. 2, J. W. Powell Moving 
& Storage Co., Inc., extension. Examiner Emil W. Kerttu. 
Served Jan. 15. Denial of certificate proposed. Household 
goods, office furniture, and fixtures between points in Hamilton 
county, O., on the one hand, and points in Md., Mich., Mo., 
N. J. N. Y., Pa., Tenn., Va., W. Va., and D. C., on the other. 

North Carolina (Henderson)—-MC 7482, Sub. 2, F. L. 
Toepleman, Clinton Raynor, and Garland Greenway, co-part- 
hers, dba Henderson Bonded Lines, extension—Pennsylvania. 
Examiner Virgil J. Livingstone. Served Jan. 15. Certificate 
recommended. Specified commodities between specified points 
inVa.,N.C., S. C., Md., Pa., N. J., N. Y., and D. C. 

Ohio (Cleveland)—-MC 2304, Sub. 5, Kaplan Trucking Co., 
extension—Indiana. Joint board 60. Served Jan. 15. Certifi- 
tate proposed. Iron and steel and iron and steel products, re- 
quiring flat-bottom or low-sides (sides not over 36 inches high) 
*quipment, between points in Cuyahoga county, O., and points 
in that part of Ind., on and north of U. S. highway 40. 





Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1924, the Commission has suspended from 
January 16 until August 16 the operation of contract carrier 
charges as published in schedule MF-I. C. C. No. 2 of Eugene 
Foret, Thibodaux, La. The suspended schedules proposed to 
establish new any-quantity minimum rates or charges on sugar 
from Assumption Parish, La., to 148 specified Mississippi des- 
tinations, also a new minimum rate or charge of “two (2) cents 
per ton mile” from Assumption Parish, La., to unnamed Mis- 
sissippi destinations. 

In I. and S. 5097, the Commission has suspended from 
January 15 until August 15, the operation of certain schedules 
as published in supplement No. 1 to Agent J. R. Peel’s tariff 
I. C. C. No. 3444. The suspended schedules propose to re- 
duce the rates on butter, eggs and other dairy products, in 
carloads, from various points in Arkansas, Oklahoma and Mis- 
souri to Kansas City, St. Joseph and St. Louis, Mo., and East 
St. Louis, Ill. The following is illustrative: 


From Harrison, Ark., to St. Louis, Mo. 


Present, 58; proposed, 36. 
From Tulsa, Okla., to St. Louis, Mo. 


Present, 54; proposed, 40. 


In I. and S. M-1917, the Commission has suspended from 
January 10 until August 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of George W. Patton, 
Winchester, Va. The suspended schedules proposed to name 
a new rate of 12 cents a 100 pounds on textile machinery from 
Winchester, Va., to Martinsburg, W. Va., and to establish re- 
duced specific point-to-point commodity rates on tombstones 
from Winchester to 48 points in Maryland and West Virginia 
in lieu of the presently effective rates of 30 cents a loaded 
truck mile, maximum load 10,000 pounds. 

In I. and S. M-1918, the Commission has suspended from 
January 10 until August 10 the operation of certain schedules 
as published in supplement No. 1 to tariff MF-I. C. C. No. 1 
of Lorance Anton Seawall, dba L. A. Seawall, Manhattan, Kan. 
The suspended schedules proposed to establish new less-truck- 
load and 5,000-pound commodity rates on animal or poultry 
feed between Kansas City and St. Joseph, Mo., and points in 
Nebraska within a 30-mile radius of Blue Rapids, Kan. 

In I. and S. M-1919, the Commission has suspended from 
January 10 until August 10 the operation of certain schedules 
as set forth in tariff MF-I. C. C. No. 3 of Gerhart Solberg, 
Woodville, Wis. The suspended schedules proposed to establish 
an any-quantity rate of 24 cents a 100 pounds applicable on 
various commodities between Woodville, Wis., and points within 
10 miles thereof and St. Paul, South St. Paul, Newport and 
Minneapolis, Minn. 

In I. and S. M-1920, the Commission has suspended from 
January 14 until August 14, the operation of certain schedules 
contained in supplement No. 5 to tariff MF-I. C. C. No. A-45 of 
Middle Atlantic States Motor Carrier Conference, Inc., Agent, 
Washington, D. C. The suspended schedules proposed to estab- 
lish for the account of White Motor Lines, Inc., Norfolk, Va., a 
new and reduced commodity rate on peanuts from Suffolk, Va., 
to New York, N. Y., of 30 cents, minimum 20,000 pounds, in 
lieu of present commodity rates of 40 cents, minimum 23,000 
pounds, on shelled peanuts, and 41 cents, minimum 16,000 
pounds, on unshelled peanuts. 

In I. and S. M-1921, the Commission has suspended from 
January 15 until August 15 the operation of certain schedules 
as published in schedule MF I. C. C. No. 2 of Miller Whippo, 
Springboro, Pa. The suspended schedules proposed to establish 
new any-quantity minimum charges on pickles, sauerkraut, and 
vinegar from Springboro, Pa., to points in Ohio, New York, 
and West Virgnia, and empty containers in the reverse direc- 
tion. The following is illustrative, minimum charges being in 
cents a 100 pounds: 


Pickles, from Springboro, Pa., to Akron, Ohio. Proposed any- 
quantity, 21. Empty containers, from Akron, Ohio to Springboro. Pro- 
posed any-quantity, 11. 


In I. and S. M-1922, the Commission has supsended from 
January 15 until August 15 certain provisions contained in 
schedule MF I. C. C. No. 2 of W. L. Swanson, Rodney, Ia. 
The suspended schedule proposed to establish new contract 
carrier minimum charges on brick, drain tile, flue lining, wall 
coping, sewer pipe, building blocks or tile, minimum 12,000 
pounds, from Sargent Bluff and Sioux City, Ia., to 110 south- 
eastern South Dakota and 64 southwestern Minnesota destina- 
tions. 


In I. and S. M-1923, the Commission has suspended from 
January 15 until August 15 the operation of certain schedules 
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as published in tariff MF I. C. C. No. 8 of Wheelock Bros., 
Inc., Kansas City, Mo. The suspended schedules proposed to 
establish commodity rates of 10 cents a case on eggs, any- 
quantity, to Kansas City, Mo., and points grouped therewith, 
from 11 Kansas points, of which Abilene, Salina, Hutchinson, 
and Wichita are representative, in lieu of rates of 10 cents a 
case, minimum 300 cases. 

In I. and S. M-1925, the Commission has suspended from 
January 15 until August 15 the operation of certain schedules 
published in supplement No. 8 to tariff MF I. C. C. No. 2 (issued 
August 31, 1940) of John William Law, dba Law Motor Lines, 
Rocky Ford, Colo. The suspended schedules proposed to estab- 
lish reduced commodity rates, minimum 20,000 and 30,000 
pounds, on canned goods, between 10 points in Colorado and 
29 points in Oklahoma. The following is illustrative: 


Between Denver, Colo., and Tulsa, Okla. 
40. Between Denver, Colo., and Altus, Okla. 
45. 


*Present, 45; tproposed, 
*Present, 50; tproposed, 
*Minimum 15,000 pounds. {Minimum 20,000 pounds. 

In I. and S. 5098, the Commission has suspended from 
January 15 until August 15 the operation of schedules as pub- 
lished in supplement No. 24 to Southern Railway Company’s 
tariff I. C. C. No. A-10899. The suspended schedules pro- 
pose to increase the reciprocal switching charges between in- 
dustries served by the Southern Railway and points of inter- 
change with connecting lines at Atlanta, Ga. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13578, St. Louis Terminal Railway 
Co. bonds, granting authority to extend from January 1, 1933, to 
January 1, 1953, the date of maturity of $1,500,000 of first-mortgage 
6 per cent 40-year bonds. Approved. 

Report and order in F. D. No. 13579, St. Louis Merchants Bridge 
Co. bonds, granting authority to extend to July 1, 1974, the maturity 
date of not exceeding $2,000,000 of first-mortgage 6 per cent bonds. 
Approved. 

Report and order in F. D. No. 13580, St. Louis Merchants Bridge 
Terminal Railway Co. bonds, granting authority to extend to July 1, 
1974, the maturity date of not exceeding $3,560,000 of first-mortgage 
5 per cent bonds. Approved. 

Report and order in F. D. No. 13581, Terminal Railroad Association 
of St. Louis pledge of bonds, granting authority to pledge with the 
corporate trustee under the applicant’s general mortgage dated De- 
cember 16, 1902, and, subject to such pledge, to also pledge with the 
corporate trustee under its refunding and improvement mortgage dated 
April 1, 1922, as supplemented, in accordance with the provisions of 
those mortgages, not exceeding $2,000,000 of St. Louis Merchants Bridge 
Co. first-mortgage 6 per cent bonds and $3,500,000 of St. Louis Mer- 
chants Bridge Terminal Railway Co. first-mortgage 5 per cent bonds. 
Approved. 

Report and order in F. D. No. 13583, Southern Pacific Co. equip- 
ment trust certificates, granting authority to assume obligation and 
liability in respect of not exceeding $4,430,000 of Southern Pacific Co. 
equipment-trust certificates, series S, to be issued by the Pennsylvania 
Company of Insurances on Lives & Granting Annuities, as trustee, and 
sold at par and accrued dividends, plus a premium of $100 for the 
entire issue, in connection with the procurement of certain equipment. 
Approved. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 13342, Choctaw, Oklahoma & Gulf et al. abandonment. 
Board of County Commissioners of Pottawatomie County, Okla., City 
of Tecumseh, Okla., Chamber of Commerce of Tecumseh and Tecumseh 
Melon Growers Association, protestants, ask reopening for taking of 
additional testimony and rehearing. 

Ex Parte MC 20, trunk line territory motor carrier rates. Smith 
Truck Lines asks modification of outstanding orders to extent neces- 
sary to permit publication of rate of 28 cents, 30,000 pounds minimum 
weight, on paper boxes, not corrugated, knocked down flat, from 
LeRoy, N. Y., to Hoboken, N. J. 

Finance No. 10992, New York, New Haven & Hartford reorganiza- 
tion. The debtor, Insurance Group Executive Committee and Mutual 
Savings Bank Group Committee ask reopening of record. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask modification of findings and orders specifically 
to eliminate ferro-manganese, ferro-silicon, silico-manganese, ferro- 
silicon-aluminum, ferro-phosphorus and spiegel-eisen from requirements 
thereof. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of order 
dated August 3, 1938, as amended. 

1. & S. M-1717, iron and steel articles to and from Illinois and 
Minnesota. Stream Line, Inc., asks Commission to reconsider matter 
of suspension of item 681, on all rates applicable on iron or steel 
articles from Sterling, Ill., and, the 50 cent rate applicable on freight 
all commodities to or from Peoria, Ill., as stated in item 686, on page 
3 of supplement No. 9 to respondent’s tariff MF I. C. C. No. 53, to 
become effective July 14, 1941. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit establishment 
of rate of 68 cents a 100 pounds on pine oil, spirits of turpentine or 
wood turpentine to Oklahoma City, Okla., from the following produc- 
ing points: Pensacola, Fla.; Mobile, Ala.; New Orleans and Covington, 


a Gulfport, Columbia, Goodyear, Hattiesburg, Laurel and Picayune, 
ss. 





TRAFFIC WORLD 






MC F-1752, Liberty Trucking Co., Inc., purchase, Reliable Transit 
Co. Liberty Trucking Co., Inc., asks Commission to grant authority 
to Liberty Trucking Co., Inc., to lease for the period of the pending 
of the application for permanent acquisition, but for not more than 
180 days, that portion of route of Reliable Transit Co. described jp 
petition, 

Ex Parte MC 23, midwestern motor carrier rates. In an eighth 
petition, Middlewest Motor Freight Bureau, successor in interest to 
Western Trunk Line Motor Common Carriers Bureau, asks further 
modification of orders. 

No. 26550, passenger fares and surcharges. Atlanta & St. Andrews 
Bay asks that it be exempted from provisions of order. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
sixty-sixth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in con- 
nection with pulpboards; paints; tobacco, unmanufactured; asbestos 
paper; oakum or packing; syrup, malt; di-sodium phosphate, etc,: 
copper. 

MC F-1666, A. B. C. Truck Lines, Inc., purchase, D. D. Maner, 
A. B. C. Truck Lines, Inc., asks reconsideration of its petition for 
temporary operating authority under section 210(b) of the motor 
carrier act of 1935. 

MC F-1754, Interurban Transportation Co., Inc., purchase, Millard 
A. Butler, dba Butler Bus Lines. Interurban Transportation Co., Inc., 
asks temporary authority to take over operations of Millard A. Butler, 
dba Butler Bus Lines. 


FINANCE APPLICATIONS 


MC F-1761. The Short Line, Inc., of Penn., West Chester, Pa., 
asks authority to lease operations and franchises of Eastern Shore 
Stages, Inc., Selbyville, Del., and temporarily to operate under the 
terms of the lease. 

MC F-1762. Geo. F. Alger Co., Detroit, Mich., asks authority to 
purchase assets and operating rights of Kirk Transportation Co., De 
troit, Mich. 

MC F-1753. J. L. “‘Roy’’ Newlin and J. Harold Bell, dba Bell- 
Newlin Transportation Co., Houston, Tex., ask authority to purchase 
operating rights and property of W. E. Sylvester, dba Dixie Truck 
Lines, Houston, Tex. 

MC F-1757. Arthur W. Lee and George V. Eastes, dba Lee & 
Eastes, Seattle, Wash., a motor common rarrier of general freight, 
and Forbes Auto Freight Co., Seattle, jointly ask authority to disin- 
corporate the latter and consolidate with Lee & Eastes. 

Finance No. 13595. Oregon Short Line Railroad Co., asks authority 
to abandon, and the Union Pacific Railroad Co., to abandon operation, 
of the portion of the Evona Branch extending a little more than one 
mile from mile post 2.621 to mile post 3.779 in Weber County, Utah. 

Finance No. 13335. Supplemental. Reorganization managers for 
the Wabash Railway Co., ask, in connection with the reorganization 
of the road, that maximum limits of expenses, including counsel fees 
and expenses, as to them, be fixed by an order of the Commission, so 
that the court may make allowances for expenses within such maximum 
limits. 

MC F-1759. Standard Freight Lines, Inc., Chicago, Ill., asks avu- 
thority to lease for three years with option to purchase operating 
rights and business of Ralph D. Holt, dba Certified Motor Transport, 
St. Paul, Minn. 

MC F-1760. Pacific Highway Transport, Inc., Spokane, Wash., 
asks authority to purchase operating rights and property of Pacific 
Highway Transport, Tacoma, Wash. 

MC F-1763. Inland Petroleum Transportation Co., Inc., Seattle, 
Wash., asks authority to purchase operating rights of Columbia Basin 
Transport, Inc., College Place, Wash. 

Finance No. 13596. Louisville & Nashville Railroad Co., asks 
authority to acquire trackage rights over the line of the Southern 
Railway Co. between Sheffield and Florence, Ala., about 2.89 miles. 

Finance No. 13598. Northern Pacific Railway Co., asks authority 
to assume obligation and liability in respect of $1,800,000 par value 
of equipment trust certificates to be issued by the First Trust Co. of 
Saint Paul State Bank, as trustee under a proposed equipment trust 
agreement so as to acquire new equipment costing approximately 
$2,275,000. The equipment is to consist of 500 70-ton all-steel Hart 
selective ballast cars; four 1,000 horse power, Diesel electric switch- 
ing locomotives; and two 660 horse power Diesel Electric switching 
locomotives. The certificates are to be dated Feb. 16, 1942, mature 
in 10 years, payable semi-annually. They are to bear dividends at 4 
rate to be determined as the result of competitive bidding. 


ACCIDENT AT DUNKIRK, O. 


The derailment of a fast passenger train of the Pennsyl- 
vania near Dunkirk, O., November 9, 1941, by reason of its 
hitting a cylinder head which had been thrown off a passing 
freight locomotive, was caused by a progressive fracture In 
a crosshead, not visible in ordinary inspections as there was no 
crack in the outer structure at the time of the last inspection. 
The derailment resulted in the death of ten passengers, three 
train employes and the injury of 35 passengers and 14 railroad 
employes. 

But, according to the report, work reports filed after the 
completion of the last four trips prior to the accident, indi- 
cated that the left crosshead pin was working loose. The report 
said that since the crosshead pin was found loose on successive 
trips, it appeared the pin should have been removed for inspec- 
tion. Had such action been taken, the report said, it was 
“possible the defective condition of the crosshead might have 
been detected.” 





Janual 


Mot 


Tl 
its OW 
the C 
orders 
for es 
operat 
privat 
the re 
in mu. 
driver 

Ri 


driver 
emplo 
in inte 
that s 
“other 
tion. 
“F 
tions | 
emplo 
the ru 
hampe 
the bt 
benefi 
viewp¢ 
practic 
driver 
eviden 
requir 
petitic 
condit 
tempt 
ten m 
¢ iy 
purpo: 
to the 


Ant 
A 
divisio 
torney 
hound 
Inc.— 
South 
MC F 
missio 
permit 
procee 
Texar] 
for th 
A 
exami 
its ent 
tion it 
adjouz 
gumer 
gy 
trust | 
this 01 
out th 
capaci 
Comm 
orders 
and di 
protes 
Suit fc 
capaci 
defencg 
trust « 
sition 
points 
plaint 
that i 
terest 
transa 
lerven 
Includ 
of the 
such ] 
torney 
entatic 
— 
Inchoa 
entitle 


RLD 


Transit 
thority 
ending 
e than 
bed in 


eighth 
rest to 
further 


ndrews 


In a 
erence, 
in con- 
sbestos 
» ete; 


Maner, 
ion for 
motor 


Millard 
»., Inc, 
Butler, 


or, Pa., 
1 Shore 
der the 


rity to 
2o., De- 


ya Bell- 
jurchase 
> Truck 


Lee & 
freight, 
o disin- 


uthority 
eration, 
han one 
y, Utah. 
zers for 
nization 
sel fees 
ssion, so 
laximum 


asks au- 
perating 
‘ansport, 


Wash., 
f Pacific 


Seattle, 
ia Basin 


0., asks 
Southern 
39 miles. 
zuthority 
ar value 
st Co. of 
ent trust 
ximately 
eel Hart 
e switch- 
switching 
, mature 
nds at a 


>ennsyl- 
n of its 
passing 
cture in 
. was no 
spection. 
*s, three 
railroad 


fter the 
nt, indi- 
e report 
iccessive 
r inspec- 
it was 
zht have 





January 17, 1942 


Motor Safety Regulations 


The Eastern Meat Packers Association, of Washington, in 
its own behalf and in behalf of its several members, has asked 
the Commission to reconsider and modify the findings and 
orders of division 5 in Ex Parte MC 3, in the matter of need 
for establishing reasonable requirements to promote safety of 
operation of motor vehicles used in transporting property by 
private carriers, so as to exempt from Rule 5(a) of part V of 
the regulations, as modified, driver salesmen and other drivers 
in multiple stop operations whose duties are similar to those of 
driver salesmen. 

Rule 5(a) provides that each carrier shall require that a 
driver’s log in duplicate shall be kept by each driver in his 
employ who operates a motor vehicle engaged in transportation 
in interstate or foreign commerce and specifies the many items 
that shall be entered in the driver’s log including in addition 
“other information found desirable,’ according to the associa- 
tion. 

“Petitioners assert,” says the association, “that their opera- 
tions under the rule requiring their driver-salesmen and like 
employes to perform the detailed clerical duties called for by 
the rule have been and are extremely burdensome and have 
hampered unreasonably the orderly and expeditious conduct of 
the business of petitioners, unnecessarily and without practical 
benefit to the public or to the affected individuals from the 
viewpoint of safety or from any other viewpoint. . . . The im- 
practical effect of the requirements of Rule 5(a) as applied to 
driver-salesmen and others required to make multiple stops is 
evident from the fact that as many as fifty or sixty stops are 
required in trips of not more than 120 miles in the conduct of 
petitioners’ operations, the said stops consume under normal 
conditions, and without delays such as those caused by at- 
tempted compliance with Rule 5(a), in the neighborhood of 
ten minutes, more or less.” 

The petitioners said, in substance, the rule served no useful 
purpose in view of the fact that they kept adequate records as 
to their driver-salesmen and drivers. 


Anti-Trust in Motor Cases 


Assailing participation in motor cases of the anti-trust 
division of the Department of Justice, Jack R. Turney, Jr., at- 
torney for the applicants in MC F-1678, Southwestern Grey- 
hound Lines, Inc., merger—Arkansas Motor Coaches, Ltd., 
Inc—control—Arkansas Motor Coaches, Ltd. Inc.; MC F-1679, 
Southwestern Greyhound Lines, Inc., issuance of stock; and 
MC F-1680, The Greyhound Corporation, has asked the Com- 
mission to reverse the ruling of the examiner under which he 
permitted the anti-trust division to intervene in that merger 
proceeding. The intervention was allowed at a hearing at 
Texarkana last month, against the objections of the attorneys 
for the Greyhound interest. 

Applicants prayed “for an immediate order reversing the 
examiner’s ruling” and denial of the intervention petition in 
its entirety “in order and in time to prevent future participa- 
tion in the proceeding by the division at the renewal of the 
adjourned hearing.” Application was also made for oral ar- 
gument. 

The Greyhound interests take the position that the anti- 
trust division for a number of reasons is without standing in 
this or any other proceeding before the Commission. It points 
out that the primary duty of the Department of Justice in- 
capacitates it for taking part in the proceedings before the 
Commission. Proceedings for judicial review of Commission 
orders, it observes, must be brought against the United States 
and defended by the Attorney General. They say that if the 
protestants in whose behalf the division appeared should bring 
sult for judicial review the Attorney General would have in- 
capacitated himself from defending a suit it was his duty to 
defend. They said that as a party to the proceeding the anti- 
trust division might even put the Attorney General in the po- 
‘ition of bringing suit against the United States. Greyhound 
Points out that the anti-trust division could not bring a com- 
dlaint and for that reason it was not a proper intervener. It said 
that it had no interest in the proceeding, having at most in- 
lerest only in the anti-trust laws from which the proposed 
transaction would be specifically exempt. The division’s in- 
‘trvention, Greyhound said, unduly broadened the issues to 
Include consideration of such laws and change the very nature 
a the proceeding to a prosecution for an assumed violation of 
such laws. The Commission, Greyhound said, had its own at- 
torneys, examiners and investigators to assure the proper pres- 
entation of evidence. 

_ Greyhound said that the anti-trust division was merely a 
inthoate part of the Department of Justice and not an entity 
‘ntitled to bring an action or to become a party thereto. 
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According to the representations of Greyhound, the anti- 
trust division petition of intervention assumed that the inves- 
tigating, adjudicating and legal forces of the Commission were 
incompetent to assure the proper presentation of facts and de- 
cision in this proceeding and that intervention by the division 
was necessary to prevent the parties from misleading the 
Commission. 

“This is, of course, an impertinent and erroneous assump- 
tion,” says the Greyhound appeal from the examiner’s ruling. 
“The Commission has been able to get along very well for 
over 50 years without the assistance of the anti-trust division 
which here seeks to extend its powers beyond its clear stat- 
utory limits. That there could be any such result is unthink- 
able, especially where, as here, the proceeding is a hotly con- 
tested adversary proceeding. If the anti-trust division is a 
necessary and proper party to this proceeding, it is a necessary 
and proper party to virtually every proceeding before the 
Commission.” 

The appeal pointed out that in this intervention the anti- 
trust division was merely supporting a private interest and 
that for that reason it was particularly unfair to applicants and 
violative of their rights. The intervention, it said, was entirely 
partisan. 

The anti-trust division of the Department of Justice has 
submitted an argument against the merger proposed in MC 
F-1553, Consolidated Freightways, Inc.—purchase—Pacific In- 
termountain Express. It takes the position that the purchase 
proposed would eliminate competition and be against the pub- 
lic interest. It was permitted to intervene in the case. 

This was a proceeding, said the division, under section 5 of 
the transportation act whereby one motor carrier sought au- 
thority from the Commission to purchase admittedly competi- 
tive rights and properties from another motor carrier. 

The division said that the parties to the proceeding, prior 
to the filing of the application in the instant case and in de- 
fiance of a denial of temporary operating authority, entered 
into the agreement to eliminate and had eliminated in large 
measure the competition normally in existence between these 
carriers, thus consummating, the transaction for which au- 
thority was here sought, without Commission approval. Such 
action, the division said, was detrimental to the effective ad- 
ministration of the interstate commerce act and of the anti- 
trust laws. 

Freightways has its office at Salt Lake City, Utah, and 
calls itself a cooperative organization, its membership consist- 
ing of voting and non-voting memberships, operating in west- 
ern territory. 


EXCEPTIONS TO MOTOR REPORTS 

MC 44761, Lee Brothers, Inc., contract carrier application; 
MC 52522, Harold J. Lee and Francis P. Lee, dba Lee Brothers, 
common carrier application. Time for filing exceptions to rec- 
ommended order extended to February 5. 

MC 55223, Sub. No. 4, Santa Fe Transportation Co., Los 
Angeles Harbor extension. Time for filing exceptions to recom- 
mended order extended to February 4. 

MC 102699, Hilton Withers and William Wallace Withers, 
dba Withers Brothers, common carrier application. Time for 
filing exceptions to recommended order extended to January 31. 

MC 3456, Mutual Trucking Co., common carrier applica- 
tion; MC 3456, Sub. 2, Same, extension, Bridgeport, Conn., and 
Boston, Mass.; and MC 3455, Same, contract carrier applica- 
tion. Time for filing exceptions to recommended order ex- 
tended to January 24. 

MC 102990, Raymond Windsor, contract carrier application. 
Time for filing exceptions to recommended order extended to 
January 21. 

MC 1030, New York and Vermont Motor Express. Time 
for <~ exceptions to recommended order extended to Jan- 
uary 26. 


WATER APPLICATIONS FILED 


Secretary Bartel of the Commission has announced that 
the following additional companies and individuals engaged in 
water transportation have filed applications with the Commis- 
sion for authority to continue operations under part III of the 
interstate commerce act: 

W-829, O’Neill & Vicker Lighterage Co.; W-830, E. M. 
Baird; W-831, The New Orleans-Burrwood Packet Co., Inc.; 
W-832, Matton Towing Corporation; W-833, Steamtug R. E. 
Matton, Inc.; W-834, Matton Steamboat Co., Inc.; W-835, John 
E. Matton & Son, Inc.; W-836, Matton Oil Transfer Corpora- 
tion; W-837, Jules Vidos; W-838, Frank Dillon; W-840, John 
L. Goss Corporation; W-841, Reedville Oil & Guano Co., Inc.; 
W-842, Edward J. LaWay; W-843, Interstate Navigation Co.; 
W-844, L. N. Boudreaux; W-845, Eddie Erlbacher; W-846, Cun- 
ningham & Kiewit; W-847, Marine Contracting & Towing Co., 
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Inc.; W-849, Clifford W. Waterman; W-850, Cornell Towboat 
Co.; W-851, Mason W. Crain; W-852, Crain Brothers; W-853, 
F. B. Walker & Sons; W-854, Cape Fear Towing Co.; W-855, 
Hall Tug and Barge Corporation; W-856, L. Ray Underhill; 
W-857, Tidepoint Co.; W-858, Builders Sand & Gravel Co.; 
W-859, Erie Island Ferry Co.; W-860, R. N. Myers; W-864, 
Bert and Lester Howard; W-865, Shipowners & Merchants Tow- 
boat Co., Ltd.; W-867, Patrick Jordon & Sons; W-868, Port of 
Bandon; W-869, P. F. Martin, Inc. 

The following companies and individuals engaged in water 
transportation have filed applications with the Commisison for 
exemption from regulation under part III: 

W-437, Kosmos Towing Co., Inc.; W-829, O’Neil & Vickers 
Lighterage Co.; W-837, Jules Vidos; W-839, Fay H. Young Boat 
Line; W-844, L. N. Boudreaux; W-848, Carl Anton Anderson; 
W-849, Clifford W. Waterman, and W-850, Cornell Towboat 
Co. 

The following companies and individuals engaged in water 
transportation have filed applications with the Commission for 
certificates and permits covering new operations and for re- 
vised certificates and permits, under part III: 

W-18, The Upper Columbia-River Towing Co.; W-290, Laf- 
ferty Transportation Co.; W-378, Detroit and Cleveland Navi- 
gation Co.; W-480, Columbia-Snake River Towing Co.; W-690, 
Inland Navigation Co.; W-842, Edward J. LaWay; W-856, L. 
Ray Underhill; W-870, Booras Navigation Co., Inc. 

Other applications, the secretary said, had been received 
but had not been docketed. Additional information, he added, 
would be issued from time to time setting forth the names and 
docket numbers of all water carrier applicants. 





SIGNAL SYSTEMS 


The Pennsylvania; Delaware, Lackawanna & Western; 
Minneapolis, St. Paul & Sault Ste. Marie; Chesapeake & Ohio; 
Baltimore & Ohio; Missouri Pacific; Chicago Great Western; 
and Chicago & North Western have filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
January 10. 

The Chicago Great Western has filed an application with 
the Commission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 
1939, under section 25 (c) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from January 10. 

The Missouri Pacific; Boston & Maine; Indiana Harbor 
Belt; Pennsylvania; Chicago, Burlington & Quincy; and Georgia 
Southern & Florida have filed applications with the Commis- 
sion for approval of proposed modifications of signal systems 
or devices under section 25(b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission and applicant in writing within 20 days from Jan- 
uary 14. 

The Southern; and Chicago, Rock Island & Pacific have 
filed applications with the Commission for approval of proposed 
modifications of rules, standards and instructions prescribed by 
order of April 13, 1939, under section 25(c) of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission and applicant in writing within 20 days 
from January 14. 

The Chicago & North Western; Chicago, Milwaukee, St. 
Paul & Pacific; Gulf, Mobile & Ohio; Baltimore & Ohio; and 
Chicago, Burlington & Quincy have filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
January 15. 

MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 878, F. H. Duttweiler, dba Jefferson Transfer, 
rier application, Jan. 2; MC 5071 Sub. No. 1, V. L. Gingerich, exten- 
sion, South Dakota, Dec. 30, 1941; MC 11220 Sub. No. 21, Gordons 
Transports, Inc., extension, off-route points, Dec. 12, 1941; MC 32799 
Sub. No. 1, George Standen, dba Standen Truck Line, extension of 
operations, Dec. 31, 1941; MC 33570 Sub. No. 4, Super Service Motor 
Freight Co., extension, Chattanooga-Rockwood, Dec. 30, 1941: MC 
11139, R. D. Partridge, contract carrier application, Jan. 2; MC 62329, 
Thomas L, King, dba T. L. King’s Transfer, common carrier applica- 
tion, Jan. 2; MC 88653, Edna May Ebert, common carrier application, 
Jan. 2; MC 100731 Sub. No. 1, Wilton Cornell, five-mile extension of 
operations, Dec. 31, 1941; MC 102314, Robert Lee Craft, dba Craft Truck 
Lines, contract carrier application, Dec. 27, 1941; MC 102897, Jesse F. 
Osborne, common carrier application, Dec. 18, 1941; MC 126 Sub. No. 7, 
Huey Motor Express, extension, Louisville-Cincinnati via Indiana, Jan. 


common car- 
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8; MC 3468 Sub. No. 5, F. J. Boutell Driveaway Co., Inc., extension 
gun mounts, Dec. 26, 1941; MC 2322 Sub. No. 3, Johnson Transport 
Co., Inc., extension, Gates ville and Comanche ,Tex., Dec. 26, 1941; Mc 
2908 Sub. No. 3, Capital Motor Lines, extension, Decatur-Huntsville, Des 
26, 1941; MC 2908 Sub. No. 4, Capital Motor Lines, extension, Florala. 
Andalusia, Dec. 26, 1941; MC 9115 Sub. No. 8, Oregon-Nevada-Californi, 
Fast Freight, Inc., extension Eagle Point, Jan. 6; MC 18164 Sub. No. | 
Walter E. Cottier, dba John H. Cottier & Son, extension horses, Dec. 2% 
1941; MC 19114 Sub. No. 7, M K & C Truck Lines, Inc., Remaco, Colo, 
extension, Dec. 26, 1041; MC 28573 Sub. No. 3, Great Nortehrn Railway 
Co., extension, Neihart, Mont., Dec. 26, 1941; MC 39919 Sub. No. 1, River. 
side Warehouse, Inc., common carrier application, Dec. 26, 1941; Mc 
41432 Sub. No. 17, East Texas Motor Freight Lines, extension, Lone Sta; 
Dec. 26, 1941; MC 42487 Sub. No. 45, Consolidated Freightways, Inc, 
extension, Twin City Ordnance Plant, Det. 26, 1941; MC 56541 Sub 
No. 18, New England Transportation Co., extension, Pascoag race 
track, Dec. 26, 1941; MC 58948 Sub. No, 15, Union Transfer Co., Remaco 
Colo., extension, Jan. 2; MC 62151 Sub. No. 2, A. W. Hays, extension, 
Redding, Dec. 27, 1941; MC 63778 Sub. No. 4, Ralph Hempel, dha 
Ralph’s Transfer Line, extension Twin City Ordnance Plant, Dec. 26 
1941; MC 64091 Sub. No. 2, Forrest W. Ferrin, dba Ferrin Transfe 
Co., extension, Twin City Ordnance Plant, Jan. 5; MC 64625 Sub. No 
1, Leonard Wolf, contract carrier application, Dec. 26, 1941; MC 7101} 
Sub. No. 3, Fred B. Wines, dba United Shipping Co., extension, Twin 
City Ordnance Plant, Jan. 5; MC 78632 Sub. No. 22, Hoover Moto; 
Express Co., Inec., extension, Huntsville Arsenal, Jan. 2; MC 94286 
Sub. No. 2, Earl Perry, dba Perry’s School and Charter Bus Service 
extension, Delaware and New Jersey, Jan. 5; MC 100971 Sub. No. 7 
Elton Murrell Chester, dba Chester Fuel & Transportation Co., lique- 
fied petroleum gases extension, Jan. 5; MC 102770 Sub. No. 1, Joe E 
Buifler, dba Florence-Savannah Bus Line, common carrier application 
Jan, 2. 





EXPLOSIVES REGULATIONS ENFORCEMENT 


Because the national defense program has greatly in- 
creased the transportation of explosives, the Commission has 
instructed its Bureau of Motor Carriers to have its field force 
concentrate on the enforcement of regulations for such hauling 
by common and contract motor carriers. It has told them, 
according to a notice to such carriers, to make investigations of 
and report on such violations. It directs attention to the fact 
there are heavy penalties for such violations. 

The notice calls attention to the fact that the safety regula- 
tions require that motor carriers and their agents be conversant 
with the regulations governing the transportation of explosives 
and other dangerous articles and that they instruct their em- 
ployes with respect thereto. 

Motor carriers which have any doubt as to the Commis- 
sion’s requirements, the notice advises to communicate, at 
once, with the bureau or nearest field office thereof, as to the 
requirements. 


LARGE AND MEDIUM STEAM ROAD DATA 

The Commission, by division 1, has prescribed forms there- 
for and required large and medium steam roads, to file data in 
addition to those contained in their annual reports, for the year 
ended December 31, 1942, and annually thereafter, the data for 
1942 to be filed on or before March 31, 1943. The carriers are 
also to keep their books in accordance with forms contained 
in the orders, the character of which are indicated, the sched- 
ules therein referred to not being reproduced: 


Section 120. lla Supplement to form prescribed for large and 
medium steam roads. 
(a) That in addition to and separately from annual reports ©! 


individual operating companies, those steam railway companies which 
had railway operating revenues of $10,000,000.00 or more for the yea! 
1941 (except such steam railway companies as are subsidiaries of other 
steam railway companies) shall file consolidated statistical statements 
for the year ended December 31, 1942, and annually thereafter in the 
form of a balance sheet, income statement, and profit and loss account 
in accordance with Schedules A to C, inclusive, attached hereto, which 
are hereby approved and made a part of this order, and shall as early 
as practicable after January 1, 1942, maintain their books of account 
and other records in such manner as may be necessary for the elimina- 
tion of intercompany transactions and the preparation of the aforesaid 
consolidated statistical statements. 





MILWAUKEE REORGANIZATION 


The circuit court of appeals at Chicago, January 12, denied 
a petition by Milwaukee Road stockholders asking that. the 
court’s decision of December 4 setting aside the Commissions 
plan of reorganization for the railroad be amended to exclude 
the opinion that the plan justly eliminated stockholders’ equities 
(see Traffic World, Jan. 3, p. 25). 

The court said its decision had been correct so far as the 
present stockholders’ interests were concerned. It said, how- 
ever, that, if the Commission decided to reconsider the question 
of stockholder equities in the light of recent increased company 
earnings, it could take new testimony on the subject and revise 
the plan in the light of such testimony. The court refused ‘0 
order the Commission to reopen its investigation of that partic 
ular issue of the proceedings. 
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* * @ 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Oregon.) In construing a statute, courts 

must ascertain and declare what is, in terms or in substance, 
contained therein and cannot insert what has been omitted or 
omit what has been inserted, and when there are several pro- 
visions, such construction is, if possible to be adopted as will 
give effect to all. O. C. L. A. Sec. 2-216. 
' Under statute providing that when railroad files a schedule 
establishing a new interstate rate or increasing an existing inter- 
state rate, Public Utilities Commissioner, pending hearing to 
determine reasonableness of such rate, may order suspension 
thereof, the only rates which commissioner is authorized to 
suspend are new rates established or existing rates increased, 
since under maxim “‘expressio Unius est exclusio alterius,” the 
specific mention of increase of existing rates excludes a reduc- 
tion of existing rates. O. S. C. A. Sec. 113-116. 

The Public Utilities Commissioner had no authority to sus- 
pend proposed reduced rates on petroleum products contained 
in schedule of rates filed by railroad carrier, pending investiga- 
tion as to reasonableness of the rates, the proposed rates not 
being “new rates” within statute authorizing commissioner to 
suspend new or increased rates pending investigation. O. C. 
L. A. Sec. 113-116. 

The rule that courts will follow “practical construction” of 
statute by administrative officers charged with enforcement 
thereof does not apply where such a construction requires 
reading into the statute something not there or omitting some- 
thing contained therein. O. C. L. A. Sec. 2-216. 

It is a cardinal rule of statutory construction that signifi- 
cance and effect shall, if possible, be accorded to every section, 
clause, word or part of the act. O. C. L. A. Sec. 2-216. 

A construction of a statute which will render certain pro- 
visions unnecessary will not be adopted by the court, and it 
should not be presumed that any provision is redundant or 
useless. O. C. L. A. Sec. 2-216. 

Where Public Utilities Commissioner had no authority to 
suspend proposed reduced intrastate rates of railroad for car- 
riage of petroleum products pending investigation as to pro- 
priety and reasonableness of reduced rates, commissioner’s 
orders suspending such rates were void. O. C. L. A. Sec. 113-116. 

A court should not, by ‘declaratory judgment,” ordinarily 
interfere with jurisdiction of an administrative commission, 
especially where statute is not ambiguous and jurisdiction of 
commission depends on jurisdictional facts. 

An action for “declaratory judgment” lies to determine 
jurisdiction of administrative commission or to determine ques- 
tion of law before administrative channel has been invoked or 
exhausted. 

A suit to determine whether Public Utilities Commissioner 
had power to suspend proposed reduced intrastate freight rates 
on petroleum products in schedule filed by railroad carriers, 
pending investigation by commissioner to determine reasonable- 
ness of proposed rates presented proper case for a “declaratory 
judgment.” O. C. L. A. Sees. 112-4, 111 to 112-4, 122, 113-116. 
(Union Pac. R. Co. vs. Bean, 119 Pac. Rep. 2d 575.) 





(District Court, D. Minnesota, Third Division.) The court’s 
review of evidence, both in cases under the Motor Carrier Act 
and under the Interstate Commerce Act, is limited to question 
of whether there is substantial evidence to support findings of 
the Interstate Commerce Commission. Motor Carrier Act 1935, 
Sec, 201 et seq., 49 U. S. C. A. Sec. 301 et seq.; Interstate Com- 
merce Act, 49 U. S. C. A. Sec. 1 et seq. 

Findings of Interstate Commerce Commission, both in cases 
under Motor Carrier Act and under Interstate Commerce Act, 
will be disturbed by District Court only when they are arbitrary 
and without support of substantial evidence. Motor Carrier Act 
1935, See. 201 et seq., 49 U. S. C. A. Sec. 301 et seq.; Interstate 
Commerce Act, 49 U. S. C. A. Sec. 1 et seq. 

_ Even though evidence might support a different inference, 
District Court is not permitted to substitute its judgment for 
that of Interstate Commerce Commission, in cases under Motor 
Carrier Act and under Interstate Commerce Act. Motor Carrier 
Act 1935, Sec. 201 et seq., 49 U. S. C. A. Sec. 301 et seq.; Inter- 
state Commerce Act, 49 U. S. C. A. Sec. 1 et seq. 

In determining whether applicant is entitled to certificate 
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of public convenience and necessity under “grandfather” clause 
of Motor Carrier Act, authorizing issuance of certificate to one 
in bona fide operation as a common carrier by motor vehicle on 
June 1, 1935, and who has continued in operation since that 
time, without requiring further proof of public necessity or con- 
venience, provision of act defining a common carrier must be 
read in connection with “grandfather” clause. Motor Carrier 
Act 1935, Secs. 203 (a) (14), 206 (a), 49 U.S. C. A. Sees. 303 (a) 
(14), 306 (a). 

The provision of Motor Carrier Act that no common carrier 
shall engage in any interstate operation on any public highway 
without a certificate of public convenience and necessity indi- 
cates that indirect operations of forwarders through independent 
carriers are not within scope of the act. Motor Carrier Act 1935, 
Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). 

In ascertaining rights of an applicant to a certificate of 
public convenience and necessity under “grandfather” clause of 
Motor Carrier Act, the bona fides of the operation, the regu- 
larity and extent of the operation, equipment in use, whether 
owned or leased, applicant’s control over operators and equip- 
ment, relationship existing between applicant and operator, law- 
fulness of operations in the different states, and applicant’s re- 
sponsibility to public and shipper, are all matters which should 
be appraised. Motor Carrier Act 1935, Sec. 206 (a), 49 U. S. 
C. A. Sec. 306 (a). 

To qualify as a “common carrier” by motor vehicle, within 
“grandfather” clause of Motor Carrier Act, applicant must 
actually have performed the carriage, either by equipment of his 
own, or such as he had under lease. Motor Carrier Act 1935, 
Secs. 203 (a) (14), 206 (a), 49 U. S. C. A. Sees. 303 (a) (14), 
306 (a). 

To be a “common carrier” by motor vehicle, within “grand- 
father” clause of Motor Carrier Act, one must have direction 
and control of motor vehicles which do the carrying for him, so 
that he is responsible both to shipper and to general public for 
their operation. Motor Carrier Act 1935, Secs. 203 (a) (14), 
206. (a), 49 U. S. C. A. Sees. 303 (a) (14), 306 (a). 

The purpose of Motor Carrier Act is regulatory, and the 
“grandfather” clause was inserted therein for benefit of carrier 
who had been in bona fide operation previous to and on statutory 
date, and continuously thereafter, up and to time of hearing on 
application for certificate. Motor Carrier Act 1935, Sec. 201 
et seq., and Sec. 206 (a), 49 U. S. C. A. Sec. 301 et seq., and 
Sec. 306 (a). 

An applicant, seeking certificate of public convenience and 
necessity under ‘grandfather’ clause of Motor Carrier Act, 
must establish that he was in bona fide operation on and before 
June 1, 1935, and continuously thereafter up and to time of 
hearing on his application. Motor Carrier Act 1935, Sec. 206 (a), 
49 U. S. C. A. Sec. 306 (a). 

Evidence supported finding of Interstate Commerce Com- 
mission that applicant for certificates of public convenience and 
necessity under “grandfather” clause of Motor Carrier Act, who 
relied on operation of equipment under lease and of equipment 
in which he claimed to have an equity to establish his operation 
as a common carrier, was not in bona fide operation as a com- 
mon carrier by motor vehicle on and before June 1, 1935, and 
continuously ever since, and hence, Commission’s order denying 
application was proper. Motor Carrier Act 1935, Sec. 206 (a), 
49 U.S. C. A., Sec. 306 (a). 

The operation by applicant of certain equipment as a com- 
mon carrier by motor vehicle on and before June 1, 1935, would 
not authorize issuance of certificate of public convenience and 
necessity under “grandfather” clause of Motor Carrier Act, 
where equipment was not operated by applicant for a period of 
two months prior to time of hearing on the application, and no 
explanation of discontinuance of the operation of such equip- 
ment was given. Motor Carrier Act 1935, Sec. 206 (a), 49 U. S. 
C. A. Sec. 306 (a). (Moore vs. United States, 41 Fed. Supp. 786.) 


(District Court, N. D. Illinois, E. D.) A reduction of wages 
leaving them above minimum fixed by Fair Labor Standards Act 
did not constitute a violation of section of act that no provision 
shall justify any employer in reducing a wage which is in excess 
of applicable minimum established under act, since such section 
does not stabilize wages paid by employers at time act became 
effective, and does not prevent an employer from reducing 
wages then being paid, provided he keeps within limits pre- 
scribed by the act. Fair Labor Standards Act of 1938, Sec. 18, 
29 U. S. C. A. Sec. 218. 

An order of Interstate Commerce Commission that loaders 
and helpers perform duties which materially affect safety of 
operation of motor vehicles in interstate commerce, devote a 
substantial part of their time to activities which directly affect 
safety of operation of motor vehicles operated in interstate com- 
merce, and that Commission has power to establish qualifica- 
tions and maximum hours of service of such employes, may 
not be reviewed by the court where order has been entered 
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after a full hearing participated in by employers, labor unions 
and associations, and is supported by substantial evidence. 
Motor Carrier Act of 1935, Sec. 204, 49 U. S. C. A. Sec. 304. 

An employe whose duties consisted of checking, inspecting, 
servicing, repairing, and generally maintaining trucks engaged 
in interstate commerce was one whose duties affected “safety of 
operations” within Supreme Court determination that statute 
authorizes Interstate Commerce Commission to establish maxi- 
mum hours of service for those employes only whose duties 
affect safety of operation, and hence such employe was not 
covered by Fair Labor Standards Act. Motor Carrier Act of 
1935, Sec. 204, 49 U. S. C. A. Sec. 304; Fair Labor Standards 
Act of 1938, Secs. 7, 18, 29 U. S. C. A. Secs. 207, 218. 

Employes whose duties consisted of loading and unloading 
trucks engaged in interstate commerce were not covered by 
Fair Labor Standards Act so far as their hours of labor were 
concerned, where act provided that sections concerning overtime 
should not apply with respect to any employe regarding whom 
Interstate Commerce Commission had power to establish quali- 
fications and maximum hours of service pursuant to Motor Car- 
rier Act, and the Commission entered a formal order that load- 
ers and helpers performed duties affecting “safety of operation” 
of motor vehicles in interstate commerce within exclusive juris- 
diction of the Commission. Motor Carrier Act of 1935, Sec. 204, 
49 U.S. C. A. Sec. 304; Fair Labor Standards Act of 1938, Secs. 
7, 18, 29 U. S. C. A. Secs. 207, 218. (Tinerella vs. Des Moines 
Transp. Co., 41 Fed Supp. 798). 





(Court of Appeal of Louisiana. Orleans.) Where there is 
a judgment against a main or original defendant and also in 
favor of such defendant against a warrantor, there are in effect 
two judgments, and unless both are correct, the judgment in 
warranty is incorrect, so that the warrantor, as between himself 
and principal defendant, may be heard to question correctness 
of both parts of judgment on appeal from judgment in warranty. 

A warrantor, by appealing from judgment against him in 
favor of main or original defendant, may not reverse principal 
judgment against such defendant, but may obtain reversal of 
judgment in warranty by showing that there should have been 
no judgment against principal defendant. 

Warrantors, appealing from judgment in warranty for prin- 
cipal defendant, kept alive their right to contend that there 
should have been no judgment against principal defendant and 
that judgment in warranty was erroneous even if judgment 
against principal defendant was correct. 

In railroad company’s action for balance due on freight 
charges, chief rate clerk’s expert testimony that charges con- 
tended for by plaintiff were correct was admissible, though 
based on witness’ examination of plaintiff’s established tariffs, 
approved by Interstate Commerce Commission, not on his own 
independent knowledge of rates. Interstate Commerce Act. 
Sec. 16 (13), 49 U. S. C. A. Sec. 16 (13). 


In railroad company’s action for balance due on freight 
charges, where chief rate clerk’s expert testimony, based on 
examination of plaintiff's published tariffs approved by Inter- 
state Commerce Commission, that charges contended for by 
plaintiff were correct, was not objected to on ground of witness’ 
failure to testify that such tariffs were in effect at times of ship- 
ments involved, and witness was placed on stand for purpose of 
identifying such tariffs as those in effect at such times, thus 
indicating that such failure resulted from oversight, it was not 
fatal omission barring recovery by plaintiff. Interstate Com- 
merce Act Sec. 16 (13), 49 U. S. C. A. Sec. 16 (13). 


In railroad company’s action for balance due on freight 
charges, introduction in evidence of plaintiff’s published tariffs, 
showing that they became effective before dates of shipments 
involved, raised presumption that they were still in effect at 
times of such shipments and placed on defendants burden of 
showing that they expired or were cancelled before such times. 

Partners selling cotton to corporation and agreeing to be 
responsible for freight charges thereon to certain city were 
liable in warranty to individual, succeeding corporation, con- 
ducting its business, assuming its debts and purchasing all of its 
assets after its dissolution, for balance due railroad company 
from corporation on such charges. 


Cotton sellers, allocating to buyer portion of freight re- 
ceipts, showing payments of freight charges on cotton from 
its point of origin in Texas to Louisiana concentration point, 
when buyer sold smaller quantity of cotton, purchased from 
another, to party in New York under agreement obligating first 
buyer to pay freight charges from concentration point to city 
in such state, and making shipment of such cotton in original 
sellers’ name, pursuant to trade custom for purpose of enabling 
first buyer to obtain lower through rate from points of origin 
thereof in Oklahoma, fully complied with warranty imposed by 
such custom and were not obligated to pay railroad company 
difference between correct freight charges at combined local 
rates and such through rate. (Texas & N. O. R. Co. vs. Miller 
& Co., 4 Sou. Rep. 2d 762). 
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Fleming Certificate Upheld 


The Supreme Court of the United States, in an opinioy 
by Justice Douglas in No. 110, Alton Railroad Co. et al., ap. 
pellants vs. United States and John P. Fleming, dba Johp 
r. Fleming Driveaway Service, and No. 267, United States oj 
America, Interstate Commerce Commission and John P. F'lem. 
ing, appellants vs. Alton Railroad Co. et al., sustained the Com. 
mission in granting a grandfather certificate to Fleming as 
auriveaway common carrier of automobiles trom Detroit, Mich, 
to all points in Alabama, California, New York, Pennsylvania 
Washington, Oregon, Kentucky, Texas, Georgia and Car. 
linas. it refused to grant him such rights to points in Ap. 
kansas, on the ground that the applicant had abandoned opera. 
tions for more than a year and that in the grandfather period 
it had transported only to Texarkana. 

The cases came up to the Supreme Court from a three. 
judge court for the eastern district of Michigan, on appeal and 
cross appeal. ‘Lhe district court upheld the Commission in 4] 
respects, except the right to haul to points in Arkansas. 4s 
to Arkansas the district court held that the operation had not 
peen abandoned. ‘The high court considered whether the rail- 
roads were “parties in interest” with a right to bring the suit 
in the district court and came to the conclusion that they were 
parties in interest within the meaning of the statute. 


Justice Douglas said the railroads earnestly contended that 
the Commission was without authority to authorize Fleming to 
serve a whole state where, as here, he had served only a few 
points. The Supreme Court said it was plain from the statute 
ulat operations needed not to be restricted to specified routes 
or between fixed termini. But it said that the question re. 
mained as to the power to authorize operation in an entire state 
where only a few points in that state had been served. The 
Commission had authorized operations to all points over ir. 
regular routes. The court said the Commission had taken into 
consideration the characteristics of the roving business of 
transporting automobiles by the driveaway business and that 
certainly “we can not say that it was a wholly inappropriate 
method for creating that substantial parity between tuture 
operations and prior bona fide operations which the statute con- 
templates.” It further said, “the special characteristics of this 
roving transportation service make tenable the conclusion that 
tleming’s prior limited opportunity for service could not be 
preserved unless state wide areas, within the scope of his hold- 
ing out and partially covered by his previous operations, were 
kept open for him.” 


“That judgment,” said the opinion “is for the administrative 
experts not the courts,” 


The railroads also urged that Fleming because of the in- 
fraction of Oregon state laws was not in bona fide operation. 
‘that point was also raised as to operations in Nebraska. The 
court said the questions raised about state law infractions 
went to the question of good faith, but pointed out that Con- 
gress, however, had not conditioned rights under the grandfather 
clause on compliance with state laws. It said that the ques- 
tion whether Fleming’s operation in a particular state was 
bona fide was a question of fact for the Commission to deter- 
mine. Such operations, it added, might well be in good faith 
though state laws were infracted. 


On the cross appeal it was urged the court should not have 
set aside the finding with respect to Arkansas. The opinion 
said “we cannot say that an unexplained failure to make any 
shipments to Arkansas for over a year satisfied the statutory 
command about operating since the grandfather date even 
though the highly specialized transportation service involved 
be given the greatest weight. It added that a mere holding oul 
would not alone suffice to bridge the long gap extending through 
and beyond one entire automobile production year, since the 
applicant carried the burden of establishing his right to the 
statutory grant. 


MOTOR TARIFFS REJECTED 


The Commission, division 2, by separate orders, has I 
jected the following schedules of tariffs of motor carrie! 
presented to it for filing, saying it appeared that they pur 
ported to establish rates for which there was no operating 
authority and that they were unlawful and were not entitled 
to be received or filed by it under the provisions of the intel 
state commerce act: 


Supplement No. 1 to schedule of minimum rates and charges, MF- 
I. C. C. No. 11, of H. P. Smith, Lincoln, Neb., dba M. & S. Truck 
Line; schedule of minimum rates or charges, MF-I. C. C. No. 1, effec 
tive April 1, 1936, and memorandum of oral contract, MF-I. C. C. No 
2, effective February 1, 1937, of S. C. Goodspeed, Worcester, Mass., dba 
S. C. Goodspeed Trucking; and local motor freight tariff, MF-I. C. C. 
No. 1, of Stanley Fulford, Rhinebeck, N. Y. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Eastern Texas district, at Jefferson. Dalton L. Byrd, of 
Gladewater, Tex., fined $800 January 5, of which $150 was 
required to be paid, the balance being suspended for a proba- 
tionary period of one year, on plea of guilty to operating as 
a motor common carrier without authority and without having 
on file with the Commission a tariff or any security for the 
protection of the public. ; 

Eastern Missouri district, at St. Louis. Frank Russell, of 
West Frankfort, Il., a member of a co-partnership doing busi- 
ness as Frank Russell & Son, fined $384 December 29 on pleas 
of nolo contendere to informations charging the transportation 
of property as a common carrier for less charge and compensa- 
tion than the rates and charges specified in his effective tariffs. 

Western Wisconsin district, at Madison. Francis J. O’Don- 
nell, Carl O. Marty, Jr., Blumer Brewing Corporation, and 
Rude Regez, all of Monroe, Wis., fined a total of $7,825 Jan- 
vary 5 on pleas of guilty to informations charging O’Donnell, 
dba O'Donnell Trucking Co., with operating as a common car- 
rier without authority, without rates on file with the Commis- 
sion, and with aiding and abetting Blumer and the other car- 
riers to operate as motor common carriers without authority 
and without rates on file, Marty with aiding and abetting 
O'Donnell and Blumer, Regez with aiding and abetting Blumer, 
and Blumer with operating without authority and rates on file. 
0’Donnell was fined $7,450, payment being suspended for a 
probationary period of 18 months. Marty was fined $250, 
while Blumer and Regez were fined $100 and $25, respectively. 

Eastern Pennsylvania district, at Philadelphia. A. Duie 
Pyle, of Coatesville, Pa., a motor common carrier, and Lukens 
Steel Co., of Coatesville, fined $1,500 each Jan 8 on pleas of nolo 
contendere to informations charging Pyle with granting rate 
concessions to Lukens Steel Co., and with charging the Beth- 
lehem Steel Co., a greater compensation than rates and charges 
specified in his tariffs, and charging the Lukens Steel Co., with 
soliciting, accepting and receiving rate concessions from Pyle. 
The fines were required to be paid. ; ; 

Eastern Pennsylvania district, at Philadelphia. Irvin Ed- 
ward Shearer and Robert Warren Shearer, a co-partnership, 
of Stony Creek Mills, Pa., and Old Reading Brewery, Inc., of 
Reading, Pa., fined $750 each Jan. 12 on pleas of nolo con- 
tendere by the co-partnership to operating as a contract carrier 
without authority and without minimum charges on file, and by 
the corporation to aiding and abetting the co-partnership in 
the operation. Each fine was required to be paid. ; 

Colorado district, at Denver. Injunction granted Jan. 8 in 
favor of the Commission enjoining Richard Vincent McNulty, 
of Arvada, Colo., from transporting property as a common or 
contract carrier until he has obtained authority from and filed 
with the Commission a tariff or schedule of rates and security 
for the protection of the public. 


ELKINS ACT PROSECUTIONS 


The Illinois Central was fined $8,000, and William Hay- 
- Wood, its freight traffic manager, was fined $1,000, in the federal 
district court at Chicago, January 9, after pleas of guilty were 
entered to criminal informations charging violations of the 
Elkins act. The company allegedly granted credit to fruit and 
vegetable dealers in violation of the act. Three such dealers, 
five other railroads, and several officials of those companies, 
pleaded guilty to similar charges in October and November, 
1941, and were fined a total of $33,000 (see Traffic World, Nov. 
1d, 1941, p. 1265). 


BEER CARRIER INJUNCTION CASE 


_ The federal court at Chicago held a hearing January 13, 
in civil No. 3039, Edward P. Cook and Ray Koch vs. the 
Commission and the government (see Traffic World, Dec. 20, 
1941, p. 1596). The plaintiffs seek to prevent the Commis- 
ion and government from enforcing a Commission order 
denying the plaintiffs’ grandfather application to operate as 
4contract motor carrier of beer and empty containers be- 
ween Milwaukee and Chicago. Joseph Scanlan, the plaintiffs’ 
‘ounsel, said the Commission’s order was unlawful in that 
twas based on alleged interruptions of operation occurring 
ater the plaintiffs had filed their grandfather application. 
€ said the plaintiffs were obliged to prove continuance of 
erations only from the effective date of the grandfather 
‘lause of the motor carrier act, July 1, 1935, to February, 
1936, when the grandfather application was made. He ad- 
mitted the plaintiffs had operated in the fall of 1936 and in 
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the spring of 1939 between Waukesha, Wis., and Chicago. 
Such operations, he said, were not in effect interruptions of 
the Chicago-Milwaukee operations, because Waukesha was 
only 12 miles from Milwaukee. 

Allen Cranshaw, of the Commission’s legal department, 
and J. R. Brittingham, special counsel, Department of Justice, 
said the Commission had been correct in interpreting the act 
to mean that the plaintiffs had ceased to operate between 
Chicago and Milwaukee in the periods when they operated 
between Waukesha and Chicago only. The applicants were 
obliged by law to prove continuance of operations from the 
effective date of the act to the time of hearing by the Com- 
mission, they said, pointing out that the grandfather applica- 
tion was heard by the Commission after the alleged inter- 
ruptions of operation had occurred. 

The court set January 26 as the date for filing briefs. 


C. AND N. W. ABANDONMENTS 


The federal district court at Chicago has approved two 
abandonments of lines by the Chicago and North Western. 
The Commission approved the abandonments December 20 
(see Traffic World, Dec. 27, 1941, p. 1648). One abandonment 
authorized the company to cease operations over a 102-mile 
section between Hastings and Linwood, Neb. The other per- 
mits the abandonment of the so-called Koepenick spur in Lang- 
lade county, Wis., which is approximately 9 miles long. The 
two sections had been operated at a loss for several years. 


READY GRANDFATHER CASES 


The federal court at Chicago, January 15, vacated its or- 
der entered last spring restraining the government from en- 
forcing the Commission’s order denying grandfather rights to 
Ready Truck Lines. The court vacated its order following 
decisions of the Supreme Court upholding the Commission’s 
ruling and denying the applicant a new hearing before the 
high court (see Traffic World, December 20, 1941, p. 1587). 
Judges M. L. Igoe and P. L. Sullivan, district judges, and Otto 
Kerner, circuit judge, upheld the Commission’s decision in May, 
1941, but held up enforcement so as to permit counsel for Ready 
to appeal. 

The Commission’s ruling applied to the trucker’s contract 
carrier rights in transportation of packing house products, 
canned goods, roofing materials, fertilizers, and groceries be- 
tween Chicago and points in Indiana, Ohio and Kentucky. The 
denial of the grandfather rights was based on allegations that 
the trucker had not operated continuously since 1935. The 
order did not apply to Ready’s operations as a contract carrier 
of paper westbound from Hamilton, O., to Hammond, Ind., and 
Chicago. Ready Truck Lines had obtained that permit to op- 
erate by having bought the right from Frank Williams, father 
of the present owner, Sidney Williams. That operation would 
be continued, counsel for the company said, at least until the 
Commission completed hearing on and decided a public con- 
venience and necessity application asking for authority to trans- 
port the commodities denied in the grandfather case. Further 
hearing in the public convenience and necessity matter has been 
set for February 9 at Chicago. 


EXBARGE GRAIN PROPORTIONALS 


At the request of the court having jurisdiction of the litiga- 
tion pertaining to exbarge grain proportionals, the Commission, 
by Commissioner Porter, has postponed the effective date of 
its order in I. and S. 4718 from January 22 to February 22. 


SEATRAIN BILLS OF LADING 

The Commission has issued what it calls a corrected order 
in No. 25727, Seatrain Lines, Inc., vs. A. C. & Y. et al., so as 
to eliminate from the sixth and seventh ordering paragraphs 
of its order of January 28, 1938, requirements that the defend- 
ants cease and desist from refusing to issue through bills of 
lading on export shipments. In a preceding order the Commis- 
sion had vacated and set aside the sixth and seventh ordering 
paragraphs. (See Traffic World, Jan. 10, p. 89.) 


LOANS TO RAILROADS 

Cass M. Herrington, receiver of the Rio Grande Southern 
Railroad Co., has applied to the Commission in Finance No. 
13599 for approval of a loan of $50,000 from the Reconstruction 
Finance Corporation. The loan is to be used to rehabilitate the 
railroad and pay registered vouchers presently unpaid and U. S. 
government taxes due under the carrier’s taxing act of 1937 
and the railroad unemployment insurance act of 1938. 


EXPRESS AGENCY OPERATIONS 
Grant of authority to the Railway Express Agency, Inc., 
to operate as a common carrier in interstate and foreign com- 
merce by motor vehicles between Washington, D. C., and Har- 
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risonburg, Va., with service to certain intermediate and off- 
route points, as applied for in MC 66562, Sub. 378, in the matter 
of the application of Railway Express Agency, Inc., “will result 
in a gradual strangulation of the motor carrier competition in 
this territory.” 

That declaration is made in a brief on behalf of the Elliott 
Motor Lines, Lambert Transfer, Spotswood Transfer Co., 
Novick Transfer Co., Red Line, Inc., Harrisonburg Motor Ex- 
press, and the American Trucking Associations, Inc., protestants 
in that case, asking denial of the application based on a finding 
that the applicant had not shown that public convenience and 
necessity required the operation. 

The application states, says the brief, that service is sought 
to replace that formerly conducted on trains of the Southern 
Railway. 

The protestants said they felt that the service would be 
competitive with the service of motor carriers and that they 
would sustain injury if the application was granted. 

“The agency is a complete monopoly in the rail express 
field,” says the brief. “It seems to be moving toward the same 
goal in the motor express field. The small motor carrier can- 
not hope to compete with losing operations of the Railwa: 
Express.” 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: . 

MC 44876, Pete H. Vernand, determination of status; MC 
39156, Pete H. Vernand and H. L. Norton, determination of 
status; and MC 39206, P. H. Vernand and Harry L. Norton, 
dba West Coast Drayage Co., common carrier application; MC 
50026, Sub. No. 4, Arkansas Motor Coaches, Ltd., Inc., Camp 
Joseph T. Robinson extension. 


TO BORROW FROM FATHER 

The Atlantic & North Carolina Railroad Co. has asked 
the Commission to modify its order in Finance No. 13315, 
which authorized that company to borrow $200,000 on a ten- 
year 3 per cent promissory note so that it can borrow $30,000 
from the state of North Carolina. The money is needed on 
account of demands of the national government for movement 
of freight to and from the marine air base at Cherry Point. 

North Carolina and some of its counties constitute a large 
stockholding interest in the Atlantic & North Carolina. Bor- 
rowing from the state, on that account, might be looked on 
as a child borrowing from its father. 





LIQUEFIED CHLORINE GAS IN TANK CARS 


The Commission, at the request of the Office of Produc- 
tion Management, in No. 3666, the case in which it deals with 
regulations for the transportation of explosives and other dan- 
gerous articles, has made a temporary amendment of its regula- 
tions so as to permit emergency shipments of liquefied chlorine 
gas in single unit tanks mounted on a one car structure, loaded 
rot to exceed 110,000 pounds, fifty-five tons. The tanks, forge- 
welded, are to be constructed in full compliance with I. C. C. 
shipping container specification 105A599, subject to conditions 
set forth in the order. The amendment is to remain in effect 
until the Commission's further order. 





Rates on Stainless Steel 


Editor The Traffic World: 

The steel bases of rates (generally Class 40LCL and Apr. 
32% CL) have been applied quite generally to shipments of 
articles made of stainless steel, though stainless steel is no 
more like steel than brass is like gold. 

Names are sometimes misleading. When we understand 
that every material substance is composed of one or more of 
the 92 elements, that the earth’s crust contains not more than 
17 of these elements, it is evident that every substance has a 
chemical formula and we must understand that formula if we 
are to understand the substance involved. The name is not 
enough. 

These elements have many reactions on one another. 
Hydrogen (two) and oxygen (one) is the formula for water, 
but when the atomic weight of each element is two (H.O.) the 
compound is hydrogen peroxide. 

Iron is a metal element. When one metal is mixed with 
one or more metals or carbon the substance is called an alloy. 
Steel is an alloy composed of iron and not more than 1.7% 
carbon. It may contain less than .25% carbon. Usually 99.44% 
is considered pure but a mixture of iron and only .56% carbon 
is steel. Steel is not stainless but very corrosive. It is malle- 
able. When the carbon content exceeds 1.7%, however, the 
substance is no longer malleable but brittle. Likewise, it is 
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no longer steel but cast iron. Please observe that when the 
percentage of carbon exceeds 1.7% the alloy is no longer stee| 
Therefore, stainless steel cannot be steel. 

In Southern Territory articles made of cast iron are ac. 
corded rates generally lower than when made of iron or stee] 
These lower rates cannot be based on iron or steel articles 
though the two alloys are considerably more alike than stee| 
and stainless steel. 

Stainless steel is a metal alloy which is very tough, acid. 
resisting, and non-corrosive. It is suitable for chemical proc. 
essing plant equipment where iron or steel cannot be used 
because the chemicals would ruin the articles in a short time 
It is composed principally of nickel, chromium, and iron. |; 
may contain as much as 35% nickel and 20% chromium. | 
does not compete with steel but with Monel metal, nickel, cop. 
per, etc. It costs substantially more than steel. It has a great 
variety of uses. Usually it contains less than .10% of carbon 
and may contain small amounts of other elements. The correc 
name for freight classification purposes is nickel-iron-chromium 
alloy. 

In the Consolidated classification and the exceptions, specific 
ratings are provided on nickel-iron-chromium alloy articles 
For example, item 7300-B, of B. T. Jones 130-A, names ratings 
of 65% L. C. L. and 4244% C. L. on many articles made of this 
metal alloy. This item also provides the same ratings on 
nickel-copper alloy articles, but most of these are included in 
item 2030-B and are rated 60% L. C. L. and 40% C. L. (Per. 
sonally, the latter ratings reflect a lawful basis for the entire 
group, but I am concerned here only with the legal rates.) 

The nickel-copper alloy articles have been clarified by the 
addition of the words “‘monel metal” but the name “stainless 
steel” does not follow the words “nickel-iron-chromium alloy.” 
Since the majority of people are unfamiliar with the formula 
and technical name of stainless steel, they have failed to asso- 
ciate this alloy with stainless steel, though they are the same 
This omission, however, does not diminish the legal application 
of this item, as everyone familiar with the principles estab- 
lished by the I. C. C. and the courts dealing with similar con- 
structions is aware. It would serve a useful purpose for clarif- 
cation and should be done. 

Not only has this item been ignored, but valves, bolts and 
nuts, hoops, and many other articles made of this alloy move 
at the steel rates. The carriers have lost and are losing many 
thousands of dollars by reason of this oversight and under- 
charges are outstanding. 

Furthermore, stainless steel must be considered steel be- 
fore the steel basis of rates could be used, because the analog) 
rule prohibits the use of exception ratings and commodity rates 
This rule may be used only when there is no general (NOIBN) 
item that covers and the carriers are the only ones authorized 


to use it. Therefore, the class 40 L. C. L. and rates approxi- 
mately 32% C. L., as used on this alloy are not used by 
analogy. 


This letter is written by me as an individual because I am 
interested in the protection of the legal rates and because it 
presents an interesting tariff construction problem. 

Louisville, Ky., Jan. 13, 1942. C. Peyton Collins. 





BUREAU OF SAFETY REPORT 


While the railroads in 1941 hauled more freight than in 
the preceding year their equipment showed fewer defects in the 
year of greater activity than its predecessor, according to the 
annual report to the Commission of S. N. Mills, director of the 
Bureau of Safety. 

The total number of cars and locomotives inspected in the 
fiscal year ended June 30, 1941, was 1,119,000. The number 
of defects found in the safety appliances was 29.15 in each 
thousand. In the prior year the number of defective appliances 
was 30.43 in each thousand units. 

The average length of train tested prior to departure from 
a terminal was 43.4 cars, a decrease of 2.1 cars a train under the 
preceding year. On arrival at a terminal the average was 49.2 
cars a train, an increase of 0.3 car. 

Accident casualties in the calendar year, 1940, according t0 
the report, were 4,444 killed, of which 75 were passengers: 
1,977 were trespassers; 475 were employes, and 1,908 were 
other non-trespassers. 

The number of persons injured was 17,558. Of that num 
ber there were 1,765 trespassers; 7,956 employes; 2,530 passen- 
gers on trains and 5,059 other non-trespassers. The totals 
1939 were 4,156 killed and 16,010 injured. 


The abstracts of tariff filings, rejections, suspe" 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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‘Inereased Rate Case 


Hearings and Argument Completed — Decision of 
Commission Awaited 
By JoserH C. ScHELEEN, Staff Correspondent at St. Louis, Mo. 


Dr. J. H. Parmelee, director of the Bureau of Railway 

Economics, testified on behalf of the petitioning Class I 
carriers when a rebuttal session in Ex Parte No. 148, increased 
railway rates, fares and charges, 1942, concluding the hearings 
in that proceeding at St. Louis, Mo., was resumed January 9 (see 
Traffic World, Jan. 10). 

Dr. Parmelee’s testimony dealt entirely with figures con- 
tained in an exhibit prepared by Henry J. Saunders, of Wash- 
ington, D. C., consulting engineer, on behalf of the Glass Con- 
tainer Association of America, and introduced in evidence in the 
course of testimony by Mr. Saunders before Commissioner 
Splawn. Mr. Saunders had contended, on the basis of his calcula- 
tions as shown in the exhibit, that the railroads would have in- 
creases in traffic in 1942 ranging from 10 to 20 per cent above 
the 1941 carloading total and that their revenues would go up, 
accordingly, to the point that they would not need to advance 
their freight rates. 

Noting that the Saunders exhibit estimated that the car- 
riers’ taxes for 1942, with revenues increased 10 per cent, would 
be $614,938,551 and that it gave the same estimate under a 20 
per cent increase in revenue, Dr. Parmelee said he was unable 
to understand why the two tax estimates should be identical. 
John F. Finerty, of New York City, counsel for the Glass Con- 
tainer Association, said one estimate might be too low and the 
other too high. 


The Saunders exhibit listed 27 railroads whose fixed charges 
would, in his opinion, be reduced under plans of reorganization. 
His estimate of such reductions for Class I railroads was $99,- 
762,132, with figures for Class II, Class III and electric lines 
bringing the total reduction to $101,148,823. Dr. Parmelee 
averred that there were elements other than fixed charges to be 
considered, such as sinking fund allocations, that would offset 
reduced interest charges. Moreover, he said, sixteen reorganiza- 
tion plans had “by no means” been consummated. Only two 
had gone into effect, with respect to the railroads listed; three 
had been remanded to the courts by the Commission, and three 
had reached the stage of being subjects of recommended re- 
ports of examiners, he said. He observed that Mr. Saunders 
had “made a good deal” of the assertion that the railroads in 
the last year had failed to pay their obligations by approxi- 
mately $100,000,000. Mr. Finerty interjected that there had 
now accrued a total of about $1,100,000,000 in interest in de- 
fault. Dr. Parmelee declared that a “very substantial part” 
of the accrued interest in default—more specifically, 85 to 100 
per cent—would be taken care of in reorganization proceedings 
by issuance of securities. However, he added, there were com- 
panies which had been in receivership “a good many” years 
as to which a large part of the interest over a period of years 
would be completely lost. 


Traffic Volume Estimates 


Dr. Parmelee said that in his opinion it was absolutely 
impossible for anyone, “at this stage and with conditions as they 
exist today,” to make even ‘one of the so-called informed 
guesses” as to the volume of 1942 railroad traffic. He quoted 
from Federal Coordinator Eastman’s New Year’s message to the 
railroads the statement that “America has become an active 
belligerent, with what eventual effect on future traffic it would 
probably now be possible only to guess.” 


Mr. Finerty wanted to know on what basis the carriers had 
made, on page 31 of their original petition, the following state- 
ment: 


; Looking toward the future, and more particularly to the year 1942, 
it is generally believed that railroad freight traffic will show an in- 
crease, the most frequent estimate being that the increase in car- 
loadings will approximate 10 per cent... . 


As to that, the witness took the position that reference to a 
matter of general belief of shippers and others interested in 
transportation was not a committal of the railroads to any 
estimate of their own. 

“You know, do you not, that estimates of increased traffic 
for 1942 by responsible government departments run from 10 
ber cent to 20 per cent?” asked Mr. Finerty. 

“No, I know of no such estimate,” said the witness. 

“Have you not talked with Mr. Budd about such esti- 
mates?” inquired Mr. Finerty. 

When the witness said “yes,” Mr. Finerty asked if Mr. 
Budd had not said that such estimates had been made. Dr. 
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Parmelee said no estimate had been made that stated specifi- 
cally that there should be an increase in 1942 over 1941 of 20 
per cent. 

“T am not asking that,” said Mr. Finerty. “Of course, no 
estimate would state specifically, but you have talked to Mr. 
Budd and you have been told that estimates do run from 10 to 
20 per cent, estimates by responsible government departments 
would indicate a possible increase of 10 to 20 per cent?” 

“No, I wouldn’t put it that way,” Dr. Parmelee answered. 
“If I say that the year 1941 over 1940 would show a 10 per cent 
increase, that I think the year 1942 will show over 1940 a 20 
per cent increase, and I make that estimate all at the same time, 
that indicates that I think there will be an increase of such and 
such a percentage between the various years. If I say, however, 
that I think in the year 1940 total carloadings will be so many, 
and in 1941 so many, and in the year 1942 so many, you can 
work out a percentage on that. If, however, in 1941 the actual 
carloadings fall very far below my estimate, then I think I 
would revise my 1942 estimate in the light of 1941 actual facts, 
and I would not be justified under those conditions in taking 
the difference between 1941 actual and 1942 estimate and say- 
ing that that is my estimate of the increased carloadings in 1942 
over 1941, and that is exactly the situation that existed with 
respect to these government estimates.” 

“You are aware that the bureau of research and statistics 
of OPM did make in May, 1941, an estimate of carloadings for 
freight in 1942 of 51,000,000?” asked Mr. Finerty. 

“It was between 50,400,000 and 50,600,000,” said the wit- 
ness. “They estimated a 9.1 increase of 1942 over 1941. Now, 
the actual carloadings in 1941 fell at least 4,000,0000 below 
that estimate, and so far as I know they have made no estimate 
in the light of recent developments as to what loading increases 
will be in 1942 over 1941.” 

‘TI think I introduced a telegram showing that they are 
making such an estimate,” said Mr. Finerty. “You don’t con- 
sider Ralph Budd an irresponsible man who would use pure 
guess for the information of the public as to possible increases 
in traffic?” 

“Of course not,” said the witness. 

“And Mr. Budd,” continued the attorney, “did use that 
estimate in a public address and in an official publication of 
his department, didn’t he?” 

‘I say, if this were carried out, this would mean an in- 
crease of 20 per cent, but that doesn’t mean that the OPM has 
actually said that they believe that the traffic will increase 
20 per cent in 1942 over 1941,” Dr. Parmelee said. 

Reassured by the witness that the railroads had made no 
estimate of an increase in 1942 over 1941, Mr. Finerty wanted 
to know why not. 

“Tf they gave me the request, came to me and asked me 
to make an estimate, I would be extremely loath and reluctant 
to do so,” said Dr. Parmelee. “We have relied to a very large 
— as you know, on the estimates of the Shippers’ Advisory 
Board.” 

“IT know you have very carefully not made an estimate 
in this case,” said Mr. Finerty, “but what I want to know is 
if the railroads have made no estimate for any purpose of the 
possible increase in traffic for 1942 over 1941, and I am not 
speaking of this case, but I mean for the purposes of handling 
their operations, for the program of ordering equipment, and 
so forth.” 

“They have done this—I wouldn’t call it an estimate of 
traffic at all—they have said they think we ought to be ready 
to handle an increase of 10 per cent in 1942 over 1941,” the 
witness replied. “That, of course, is an insurance clause, as 
it were. It is a cushion upon the theory that you may not get 
anything like a 10 per cent increase, but you ought to be ready 
for it if it comes. That is true. That is not, however, making 
——— that the traffic actually will be 10 per cent over 

“Having contracted to spend millions of dollars for equip- 
ment on the basis of a 10 per cent increase in traffic in 1942 
over 1941, do you mean to say an estimate of a 10 per cent 
increase would be a wild guess?” asked Mr. Finerty. 

“I wouldn’t say a wild guess, but I certainly would say 
a guess, and that is exactly the word Mr. Eastman used,” said 
Dr. Parmelee. 


Answering questions by J. R. Bell, of rail carriers’ counsel, 
Dr. Parmelee observed that the estimates with respect to equip- 
ment needs had been made prior to December 7, and that the 
war had changed the picture but that it was hard to tell in 
what direction. The war, he added, had “opened up a new 
set of incidents in the situation.” 


Last Evidence in Rail Case 


Immediately before the rebuttal session, Commissioner 
Aitchison heard testimony of R. G. Higby, representing the 
Kern County, Calif., Potato Growers & Shippers Association. 
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He said the average rail haul of the members’ shipments was 
about 1,800 miles, that the bulk of their competition came from 
the southern states, that the competitors had rate advantages 
in the territory east of the Mississippi which, he contended, 
should be equitably adjusted, and that the Commission should 
do nothing that would increase the “already excessive rate 
differentials” complained of by the California potato growers. 
A hearing which was to have been held the afternoon of 
January 9 before Commissioner Splawn, with respect to views 
of roofing manufacturers, did not materialize, as the commis- 
sioner was notified by telegram that “due to unforeseen cir- 
cumstances” the roofing group would make no appearance. 


Express Rates Increase 


Witnesses representing mercantile establishments, shippers 
of gift-packaged fruit and shippers of cream asked for suspen- 
sion, in whole or in part, of tariff supplements calling for an 
emergency charge of 10 cents a less-carload shipment proposed 
by the Railway Express Agency, Inc., to become effective Jan- 
uary 20, and two witnesses for the express agency appeared 
before Commissioners Aitchison and Splawn and the state com- 
missioners who had participated in the rail rate increase hear- 
ing (see Traffic World, Jan. 10), as the Commission held a 
hearing January 9 on the question of suspension of the special 
emergency charge supplement filed by the express agency, the 
proceeding instituted by the Commission being docketed as No. 
28765 express 1. c. 1. special emergency tariffs, 1942 (see Traffic 
World, Dec. 27, p. 1663). 


Witnesses for the applicant were W. A. Benson, its vice- 
president in charge of accounts, and C. A. Frey, its vice-presi- 
dent in charge of traffic. Each had a prepared statement to 
which was attached a statistical exhibit. Acting Chairman 
Aitchison dispensed with reading of Mr. Benson’s statement, 
with instructions that the statement and exhibit be incorporated 
in the hearing record. Mr. Frey read his statement and was 
interrupted frequently for questioning. 

Mr. Benson’s statement made the following representations, 
among others: 


Effective April 15, 1939, with the approval of the Commission in 
Ex Parte No. 126, express rates, 1938-1939, and of the state commis- 
sions, the Railway Express Agency adjusted its interstate and intra- 
state rates to provide additional revenue to meet increases in wages 
and taxes theretofore incurred amounting to upwards of $10,000,000 
annually. Since that adjustment in express rates there had been 
further increases in labor costs aggregating $16,000,000, due to increases 
in wages and payroll taxes thereon and to reduction of the work week 
from 48 to 44 hours. 

Express is transported by the railroads in more than 10,000 trains 
daily. . . . Only about 34 cents out of the express dollar was paid to 
the carriers for the year ended July 31, 1941, from which it seems 
obvious that the present payments to the railroads for express privi- 
leges fall short of meeting expenses of the railroads assignable to 
express transportation by a much greater amount than was found by 
Mr. Eastman for 1933 when 37 cents out of the express dollar was 
paid to the railroads for express privileges. 

For October, 1941, the payments to the carriers were $5.272.856.83 
compared with $6,005,940.04 for October, 1940, a decrease of $733,083.21, 
and this notwithstanding an increase of $643,289.98 in express revenue 
in October, 1941, compared with October, 1940. . . . The ratio of total 
operating expenses to operating revenues went up from 48.20 per cent 
in 1929 to 62.27 per cent in 1940 and with a full year of the increase 
in wages now under discussion would have been 69.96 per cent for 
1940, an increase of 21.76 per cent, which is made up of an increase 
of 20.91 per cent in pay of employes and only 0.85 per cent in other 
operating expenses. 


Explaining why the express agency was seeking an increase 
in cents a shipment rather than a percentage increase, Mr. 
Frey said: 


The lower level of charges provided in Ex Parte No. 126 for the 
small package traffic resulted in a very substantial increase in that 
type of traffic forwarded by express, and produced more than the 
anticipated increase in gross revenue. The 10 per cent increase in 
the 100-pound rates, both class and commodity, and the increases in 
the higher weight brackets for first and second class shipments weigh- 
ing less than 100 pounds, resulted in considerable diverson of that 
type of traffic to forwarders and trucks, and the increase in rates on 
the traffic retained was barely sufficient to offset the revenue on the 
traffic diverted. This experience with the 10 per cent increase in the 
100-pound rates, effective April 15, 1939, proved that the high level 
of the express rates, as compared with rates of competing agencies, 
would not stand a further percentage increase. 


Noting that the Commission’s approval of the proposed 
rates in Ex Parte No. 126 was conditioned on the express com- 
pany making a test of traffic two days in 1938 under the old 
rates and two days in 1939 under the new rates, Mr. Frey 
referred to a page in the exhibit showing the findings made 
in that test as to 27 groups of commodities. 

He observed that the test report for October 3, 1939, the 
last of the four days in the test, showed a total of 525,992 
shipments for the day; that shipments moving at first class rates 
comprised 69.6 per cent of the total and that shipments at 
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first and second class rates or multiples thereof comprised 81.9 
per cent of the total. The first and second class express traffic 
always had been and still was the principal part of the express 
traffic, he said. He noted that the average weight of traffic 
moving at first class rates was 28 pounds and that the average 
charge was $1.08. Percentagewise the number of shipments 
moving transcontinentally or for long hauls was relatively 
small, he said, after having stated that 80.5 per cent of all 
first class express traffic moved within an average range of 
800 miles. 
Rates on Milk and Cream 


While the application of the 10-cent emergency charge to 
commodity traffic in the southeast moving at truck competitive 
express rates on the level of the first four or five classes of 
freight rates represented an estimated increase of 6.51 per cent, 
it was the express agency’s intention, he said, to revise the 
rates on that traffic to whatever basis was authorized in Ex 
Parte No. 148. The question of whether the 10-cent emergency 
charge should continue to apply on that traffic in event the 
100-pound rates were increased would have to be determined 
“on the basis of conditions existing at the time,” he added. He 
stated, further, that the question of what further adjustment 
of express rates on milk and cream, which were generally the 
same as rail rates for handling milk and cream in their pas- 
senger service, would be appropriate “must also be left for 
future determination.” 

“What do you mean by that?” asked Commissioner Aitchi- 
son. “There’s one of the items that have been expressly 
contested.” 

Mr. Frey declared that the milk traffic was local to a line 
when handled in rail service and was handled in interline 
hauls in express service. It would be the express company’s 
purpose to bring its rates up to the railroad rates, he said. 

“Your request amounts to a 17.91 per cent increase on milk 
and cream,” said Mr. Aitchison. He added the observation 
that one who sent two milk cans by express would have to 
pay 10 cents more than he had been paying and said he thought 
that was a situation that bore down “pretty hard” on the small 
shipper. 

Commissioner Splawn asked Mr. Frey if the express 
agency’s tariffs had been filed in such a way that the Commis- 
sion might suspend in the cases protested and let the rest go 
into effect. Mr. Frey said they had been so filed. 

Discussing protests which he had perused, Mr. Frey noted 
that “two or three” had come from shippers of Florida and 
Texas citrus fruit. He said the express agency handled chiefly 
gift packages of citrus fruit shipped by tourists, “mostly at 
very low rates.” There were about 1,000,000 such shipments 
of Florida citrus annually, averaging $1.10 to $1.15 each in 
express charges, and the express rate on a full case to New 
York from Florida was $2, he said. He observed that the first 
class rate a hundred pounds was $6. Checking a list of prot- 
estants, he said protests had been filed also by shippers of 
gift packages of celery from the Salt Lake area in Utah, by the 
Colorado Dairy Products Association, and by the Napa, Ida., 
Chamber of Commerce. Commissioner Aitchison said there 
had been a protest also from Wisconsin dairy interests. 


Asked whether he believed that his company would get 
“even a fair share” of the low grade traffic with the proposed 
emergency charge added to present rates, Mr. Frey said much 
would depend on what was done with rates on parcel post, 
forwarder traffic and truck traffic. He said he thought the 
agency’s competitors were in the same financial predicament 
as the express agency. Asked whether he was advised that 
there was a movement in the south by newspaper publishers 
for taking over their own transportation, whether he knew that 
the Atlanta Journal was applying to the Commission for a cer- 
tificate, and whether he was not afraid that the express agency 
would have a loss as a whole on its traffic in increased rates 
on traffic reduced in Ex Parte No. 126, Mr. Frey said the 
agency thought it had handled the traffic in such a fine way 
that “we'll keep the traffic regardless of the increase.” 

He said he did not think the railroads were making money 
on their baggage service as to milk and cream, comparable to 
express service. Asked whether any move was under way for 
revision of the so-called standard agreement with approx- 
imately 400 railroads under which the express agency OP- 
erated, Mr. Frey said there was not, to his knowledge, and that 
the contract with the railroads would run until 1954. 


In the course of questioning about motor truck operations 
of the express agency, Mr. Frey said that the agency served 
points at which railroad service had been abandoned and that, 
moreover, it was the agency’s purpose to serve communities 
that needed express service, wherever they might be. : 

Edwin F. Scott, of Chicago, Ill., representing the American 
Butter Institute, asked whether the agency was telling the 
Commission that the tariff to become effective January 20 would 
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be held in abeyance until it learned what treatment the Com- 
mission would accord milk and cream by baggage service, and 
on recelving a negative answer, he said that that made it nec- 
essary tor him to ask the Commission to suspend. 

State Commissioner Herrold, of Ohio, asked whether, in 
event the Commission should suspend the emergency charge in 
question, the express company would be filling to suspend the 
Uhio tariff to harmonize with the suspension date set by the 
Commission. Mr. Frey’s answer was “yes.” 

W. A. Gayle, representing the Huntington, W. Va., Cham- 
ber of Commerce, asked that to the extent the Commission 
telt the supplement as published might be justified, it should 
investigate the proposed increase. He said that a check on 
express shipments of three retail establishments in Huntington 
had shown that 400 shipments cost $312.83 in express charges, 
that a 10 per cent increase would have meant an additional 
payment ot $40, and that $40 was considerably more than 10 
per cent of $312.83. ‘The proposed increase, he said, would 
place a burden on small receivers of express. 

John A. O’Rourke, of the Florida Growers & Shippers As- 
sociation, testified to the effect that the proposed increases 
would adversely affect the business of shipping giit packages 
of citrus fruit from Florida. 

Mr. Scott said the American Butter Institute would have 
no objection to the express rates on milk and cream being in 
the same amount as the railroad baggage rates on milk and 
cream, subject to determination by the Commission. He said 
the express traffic consisted largely of 5-gallon cans shinved 
by farmers to creameries. 

L. F. Orr, general traffic manager of the Pet Milk Co., 
St. Louis, Mo., said with respect to shipments of milk, cream 
and ice cream mix, that his company did not object to a 10 
per cent increase in revenue for the express agency but that the 
additional charge of 10 cents a shipment to small shippers 
was “out of line.” 

David H. Holmes, of Bear Creek, Ore., of the firm of Harry 
& David, shippers of gift packages of pears, said the present 
price brackets which his firm maintained on mail order sales 

by the box were “psychologically correct” according to mer- 
chandising authorities and that the express rate increases would 
make it impossible for the firm to keep those prices in effect. 

Jacob Mannis, representing west coast shipvers of cut 
flowers, said that the percentage of shipments rejected by con- 
signees had climbed to 35 per cent from 25 per cent within the 
lust year, largely because of high express charges, and that 
the charges now were all the traffic would bear. Railroad 
counsel observed that cut flowers loaded only about 3,000 
pounds to a car. The witness agreed that this was “pretty 
light loading.” 

Hearing Concluded 


Commissioner Aitchison, at the conclusion of the hearing, 
said the Commission could do one of three things: (1) it 
could let the tariff supplements go into effect; (2) it could let 
them go into effect and institute an investigation, or (3) it could 
suspend all or part, and institute, in connecttion therewith, 
an investigation. He indicated there might be occasion for 
extension of the effective date. He said it should be understood 
that whatever the Commission might do with respect to the 
anvlication would not establish the reasonableness of the rates. 


Argument Heard 


Before six members of the Commission and the state com- 
missioners who had participated in hearings in the proceeding 
(see Traffic World, Jan. 10, p. 97), counsel for the petitioning 
carriers, for supporters of the petitions, for federal government 
bodies and for state governments expressed their views about 
evidence which had been introduced the preceding week in Ex 
Parte No. 148, increased railway rates, fares and charges, 1942, 
in the first day of oral argument in the case. 

_ Members of the Commission who, with Acting Chairman 
Aitchison presiding, heard the argument were Commissioners 
Patterson, Mahaffie, Porter, Lee and Splawn. 

_On the time allotment schedule for the argument appeared 
assignments totaling 17 hours, 25 minutes. Of that total, four 
hours were for “Class I rail carriers et al., R. V. Fletcher et al.” 
Mr. Fletcher, general counsel for the Association of American 
Railroads, used one hour and 45 minutes for his opening state- 
ment, leaving the remainder for use in rebuttal. Several who 
had made requests for time did not appear, and among them 
was J. H. Eisenhart, Jr., of the Office of Price Administration. 

ommissioner Aitchison said he had received a telegram from 
the OPA advising him that that agency wished to waive its 
participation in the argument. 

Mr. Fletcher, as spokesman for the petitioning Class I rail- 
Toads, began the day’s speech-making. He reviewed the rail 
labor wage increase demands of 1941 and the hearings and 
hegotiations that followed. He said the increase finally granted 
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to the employes was not granted voluntarily by the railroads, 
but that they would have been “false to their duty” if they had 
not yielded to the suggestion of the emergency board that the 
strike which had been called for December 7 must be averted. 


Wartime Railroad Services 


Discussing the increased operating expenses of the rail- 
roads, he said special services were being given by them in the 
prosecution of the war effort, in movement of men and ma- 
terials. War materials had to be moved in a hurry; therefore, 
while economical operation called for use of 60, 70 and up to 
100 cars to a freight train, now freight trains sometimes con- 
sisted of only 15, 20 or 25 cars, he said. He added that much 
government traffic was moving by express, and that men in the 
military forces must be moved from place to place without 
consideration of economy. Accordingly, he said, there should 
be a liberal allowance for the railroads to enable them to meet 
war demands. They had the problem of recouping millions 
already spent on retroactive wage increases, and they had no 
way in which to get money except by readjustment of the rate 
structure, he said. 

Mr. Fletcher declared the wage increases were general, 
that they fell on “the just and the unjust, rich roads and poor 
roads,” and on roads which derived most of their revenue from 
different kinds of traffic—one from coal, another from manu- 
factured products, etc. The criticism had been offered, he 
said, that the railroads should not have adopted a percentage 
increase proposal, but should have proposed increases in cents a 
hundred pounds or by the ton. It had also been suggested, he 
continued, that the railroads might raise to the maximums 
allowed by the Commission their rates which had been de- 
pressed by competition. Such action, he said, would not in- 
crease the revenue of all the railroads to an equal degree. Some 
did not have any depressed rates, others had many such rates, 
he added. Raising such rates to “normal” levels would result 
in added revenue inadequate as to amount and unequal as to 
distribution, he observed. Increases in cents a hundred pounds 
would benefit some railroads in a much greater degree than 
others, he averred. 

“You did that with respect to coal, coke and iron ore,” said 
Commissioner Aitchison. 

Mr. Fletcher said that was “the exception that proves the 
rule.” If the cents-a-hundred-pounds plan had been used, this 
would have become a rate case instead of a revenue case, he 
declared, adding that the case would have taken so much time 
that the railroads would have been reduced to “unhappy straits” 
during its pendency. 

People interested in long-haul traffic were protesting per- 
centage increases, while “the short-haul people” wanted such 
increases and opposed advances in cents a hundred pounds, he 
said. The amount of time required to get tariffs on file in- 
volving increases of the latter type would mean great delay, 
he continued. 

When Mr. Fletcher stated, in discussing passenger fare in- 
creases, that no increase was proposed with respect to so-called 
“extra fare” trains, Chairman Aitchison wanted to know why 
not, and Mr. Fletcher said he did not know why an advance in 
those rates had not been proposed. He said the rate for mem- 
bers of military forces of the United States had been left at 
1% cents a mile because of insistent demands from high official 
circles, particularly from members of Congress. 

After Mr. Fletcher had observed that the railroads had met 
the burden of proof by showing their need of revenue and that 
the rates as suggested would not produce returns in excess of a 
fair return on their property, with the comment that “we still 
have a constitutional right to a fair return,’ Commissioner 
Splawn asked if the Commission did not have to pass on 
whether the increase was needed in the light of prospective 
revenue and of the present rate base. This led to an incon- 
clusive discussion of what constituted a fair rate of return. 


Something for Rainy Day 


“Suppose we admit,” said Mr. Fletcher, “that in 1941 and 
1942, extending into 1943, the railroads will have relatively 
prosperous years, should they not be allowed to have some- 
thing to take care of a rainy day? ... In the period of deep 
distress certain to follow the collapse of the axis powers... 
the railroads will need a nest egg... .” 

As to predictions that 1942 traffic would greatly exceed 1941 
traffic, Mr. Fletcher said nobody knew what 1942 traffic would 
be. Commissioner Splawn asked if the lease-lend program 
did not largely have an effect on 1941 traffic and if that pro- 
gram was not being expanded in 1942. Mr. Fletcher said he 
did not think “largely” was the word. 

“T think you’ll find that as the war output goes up, civilian 
output goes down,” he said. “We can only produce so much 
material.” 

After commenting that perhaps the greatest amount of 
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testimony opposing the rate advances came from agricultural 
interests and agricultural states, Mr. Fletcher said he wished 
the railroads had the same guaranty as to prices that the agri- 
cultural interests “bid fair to secure.” He noted a Senate pro- 
vision in the price control bill that farm prices could not be 
fixed below the peak levels of 1919, 1920 and 1921. 

“I don’t think our friends who labor in the fields of agricul- 
ture have any reason to complain about the way they have been 
treated by public officials,” he said. He added that he himself 
had had first-hand experience with the difficulties of farming 
but that it might “shock the proprieties” if he were to discuss 
that experience. 

There was necessity, he said, for having revenue sufficient 
to obtain equipment needed by the railroads to handle war 
traffic. Their program, he added, called for delivery by Oc- 
tober 1 of new cars and locomotives costing $600,000,000, of 
which, under the “Philadelphia plan,” $120,000,000 in cash and 
$30,000,000 in interest had to be paid this year. 

When Mr. Fletcher was*discussing rate adjustments by the 
railroads’ committee of 21 executives and territorial chairmen, 
Commissioner Aitchison asked if he anticipated any difficulty 
with the Department of Justice (referring to the anti-trust divi- 
sion), and Mr. Fletcher’s reply was that if the Commission 
could find it possible to say in its report that such a committee 
would be set up, he thought there would be no trouble with the 
Justice Department. 

The railroads’ counsel illustrated adjustments he thought 
would be made by citing the present sugar rate relationsh.p 
of 40 cents from New Orleans to Chicago and 70 cents from 
Colorado and California to Chicago. He said he doubted if any 
increase in sugar from the latter origins would be made in 
excess of the 4 cents increase from New Orleans to Chicago. 


Farm Income Figures Cited 


Concerning the farm situation, Mr. Fletcher said the na- 
tion’s agricultural cash income in 1941 was the best in years, 
at 11.2 billion dollars, and that it was estimated by government 
authorities that the farm income in 1942 would be 13 billion 
dollars. Prices paid by farmers for their supplies were now 
only 4 per cent higher than in 1940, while the prices they re- 
ceived tor their products were 22 per cent higher than in 1940, 
he said. 

He said he thought it “tolerably well known” that the coal 
rate adjustment was a delicate one. If coal were subjected 
to a percentage increase, he said, there would have to be a 
readjustment at once. Explaining the higher rates on coal pro- 
posed for western states, he said the western carriers had a 
great need for revenue, and that 30 per cent of their revenue 
came from agricultural products. In St. Louis, he said, even 
with a 10-cent increase the rate of $1.40 on coal from southern 
Illinois fields would be far below that to Chicago from those 
fields, which was $2.10. 

Mr. Fletcher concluded with the statement, in effect, that 
if the railroads were entitled to an increase in rates they should 
have it, and that if they were not to have an increase they 
should know about it as soon as possible. 


Short Lines Need Backlogs 


C. A. Miller, vice-president and general counsel of the 
American Short Line Railroad Association, said his association 
adopted the argument made by Mr. Fletcher. Some of the 
short lines were obliged, he said, under the recent wage in- 
creases, to pay the same increases as Class I railroads, while 
others did not have the amount of increase fixed, but the cases 
were referred to them for negotiation with their employes. He 
said it was impossible to establish what the amount of increase 
in their payrolls would be. The short lines, he observed, had 
not had an opportunity to build up backlogs against increased 
costs. They now confronted a problem in the shifting of traffic 
from commercial traffic to government traffic, he added. 

“It’s peculiar how rate cases work out,” he said. “In de- 
pression times we’re told we should reduce our rates. When 
those times have passed, we’re told we should wait a year or 
two to see how times shape up before we increase our rates. . . 
We think now is the time to act to enable the railroads to pay 
their increased operating costs.” 


Experience in Last War 


Douglas Smith, representing the Security Owners’ Associa- 
tion, said the railroads had done such a good job in the present 
emergency that the government had not had to take them over. 
He recalled that in the last war, “when the job was not so well 
done,” the President acted promptly to increase rates on the 
day wages were advanced. He said those who liked to think 
that increasing traffic would offset high wages should remem- 
ber that it did not do so in the last war and that the govern- 
ment, in 26 months of operation of the railroads, suffered a 
deficit of $1,200,000,000. He said the wage increases for certain 
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bankrupt railroads were equivalent to their entire income for 
the period 1931 to 1935 or 1931 to 1940, and that without a 
rate increase they would have “practically no income at all.” 
Taking the average income of 1940-1941 reduced by the wage 
increases, the railroads’ income would fall short by $130,000,000 
of covering their capital structure requirements, he said. That 
part of the value of railroads representing new stock under 
capitalizations established by the Commission was being con- 
fiscated now, he said. He said he thought it should be difficult 
te convince the Commission that the government should under- 
take to finance rail service for shippers, and that he believed 
it was the earnest desire of the people of the United States 
today that the railroads be made strong. 

John S. Burchmore, of Chicago, counsel for the National 
Industrial Traffic League, said that the League, though it was 
“disgusted” when the emergency board’s original wage increase 
recommendations were rejected, realized the position of the 
railroads. He said the League would greatly resent it if, by 
reason of the setup of the railroads’ committee of 21, there 
should be rate increase exemptions for certain commodity 
groups, though it granted that certain groups might have a 
status different from that of other groups. The paramount 
question, he said, was how should it be assured that the orderly 
and regular course of transportation be maintained. He urged 
the Commission not to take time for meticulous adjustments. 

“You mean, dispose of the case in a hurry, but write a fine 
report,” said Commissioner Aitchison. 

“Why, certainly,” said Mr. Burchmore. 

He suggested that the Commission might write its order 
first, making increases effective 15 days from the date of the 
order, and then write its report afterwards. Answering a 
question by Commissioner Splawn, he suggested that any ad- 
justments made by the carriers later might be subject to 
suspension. 


“Commission a Defense Agency” 


; Wilbur Laroe, of Washington, D. C., counsel for the Amer- 
ican Pulp & Paper Association, said there was no doubt about 
this being a war emergency background. The railroads were a 
war machine, the Commission now a national defense agency, 
he added. He said this was distinctly a revenue case, to deter- 
mine what the railroad war machine needed financially. If this 
was a revenue case, he proceeded, it necessarily followed that 
dealing with individual rates must be avoided, and that it could 
not be decided here whether some rates were too low or too 
high. The needs of particular railroads were not before the 
Commission, and it was perfectly obvious that in this case the 
—— could not go into the needs of individual lines, he 
added. 

He said he interpreted the position of the Office of Price 
Administration in this proceeding to mean that railroad needs 
must be met, but that they should have no more than they 
needed. He urged that the increase in rates be spread as uni- 
formly as possible over the commerce of the country. After 
noting that special treatment for iron ore rates was proposed, 
he asked how the Commission, in conscience, could exempt the 
raw materials of the steel industry and not exempt the raw 
material of the paper industry. 


Spokesman for Agriculture 


Haskell Donoho, solicitor for the Department of Agricul- 
ture, said the Secretary of Agriculture did not believe that a 
general 10 per cent increase was necessary to recompense the 
railroads for increased operating costs, that there should be rate 
advances enough, in the light of prospective earnings, to cover 
increased costs, but that, if increases were granted, they should 
not apply to agricultural commodities, including live stock and 
its products, and canned foods. 

“Railroad traffic and revenue have increased markedly,” he 
said. “In view of the expansion of industry it is mere sophistry 
to maintain that there will not be an additional increase in 1942 
superimposed on that of the past year. Throughout this pro- 
ceeding, railroad witnesses have evaded making estimates of 
prospective increases for 1942. By totally ignoring this factor, 
they have acted with apparent naivete.” 


Answering an inquiry, he said the accumulation of grain in 
the Pacific northwest constituted an unusual situation, due to 
lack of ships, unfavorable rail freight rates, and temporary 
loss of the Oriental market. The agricultural expansion pro- 
gram now launched, he said, required use of worn-out farm 
machinery and of marginal cows and hens. To the extent that 
increased freight rates were absorbed by producers, they would 
hamper the attainment of the new farm production effort, he 
averred. Chairman Aitchison asked if any acreage restrictions 
were to be imposed next year. Mr. Donoho said acreage of 
wheat, cotton and tobacco would not be increased. 

George Bronz, of the Bituminous Coal Division, Department 
of Interior, said the railroads were “quite correct” in proposing 
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generally lower increases on coal than on other commodities. 
The division proposed, he said, that all coal rates to the southern 
region be not increased. It suggested, further, he added, that 
the borderline problem now involved in establishing higher rates 
on coal to western states be eliminated by moving the dividing 
line west of western trunk line territory. He also recommended 
that there be an increase of only 5 cents a ton in the total 
charges for a rail-lake haul. When he proposed that the Com- 
mission hold the docket open in the Ex Parte No. 148 proceeding 
so that aggrieved shippers might come to the Commission for 
relief without having to file a new complaint, Commissioner 
Aitchison suggested that shippers might consider it impractical 
to have to serve notice on 750 people. 

J. Van Norman, Washington, D. C., attorney, suggested a 
rate increase of 5 per cent on all commodities except coal, coke 
and iron ore. 


John Finerty, of New York City, counsel for the Glass Con- 
tainer Association of America, said the railroads had, in this 
proceeding, set a new record for scarcity of evidence and of 
witnesses. He said the witnesses had said nothing about esti- 
mates of the railroads’ future financial needs but that Dr. J. H. 
Parmelee, director of the Bureau of Railway Economics, had 
said under cross-examination that the railroads had made esti- 
mates in planning their equipment purchases. 


Question of Needed Increase 


Mr. Finerty offered two exhibits designed to prove that, in 
event of a 10 per cent increase in traffic in 1942 over 1941, the 
per cent of rate increase needed by the railroads on all com- 
modities other than coal, coke and iron ore if they received 
the increases they sought on coal, coke, iron ore, passengers and 
milk, would be 5.7 per cent, and that in event of a 20 per cent 
increase in traffic in 1942, the rate increase needed on com- 
modities as aforesaid would be 3.8 per cent. He contended 
further, on the basis of figures shown in the exhibits, that pres- 
ent rates of the railroads would yield 58.7 per cent more than 
the 1931-1940 average in event of a 10 per cent traffic increase 
in 1942 and 86.2 per cent above that average in event of a 20 
per cent traffic increase this year over last year. 

H. E. Davidson, of Iowa, J. A. Little, of Nebraska, William 
Williamson, of South Dakota, and N. E. Williams, of North 
Dakota, argued, on behalf of the farmers in their respective 
states, that any freight rate advance on agricultural products 
and live stock would, in view of difficulties now besetting agri- 
culture in those states, be unbearable to the farmers. They 
maintained, in general, that farmers could not pass on freight 
rate increases to others but had to absorb them, while shippers 
did not have to absorb such increases and were therefore not 
reluctant to support the petitions of the carriers. 


Second Day of Argument 


Spokesmen for state commissions, live stock interests, ship- 
pers of grain and fresh fruit and vegetables, and mining inter- 
ests addressed the Commission on the second day of the argu- 
ment and, though many statements constituted repetition of 
matter presented in evidence the preceding week, there de- 
veloped some discussions that kept the day’s sessions from be- 
coming slumber parties. 


_ J. G. Bruce, representing the state puble service commis- 
sions of Idaho, Nevada and Utah, expressed opposition to any 
increase on products of the range or on products of agricul- 
ture. He said 25,000 laborers had migrated from Idaho to 
defense industries and that many farmers’ sons were now in 
military service, and that, consequently, farm labor no longer 
could be had for $40 a month but had to be paid at high 
hourly rates, if available at all. He mentioned large surpluses 
of lettuce, beans, potatoes and wheat and told about other 
worries of farm and range owners, which, he said, should be 
considered as just bases for exempting their products from 
rate increases. 


Railroad “Nest Egg” Opposed 


C. B. Bee, of Oklahoma City, Okla., said on behalf of his 
state that “no carrier should earn sufficient money to gold- 
plate any part of its equipment, nor should it be allowed to lay 
aside a nest egg.” These were war times, he declared. Insofar 
a possible, he contended, the Commission should prevent rate 
increases from applying on products of the soil or live stock. 
He asked the Commission to “take cognizance” of differences 
in freight rates which placed the southwest in an unfavorable 
position, urging that it adopt the suggestion that southwest 
tates be increased 6% per cent if eastern rates were increased 
10 per cent. He asked that any increase be temporary. Com- 
missioner Porter said he wondered whether that could not be 
accomplished by not fixing an expiration date and keeping the 
‘ase open. Mr. Bee disagreed, saying he anticipated that ‘we 
‘an come back and get the same expedited service in removing 
discriminations that you gave the railroads in raising rates.” 
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“Put an expiration date on it and make them justify it,” 
he said. 

J. H. Carkin, for the Oregon commission, said all competi- 
tive agricultural producing regions had much shorter hauls 
and lower rates. He said Oregon was unalterably opposed to 
any percentage increase, contending that such an advance would 
in no case amount to less than twice the increase imposed on 
competitive regions. 

D. C. Smith, assistant attorney general of the State of 
Washington, said it was the view of the state’s Department 
of Public Service that the carriers had not offered as strong 
a case as in other rate increase proceedings. His state par- 
ticularly opposed any increase on grain and grain products, he 
said. 

W. A. Weeks, of the Missouri commission, said coal-carrying 
roads in the western states were not in greater need of revenue 
than those of other regions. Industries in St. Louis were com- 
petitive with those of other cities east of it and would be placed 
at a disadvantage because of the higher rate it would have to 
pay on coal from southern Illinois. He asked that increases in 
rates on coal to, from and between points in western trunk 
line territory be no greater than on coal in the east and south. 


“Proper Share of Cost” Issue 


B. M. Gray, of Topeka, Kan., as spokesman for that state, 
said he was not claiming that Kansas farmers were paupers, 
though that might be proved. He took issue with Mr. Fletcher’s 
assertion to the effect that unless rate increases were expedited 
the railroads might be in distressing financial straits, saying he 
could take the railroads’ net income figure for November, 1941, 
and see that at that rate their income for a year would be 
about $800,000,000. The rate increase advocates, he said, were 
adopting the premise that all traffic was now bearing its proper 
share of the cost of rail operation, but, he contended, that as- 
sumption was not true, as there were two “vast bodies of rates,” 
maximum reasonable rates and those reduced voluntarily below 
maximum reasonable levels. The rate structure was not the 
main factor to be blamed for railroad receiverships, he averred, 
adding that some roads, under good management, were prosper- 
ing while others were going into receivership under the same 
rate structure. The Commission could not correct all situations 
that brought about receiverships, he maintained. 

A. H. Geary, of Montana, ‘speaking for farm and live stock 
interests of Montana, Idaho, Oregon and Washington, said rail- 
roads were now receiving for each ton-mile 25 per cent more 
revenue than they received by the ton-mile in the “parity” years 
1910 to 1914. Commissioner Aitchison wondered if it was being 
advocated that parity years be designated for the railroads, and 
the witness said he was merely comparing the railroads’ status 
with that of agriculture to show that the railroads had no cause 
for complaint. Commissioner Mahaffie suggested that farm 
parity took into consideration “other things,” and Mr. Geary 
said buying power was one of them. He said the railroads’ op- 
erating expense by the ton-mile in 1937 was only 5 or 6 per 
cent more than in 1911. 

Mr. Saunders, of Washington, D. C., spoke on behalf of 
21 southeastern state commissions, saying he appeared at the 
request of Commissioner McDonald of Georgia. He said evi- 
dence showed that, as to the question of rail property values and 
rates of return in various regions, the southern region ‘showed 
a better condition than the other regions of the country. He 
said railroads in the south had shown a return of 7.5 per cent 
and that those in the Pocahontas region had shown a return of 
9.3 per cent in 1941. The Commission in 1922 had determined 
that a fair rate of return was 5.75 per cent. Commissioner 
Aitchison said the Commission did that under a law which 
had since been repealed. Mr. Saunders said interest now paid 
by the railroads was lower than in 1922. He said he had been 
asked by the Virginia commission to state that it opposed any 
increase on bituminous coal on lines of the Pocahontas region 
carriers, principally the Chesapeake & Ohio, the Norfolk & 
Western and the Virginian, contending that these lines were in 
no need of increased revenue. 


Live Stock Rates Held Excessive 


C. E. Blaine, of Phoenix, Ariz., representing various live 
stock associations, said that present rates on live stock were 
maximum reasonable rates as subsequently increased 5 per cent; 
that increasing rates did not necessarily mean increased reve- 
nue; that the 5 per cent increase on live stock under Ex Parte 
No. 123 in 1938 resulted in loss of live stock traffic for the 
railroads and diversion of the traffic to trucks, and that the 
present rates were excessive and should not be increased. 

H. W. Prickett, of Salt Lake City, Utah, said that from the 
standpoint of operating expense there was no justification for 
increasing railroad rates. 

R. D. Lytle, of Portland, Ore., representing grain associa- 
tions of Oregon, Idaho and Washington, opposed any increase 
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on grain and grain products and said that if any increase were 
allowed it should not exceed 4 cents a hundred pounds. He said 
the grain business in his territory had been subjected to com- 
pounded percentage increases in freight rates. The carriers, 
he said, wanted $780 in freight charges for a carload of wheat 
to New York City but only $480 for a carload of wood pulp 
to that destination. 

Walter Hoffman, of Fresno, Calif., representing California 
growers of grapes, pears, plums, apricots, peaches and cherries, 
said the average haul for these so-called deciduous fruits was 
about 2,900 miles while the average haul on rail traffic gen- 
erally, according to an Agriculture Department source, was 356 
miles. If a 10 per cent increase were applied to present rates 
of these fruit shippers, he said, they would be at an all-time 
high. Largely because of high freight rates, he averred, ship- 
— of deciduous fruits to the northeastern states had de- 
clined. 

C. B. Moore, of Los Angeles, Calif., representing Arizona 
and California vegetable and melon producers, said any increase 
found necessary should be in cents a hundred pounds, but 
objected to the increase proposal. 

J. R. Wells, of Orlando, Fla., urged preservation of com- 
petitive rate relationships on fruits and vegetables in the event 
increases were found necessary. 


L. P. Siddons, of Colorado Springs, Colo., asked preserva- 
tion of existing rate relationships with respect to sugar traffic, 
with the New Orleans to Chicago rate as the “key” rate. He 
said he thought wartime conditions would justify the Com- 
mission in singling out certain commodities for special treat- 
ment. He asked such special treatment for sugar beets, sugar 


beet molasses and wet pulp, the last of these items being used 
for feeding live stock. 


Copper Price Ceiling 


Robert E. Quirk, of Washington, D. C., for producers and 
fabricators of copper, lead and zinc, said present rates on those 
metals yielded more car-mile earnings than other traffic; that 
a rate increase on copper would be compound, affecting, first, 
copper ore, then bullion and refined or rough cast copper; and 
that price ceilings for copper, lead and zinc now had been in 
existence for 16 months. 


“Do you assume that price ceilings can’t be adjusted be- 
cause of freight rate increases? Why does the OPA action 
control ours?” asked Commissioner Aitchison. 


Mr. Quirk cited the request of the OPA spokesman at the 
hearings in Ex Parte No. 148 that the Commission, in exercising 
its jurisdiction, give consideration to the problems of OPA to 
the limit of its jurisdiction. He said OPA had fixed prices on 
copper on a delivered at destination, rather than on an f. 0. b. 
origin, basis. 

H. J. Fernandez, of the Louisiana highway department, 
spoke in opposition to rate boosts on sand and gravel, discussing 
an extensive road construction program and the amount of 
un-budgeted expense that rate increases would involve. 


Against Increase on Coal 


Karl Loos, of Washington, D. C., for the National Coal 
Association, regarded it as unwise to increase coal rates at this 
time, first, because such action would be inflationary because of 
coal being “a general basic commodity of widespread use”; 
second, because coal and coke rates were already high, on a 
level above that of commodities generally, and, third, because 
the principal coal-carrying roads were not in need of increased 
revenue. Over 70 per cent of all bituminous coal went into the 
production of other commodities, he said, while the remainder 
went into domestic use. On the supposition that it would take 
a general rate increase of 5% per cent to compensate the rail- 
roads for the wage increases, exemption of coal would mean a 
general increase of only 6 per cent on other commodities, he 
declared. If any increase on coal were allowed, it should be 
of temporary character, and the Commission should retain 
jurisdiction as to continuance of the general rate increase. 


Mr. Norman, of Washington, appeared again before the 
Commission, this time as spokesman for coal producers in the 
Pocahontas region and as “pinch-hitter” for his “traditional” 
opponent in coal rate matters, August Gutheim, also of Wash- 
ington, who was to have appeared on behalf of the bituminous 
coal operators of Pennsylvania, but who had been disabled, tem- 
porarily, as a result of a fall earlier in the day. He said it was 
Mr. Gutheim’s position that if increases were allowed, they 
should be temporary, with the Commission retaining jurisdic- 
tion to permit their elimination when justified by improvement 
in the railroads’ financial position. Mr. Norman said his clients 
opposed any kind of increase on coal, contending that their 
rates now were unreasonable. He said they knew from bitter 
experience that any coal rate increase would become permanent 
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and that the coal traffic was “just too juicy a plum for the 
carriers to turn loose.” 

C. E. Elmquist, of St. Paul, as spokesman for Lake Superior 
coal docks and Milwaukee coal dock operators, recited losses 
of coal business in the Twin Cities because of inroads of fue] 
oil, natural gas and industrial gas on the coal market. He 
objected to application of the proposed increases to coal now 
on the docks and to increasing the dunnage charges. 


Intrastate Rate Question 


Carl Giessow, of St. Louis, Mo., for the Chamber of Com. 
merce of that city and the Illinois Industrial Traffic League, said 
that it was feared that because the Illinois commission’s action 
as to intrastate coal rates might not conform with the decision 
of the Commission on interstate coal traffic, the spread between 
the rates to East St. Louis and to St. Louis from the southern 
Illinois fields might be widened to 35 cents, from the present 
spread of 30 cents a ton. R. K. Keas, of the St. Louis C. of C, 
said there was no evidence in the record to indicate that the 
wage increases fell heavier on the railroads in Illinois than on 
those in Indiana, Florida, North Carolina or any other states, 
He said the Commission should not authorize increases on coal 
or coke in Illinois greater than increases authorized in southern 
or eastern territory. 


Rail-Barge Rates 


C. W. Stadell, of St. Louis, as spokesman for southern IIli- 
nois coal producers, opposed increases on rail-barge rates from 
southern Illinois groups to the Twin Cities that would total 20 
cents, 10 cents on each factor. He said the barge line would be 
willing to accept an increase of only 5 cents a ton if the rail- 
roads would show a similar willingness. Similar views were 
expressed by C. P. Hoy, on behalf of the same interests. 

Thomas Phillips, on behalf of bituminous coal mines in 
Oklahoma, Arkansas and southern Missouri, said gas competi- 
tion had resulted in loss of tonnage for the southwestern lines 
and opposed any increases in rates. He said the Commission 
should keep in mind the competition encountered by coal. 

J. B. Putnam, of Cleveland, O., discussing proposed in- 
creases on iron ore, said the Lake Superior Iron Ore Associa- 
tion took the position that the evidence furnished neither a 
legal nor a practical foundation for advancing the ore rate. 
If the rates of the two principal ore-carrying railroads had been 
reduced 42 cents a ton, to 50 cents, those lines still would have 
obtained in 1941 a 7 per cent return on their rate-making bases, 
he said. J. A. Weeks, of the Minnesota attorney general’s office, 
said that over a 19-year period the ore carrying railroads in 
the Lake Superior district had earned a return of 9.1 per cent 
on their “fair” value. He said the railroads had utterly failed 
to produce any reason for increasing iron ore rates. G. H. 
Lommen, Minnesota state senator, said the rate increases 
would have the effect of taking many ore mining companies 
off the tax rolls and of shifting the tax burden to small prop- 
erty owners. 


Argument Ended 


The Commission’s plan for completion of the argument in 
three days was realized as the last of the protestants’ witnesses 
were heard the morning of January 14, after which three attor- 
neys for the carriers presented rebuttal arguments, in the 
afternoon. 

J. F. Lawrence, of Tulsa, Okla., opposed increases in rates 
on crude oil or gasoline from mid-continent oil fields, for the 
protection of, as he put it, the carriers themselves. He said 
increased rates on those products would reduce revenue for 
the carriers. Advancing the rates 10 per cent would bring them 
to the level, as to the traffic to Chicago, which the Commission 
had held unreasonable in No. 28106, in which it prescribed 4 
rate of 36 cents in lieu of a 40-cent rate, he said. He said he 
was confining his presentation to crude oil and gasoline shipped 
by independents, not by major oil companies, from the mid- 
continent fields. He suggested that the rate increase case was 
prompted mainly by speculative desires rather than any need 
for revenue, and advised the Commission to let the railroads 
file “any kind of tariff they want,” subject to suspension, add- 
ing that “then we’ll get something done.” 

H. W. Prickett, of Salt Lake City, for Idaho and Utah 
refiners, also opposed any increase in rates on crude oil, saying 
it would mean diversion of traffic to trucks. 

Herschel A. Hollopeter, of Indianapolis, said, with respect 
to the proposal made by Mr. Bee, that if a different percentage 
adjustment for the southwestern territory were permitted, there 
would have to be an adjustment on commodity rates in official 
territory and that the result would be that “we'd be all mixed 
up.” Such rate adjustments were outside the scope of this 
proceeding, he averred. He said there was inconsistency 
the carriers’ proposal with respect to transcontinental coke 
rates. They were increasing anthracite rates only 5 cents 0 
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the west, and the most equitable arrangement would be to hold 
coal and coke increases to 5 cents a ton throughout the United 
States, he added. He stated that rates on crude oil from the 
southwest to Indiana were higher than rates on gasoline, and 
he asked that no increase on low grade oil rates from the 
southwest to Indiana be permitted. 


Lumber Interests’ Views 


William C. McCulloch, of Portland, Ore., representing three 
west coast lumber associations, discussed the relationship be- 
tween lumber rates from the Pacific coast to the east and the 
rates On southern pine. Maintenance of the existing relation- 
ships was of extreme importance, he maintained, adding that 
rate increases should not make it more difficult for western 
jumber to reach markets in official territory. He asked that if 
rates generally were increased 5, 7% or 10 per cent, the rates 
on lumber be increased not more than 2, 3 or 4 cents with 
reference, respectively, to those percentages. . 

“Only the carriers, not our short-haul competitors, should 
be the beneficiaries in this proceeding,” he said. ; 

C. R. Hillyer, of Chicago, representing the American Ex- 
celsior Corporation, said many wood excelsior plants had “folded 
up” in recent years and that maintenance of such plants was 
largely a matter of freight rates. He said competitive products 
added to the present difficulties of the wood excelsior industry. 
He asked that any rate increase be limited to 2 cents a hundred 
pounds as to the finished products and to 5 cents a ton as to 
raw material. 

A. G. T. Moore, of New Orleans, on behalf of the Southern 
Pine Association, said the order files of both western and 
southern lumber interests were now full and that there was 
no reason why all should not pay the same ratio of rail rate 
increases. He said there was no fixed relationship between 
western and southern lumber and that the increased wage 
burden of the carriers must be borne in proportion to the 
amount of service performed. If an increase were found neces- 
sary, it should be a percentage increase, he maintained. 

George H. Shafer, of St. Paul, Minn., representing the In- 
land Lumbermen’s Traffic Association, the Northern Pine Asso- 
ciation and west coast woodpulp producers, believed that rate 
increases should not be such that the competitive position of 
any group of lumber interests should be improved. He asked 
that any rate boost on woodpulp from the west coast be limited 
to not more than 4 cents a hundred pounds. 

Mr. Norman, on behalf of the Southern Hardwood Asso- 
ciation asked that increases, if any, be temporary and be on a 
percentage basis. He suggested a 5 per cent increase and said 
if the railroads should need larger income, the Commission 
could give it to them overnight. 

E. P. Byars, representing grouns of Texas shippers, reiter- 
ated the proposal he had made in the hearings for a lower 
percentage increase for the southwest than for official territory. 
To an inquiry by Commissioner Splawn, he said he did not 
know what percentage of the traffic in the southwest moved 
on first class rates, but that he could say that the preponder- 
ance of the traffic moved on commodity rates. The carriers’ 
proposal would destroy every class relationship in the country, 
he contended. He said he and his clients did not think much 
of the railroads’ adjustment committee. 


Ex-River Coal Plea 


H. D. Rhodehouse, for the Youngstown Sheet & Tube Co. 
and the Republic Steel Co., asked that the Commission exempt 
ex-river coal from increases if it saw fit to make any rate 
advances on coal. He contended the ex-river coal rates to 
Youngstown, O., were on a level three times higher than that 
of competitors using coal shipped by barge. He did not oppose 
a10 per cent increase in handling charges, saying it would 
amount to only half a cent, but objected to a proposed increase 
of 1 cent a ton in lifting charges on iron ore at lower lake ports, 
saying there had been no increase in that cost to the railroads. 

J. T. Money, of Chicago, representing the Structural Clay 
Products Institute, objected to increases in rates on building 
brick or building tile, saying the industry was prostrate and 
that competitive materials had taken business from it. If an 
Increase were authorized, he said, it should under no circum- 
stances exceed 10 cents a ton in event of a 10 per cent increase. 

R. O. Youngerman, of Mason City, Ia., said fire brick should 
be considered apart from other articles in the brick list; that 
railroads and steel companies were the largest consumers of 
fire brick, and that an advance in freight rates meant nothing 
to the fire brick business. Other brick and tile makers were 
Ina different position, and if their rates were increased, it 
would mean dismantling of more plants, he contended. 


Canned Goods Spokesman 


B. M. Angell, of Indianapolis, who said he spoke for 75 
per cent of the canned goods packers in the United States, 
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believed a percentage increase would be harmful to the car- 
riers and said long-haul traffic declined when rates on it were 
advanced. He asked, as maximum increases in event of ap- 
proval of the rail petitions, 5 cents a hundred pounds if rates 
were advanced 10 per cent and 2% cents a hundred pounds if 
they were boosted 5 per cent. H. W. Prickett, for the Utah 
Canners Traffic Association, offered the same proposal to the 
extent it dealt with a 10 per cent increase. 


Reviews Nature of Opposition 


J. M. Souby, general solicitor of the Association of Amer- 
ican Railroads, made the principal rebuttal statement for the 
petitioning carriers. He observed that, “with few outstanding 
exceptions,” the opposition to the rate increase petition had 
been directed more toward the particular measure and method 
of increases than toward the increases as such. The outstand- 
ing group that gave unqualified opposition to the petition con- 
sisted of the producers of agricultural products and live stock 
and of those who, for one reason or another, championed the 
cause of agriculture, such as the western state commissions 
and the Department of Agriculture, he said. Another excep- 
tion was furnished by the group confining its objection to in- 
creases on iron ore, he observed. He said the refiners’ group 
headed by Mr. Lawrence was undertaking to make this a rate 
case rather than a revenue case. A third “group” giving un- 
qualified opposition was composed of “a single individual, Mr. 
Finerty,” he added. 

Mr. Finerty arose to explain that he was not at all ob- 
jecting to a rate increase but that he did object to a 10 per 
cent increase, leaving it to the Commission to determine the 
amount of the increase. Mr. Souby said he was glad to be 
corrected on that. 

He said he did not consider the nonferrous metals group 
—copper, zinc and lead—as being in unqualified opposition 
to a rate increase. He indicated that those interests could, 
if necessary, go back to the OPA for adjustment of price ceil- 
ings on their metals. 


Rates on Farm Products 


Saying he would deal mainly with proposed increases on 
agricultural products and live stock, Mr. Souby stated that 
the gross revenue from those commodities for all Class I rail- 
roads in 1940 represented about 20 per cent of their total gross 
revenue and that for the western carriers they represented 
slightly over 30 per cent. Any substantial reduction in the 
amount of rate advances on those commodities would result in 
such curtailment of the revenue of the western lines that it 
would be necessary to make it up on other commodities, he 
asserted. 

It was easier to get the psychology of the position of the 
agricultural interests than the logic of it, he said. The com- 
monest ground of their objection was the long distance haul to 
the markets, he observed. But, he continued, if there was any 
traffic in the world on which the railroads’ increased expenses 
fell with full effect it was the traffic “across the United 
States.” 

Commissioner Aitchison said he had rather expected and 
somewhat hoped that someone would have prepared a study to 
show what amount of the railroad wage increases was due 
directly to labor connected with the movement of traffic and 
how much applied to labor independent of such movement. 
Mr. Souby said no study of that nature had been prepared, 
but he made reference to the report of the emergency board. 
Every employe involved in moving trains had been granted 
wage increases, he added. 


“Parity” Question Discussed 


Mr. Souby said he did not think he ought to undertake to 
answer representations as to the distressed condition of agri- 
culture, as the question at hand was whether the railroads 
had a right to get increases they felt entitled to have. He 
cited, from a Department of Agriculture publication called 
“The Agricultural Situation,” for December, 1941, figures show- 
ing that for all farm commodities the index figure in November 
was 143, parity being 100. So-called “parity” with respect to 
farm prices differed every month, he said. 

Recalling that the Agriculture Department’s solicitor had 
stated that there would be no acreage increase in 1942 on wheat, 
cotton or tobacco—‘“the best revenue producing crops we have” 
—Mr. Souby discussed representations that other food prod- 
ucts being produced in a vast farm production expansion pro- 
gram would add a great volume of traffic for the railroads. 
He said dried skimmed milk and eggs were to be among the 
chief products in this program. 

“Think of the tonnage we’re going to get from dried 
skimmed milk, to replace our cotton tonnage,” he said, cynically. 

At one time, he continued, an increase in steel tonnage 
served as an indication that tonnage of other products, such 
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How to run a locomotive 


Prenry of times you've watched a 
heavily loaded freight train get under 
And if like most other 
people, you have a hankering to try it 
yourself—to sit in the right side of the 
engine cab, ease the throttle open and 
move her smoothly out on the main line. 


Well, here’s Northern Pacifie’s 5121, 
one of 14 new fast Mallet locomotives 
dedicated to national defense—and of- 
fense! Climb into the cab, see what you 
can do with 500 tons of engine hooked 
up to 100 cars. 


way. you are 


All right —the terminal air brake test 
proving that your train is all in one piece 
has just been made, you have 260 pounds 
of steam in your boiler, you are ready to 
go—what next? 
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} RELEASE THE AIR. That is, let 
off the. brakes. Move that handle to the 
left as far” wit will go. It takes too long 
to tell you how fo-ead the air gauges— 
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as those used in building construction, would increase also, but 
under the war program the steel was being used in war ma- 
chines that required negligible quantities of other material. 
Hence, he said, it was impossible to estimate the amount of 
1942 railroad traffic. Traffic in instruments of destruction 
could not continue indefinitely, and traffic thus created was not 
the stuff out of which future railroad prosperity was built, he 
added. 

As to the question of percentage or specific increases, he 
said, it was his impression that the railroads had never felt 
justified in coming before the Commission with flat increases 
bearing evenly on all shippers. There was precedent for per- 
centage increases, he observed. He cited several Commission 
cases in support of the contention that there was precedent 
also for a different adjustment on coal rates for the western 
lines. 

Mr. Souby said he concurred in the suggestion by Mr. 
Burchmore that the Commission issue its order without await- 
ing the service of a formal report. 

Exemption of extra fares did not constitute an exemption 
of the basic fare, merely an exemption of the rate increase 
application to the extra part of such fares, he said. In this 
connection, he said he understood that the War Department had 
asked for dismantling of Pullman cars and their conversion into 
day coaches. 

For Iron Ore Carriers 


J. P. Plunkett, of St. Paul, general attorney for the Great 
Northern, made a rebuttal statement on behalf of eight iron ore 
carrying lines in Minnesota, Wisconsin and Michigan. He 
cited tonnage figures for various years to show wide fluctuation 
in the tonnage hauled by these lines, ranging, for one line, 
from 1,460,000 tons in 1932 to 33,000,000 tons in 1941. The 
Commission should consider the value of the service now 
being given by these roads, he contended. He said they were 
the lifeline of the nation and that they had done “a splendid 
job.” 

For Southern Railroads 


Elmer A. Smith, general counsel for the Illinois Central, 
discussed the situation of the railroads in the southern region. 
In six years out of the last ten years those railroads had had 
deficits, he said. He said it was in the public interest that these 
roads be given a fair rate of return. If the Commission should 
err, he added, it should err on the side of liberality. 

The farm interests who were complaining about their pre- 
dicament at the hearings should have addressed their charges 
to the head of the Agricultural Adjustment Administration, he 
declared. He took the position that when the federal govern- 
ment contributed a billion dollars in one year to agriculture, 
the railroads ought not to have to be asked to contribute to 
farm income also. 

He invited the cooperation of state commissions in “solu- 
tion of this problem with the least possible delay.” 

Commissioner Aitchison expressed gratification over the 
“good spirit” that had prevailed throughout the proceeding, 
as the argument was concluded. 





In a brief and argument the American Farm Bureau Fed- 
eration in Ex Parte 148 said it appeared to it that the railroads 
carefully estimated increased expenses for 1942 but did not 
fairly or adequately estimate prospective increases in revenues. 
Therefore it said it urged the Commission not to grant any in- 
crease in rates that had not been proved to be necessary for the 
reasonable efficiency of railway operation. In any event, said 
the federation, only such an increase in rates that would supply 
the revenue necessary to meet increased costs with a fair return 
to the railroads should be allowed. 

The Evaporated Milk Association expressed the view there 
was adequate statistical data in the record, including that in- 
serted by the Commission by stipulation, and expert testimony 
as to the trends in traffic for the Commission to determine the 
carriers’ revenue needs and how much of it might be provided 
by increased rates. Because of those facts it said it thought 
the Commission would have better judgment in these par- 
ticulars than anything it might offer. But it urged that any 
increase the Commission might decide on should be applied 
without exceptions. 

The Canners League of California subscribed to a formula 
for a maximum increase submitted by the Canners group at 
the St. Louis hearing. It submitted that such a formula, applied 
to a blanket percentage increase, would substantially maintain 
existing differentials on competitive canned goods rates and 
would not unduly prejudice or prefer particular canned goods 
producing areas. 

The Boston Port Authority submitted that differential re- 
lationships affecting ports should not be disturbed. It said it 
recognized that issues as to relationship were not involved in 
this proceeding and that that fact was recognized by it. It said 
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that as such relationship should not be disturbed any order 
authorizing increases should protect against disturbances which 
would otherwise result from such increases as the carriers had 
requested. The matter, it said, should not be left to chance or 
hope. A condition should be imposed, it said, and a time limit 
for performance fixed. 

Alan Wood Steel Co., and thirteen other steel companies, 
said no increase should be made in rates on iron ore (ex-lake 
import or local) or other raw materials, coal, coke and scrap, 
As to rates on iron ore, they said they relied on testimony by 
the Lake Superior Iron Ore Association and others against any 
increase in the upper lake rates. As to semi-finished iron and 
steel articles they said increases should be such percentage as 
the Commission might find justified subject to 20 cents a gross 
ton as maximum. Manufactured iron and steel articles, they 
said, should be restricted to such percentage increase as the 
Commission might find justified subject to 2 cents a 100 pounds 
maximum in rates over 28 cents and graded maximum increases 
for rates of 28 cents or less (% cent on rates not over 10 cents; 
1 cent on rates over 10 cents to 20 cents; and 1% cents on rates 
over 20 cents to 28 cents). 

The American Paper and Pulp Association suggested a 
number of findings of fact with a general one that virtually the 
whole paper industry favored a percentage increase as dis- 
tinguished from a flat increase in cents a 100 pounds. 

Standard Oil Company (Indiana); Great Lakes Carbon Co., 
and Associated Industries of Massachusetts, requested the Com- 
mission to find that whatever measure of increase might be 
warranted or justified on coke be applied uniformly on all 
articles falling within the generic term “coke” and specifically 
find that no different increases, either in form or amount, be 
made on any one form or character of coke as compared with 
those made applicable on any other form or character of coke. 


Bus Fare Increase 


L. G. Markel, Chicago, chairman of the National Bus 
Traffic Association, on the advice of bus company representa- 
tives who attended a special meeting of the association at Chi- 
cago, January 7 (see Traffic World, Jan. 10, p. 96), has sub- 
cn the following proposal to all member lines for ratifi- 
cation: 


That interterritorial fares between points in western territory on 
the one hand and points in northeastern-southeastern territories on the 
other hand be increased 10 per cent (except fares specifically published 
for application to members of the military and naval forces traveling 
on furlough) effective the same date that the rail lines make a like 
increase, or as soon thereafter as possible. 


Mr. Markel said the reasons for the increase were to bal- 
ance increased operating costs and to maintain existing rela- 
tions between bus and rail coach fares. He said that, if a major- 
ity of the membership approved the increase, the association 
would issue a master tariff stating, for example, that present 
fares of $5 or $10 would be raised to $5.50 or $11. Supple- 
ments would be issued to individual tariffs making reference 
to the master tariff, he said. 

It is also proposed to substitute for the existing fares 
between Canada and the United States, and between points 
in Canada over routes partially in the United States, new 
rates reflecting the 10 per cent increase for that part of the 
journey within the territorial limits of the United States. These 
fares, under the proposal, would be published by the indi- 
vidual bus lines, temporarily, pending the determination of a 
general basis for the construction of such rates in the future. 

Also submitted for approval by the membership is a pro- 
posal that “the general practice of offering group (party) fares 
be discontinued, with the provision that, if instances in certain 
localities require the establishment of such fares, it will be 
done by association procedure.” 


CONSUMERS URGED TO BUY COAL 


Secretary of the Interior Ickes, speaking as head of the 
Office of Solid Fuels Coordination, has issued an appeal to con- 
sumers to buy coal and coke—both industrial and domestic— 
a mine and transportation facilities are available. 

aid he: 


From now until April 1, when the Great Lakes navigation season 
opens, the mines and transportation facilities will have a surplus 
capacity which consumers can utilize in piling up of coal in their 
storage bins to safeguard them against trouble later. But on April 1, 
the mines and transportation facilities will begin their annual drive to 
stock the Great Lake docks which supply the lake states and part of 
Canada the year round. That, with the gathering momentum of the 
war program, will tighten the coal supply situation considerably. CoM 
sumers should act for their own protection before that time. 
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Traffie Lesson No. 33 


Thirty-Eighth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by 
G. Lloyd Wilson — Motor Freight Services and Rates 


The first appearance of motor trucks as separately reg- 

istered vehicles was in 1904, when 700 motor trucks were 
reported in the national motor vehicle registration figures for 
that year. Prior to that time motor vehicles were used to 
transport goods or passenger cars were adapted to carry 
freight, but no separate registration figures were compiled for 
trucks. Prior to the outbreak of the World War in Europe 
in 1914, the number of motor trucks registered and their 
spheres of usefulness in freight services were relatively limited 
geographically and in the kinds of use to which trucks were 
ut. 
. The rapid increase in the number of motor trucks in use 
in the United States between 1914 and 1920 was due to: 

1. The extensive use of motor trucks in military and sup- 
ply services in the United States and Europe in the World 
War; 2. The use of truck service in lieu of railroad service by 
industries unable to obtain adequate railroad service in the 
emergency and the embargoes placed on rail services; 3. The 
need of fast transportation to meet the needs of industry and 
commerce stimulated by war requirements; 4. The inability of 
certain shippers to obtain cars for rail shipments because of 
car shortage; 5. The ability of motor trucks to avoid areas of 
freight traffic congestion; and 6. The ability of the motor truck 
to transport promptly small quantities to fill the demand for 


Table No. 1 


REGISTRATION OF MOTOR TRUCKS—SELECTED 
YEARS 1904-1941 


Number of Motor Trucks Registered—Years Ending December 31 


No. Trucks 
Registered 
700 


Sources: Automobile Facts and Figures, Automobile Manu- 
facturers Association, New York (Annual). 


se lots, replacement parts, and other critically needed 
goods. 

Following the World War, motor trucks continued to be 
used, first, to transport relatively small lots of goods of high 
class at relatively high rates, in the supply of many industries 
which purchased goods in small lots and depended on fast 
transportation service to replenish their stocks, and, later, in 
the transportation of increasing quantities of goods in larger 
lots, and of lower grade, at rates which decreased year by 
year in response to improved efficiency, better roads, and in- 
creased competitive pressure. 

The development of motor freight service between 1920 
and 1929 was one of increasingly keen competition in which 
the number of motor trucks in service and the areas in which 
they were used appear to have increased more rapidly than 
the volume of freight available for transportation by all car- 
tiers. Motor trucks continued to transport increasing quan- 
Uties of lower grades of freight and larger quantity shipments 
and motor freight rates generally decreased. 

_ Between 1929 and 1935, the competition among motor car- 
riers and between them and other types of carriers was often 
tuthless and destructive. Motor freight rates fell and com- 
petition increased as the volume of traffic decreased due to 
industrial depression. In interstate commerce, the absence of 
federal regulation of motor carriers and the regulation of rail 
and water carriers handicapped the latter in the competitive 
Struggle for traffic and intensified the competition between 
motor common and contract carriers and between these car- 
ners and privately owned and operated motor trucks. 

Between 1935 and 1940, the service and rate competition 
of motor carriers with each other and with other types of 
transport agencies continued to be keen and often severe, but 
was tempered by the effects of federal regulation and by some 





degree of stabilization as a result of motor carrier conferences 
and minimum rate orders of the Interstate Commerce Com- 
mission. 

Since 1940 and the enactment of the Wheeler-Lea act of 
1940, the tendency toward stabilization has been more pro- © 
nounced as a result of the Commission’s minimum rate orders, 
state commission minimum rate orders, and the greatly in- 
creased volume of freight traffic. 

The number of trucks registered in selected years between 
1904 and 1941 are shown in Table No. 1. 


Types of Motor Freight Carriers 


It is impossible to classify accurately every type of motor 
carrier operation because each type and sub-type tends to 
blend into others whether the classification is undertaken 
geographically, according to type of service, or kinds of com- 
modities transported. 

The types of carriers according to type of service, as 
defined by Federal statutory definitions, are: 1. private carriers 
or operators; 2. contract carriers; 3. common carriers; and 4. 
brokers. 

Private Carriers or Operators 


Part II, of the interstate commerce act, added by the 
motor carrier act, 1935, recognizes as one distinctive type of 
motor vehicle operation the private carrier of property or 
operator—a private carrier is defined as any person not a 
common or contract carrier or a broker who transports prop- 
erty of which the carrier is the owner, lessee, or bailee, “when 
the transportation is for the purpose of a sale, lease, or bail- 
ment or in furtherance of any commercial enterprise,’”’ This 
paragraph was inserted in the act by the Senate committee 
and agreed to by the Senate. It includes the type of motor 
vehicle operation in which: the owner and operator re- 
ceives his compensation for the use of the vehicle not in the 
form of hire but, rather, in the price at which the goods trans- 
ported are purchased or sold. This would include the operation 
of vehicles by industrial or commercial organizations in the 
course of the production, manufacture, distribution, or con- 
sumption of the goods transported. 


Contract Carriers 


The regulation of contract carriers by the motor carrier 
act is somewhat different and is less comprehensive than the 
control of common carriers. Contract carriers are defined by 
the act as those other than common carriers (as the latter are 
defined in the act) which transport passengers or property 
under special and individual contracts or agreements.’ 


Common Carriers 


A common carrier by motor vehicle is defined by the act 
as any individual or company who undertakes to transport 
in interstate or foreign commerce passengers or property of 
any class or kind for hire or compensation for the general 
public. The operation may be over regular or irregular routes. 
The category of common carriers by motor vehicle excludes 
the motor vehicle operations of express companies, which are 
subject to regulation under part I of the interstate commerce 
act. 

There has been and still is great confusion in the distinc- 
tion between common and contract carriers, due to the great 
variety of common and contract services and the variations 
in the state regulatory statutes. It should be noted that under 
the motor carrier act the contracts between shippers or con- 
signees and fhe motor carriers must be “special” and “in- 
dividual,” and, by administrative ruling of the I. C. C., copies 
of the contracts must be filed by contract carriers with the 
commission. 


The term motor carrier includes both common and con- 
tract carriers. 
Brokers 


Another category of motor vehicle operators included 
within the provisions of motor carrier act is that of brokers, 
defined by the act as persons not included in the term “motor 
carrier”—contract or common—and not bona fide employes 





1 Interstate Commerce Act, Part II, Section 203 (a) (17). 
2Ibid., Section 203 (15). 
*Ibid., Section 203 (14). 
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or agents of such carriers, who sell or offer for sale any 
transportation subject to the act, either as principals or agents, 
or who negotiate for or hold themselves out as persons who 
sell, provide, furnish, contract, or arrange for motor trans- 
portation by solicitation, advertisement, or otherwise. The per- 
sons intended to be included in this category are indicated by 
the remarks of Senator Wheeler in the hearings preceding the 
passage of the act.* 


By ‘‘brokers’’ we mean these persons who are engaged, for instance, 
in some city in going out and collecting business, and then letting the 
work out to various carriers, whether contract or common carriers. 


It was the opinion of the Federal Coordinator of Trans- 
portation, who recommended the legislation regulating motor 
carriers, that brokers should be regulated if motor freight and 
passenger rate structures were not to be completely broken 
down. If brokers were not regulated they could arrange for 
transportation service at rates not subject to regulation, while 
the carriers were bound by their published rates filed with 
the Commission. 


Carriers Exempt from Regulation 


The provisions of the act give the Commission authority 
to establish and enforce reasonable requirements for the pro- 


Motor Freight Carriers 


Classification of Carriers 
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Figure No. 1 


motion of safety of operation by prescribing the qualifications 
and hours of service of employes, and the standards of equip- 
ment apply to all motor vehicle operators. 

These provisions, but no other provisions of the act, apply 
to school buses, taxicabs, hotel buses, motor buses operated 
under the control of the Secretary of the Interior in the na- 
tional parks and monuments; motor vehicles operated and 
controlled by any farmer and used in the transportation of his 
agricultural commodities or products or in the transportation 
of supplies for his farm; trucks operated and controlled by 
cooperative associations as defined in the agricultural market- 
ing act; trolley buses operated by overhead electric wires; 
motor vehicles used exclusively in the transportation of live- 
stock, fish, including shell-fish, or agricultural commodities, 
but not including the manufactured products of agriculture; 
trucks used exclusively in the distribution of newspapers; and 
the transportation of persons or property by motor vehicle 
when incidental to the transportation by aircraft. 

The provisions of the act—except those pertaining to em- 
ployes and safety which, as previously stated, apply to all 
interstate motor operations—do not apply unless the Commis- 


‘ Ibid., Section 203 (18). 
* Senator Burton K, Wheeler (79th Congressional Record, 5651). 


Fazi44BD 


TRAFFIC WORLD 


sion finds that the application of the act is necessary to carry 
out the policy of Congress to the motor transportation of pas- 
sengers or goods wholly within single municipalities or be- 
tween contiguous municipalities or zones that are physically 
adjacent to and commercially parts of the municipalities. If, 
however, the motor carriers engaged in such local transporta- 
tion are under common control or management or working 
under arrangements for continuous carriage or shipment to or 
from points outside the municipal areas, they are subject to al] 
of the provisions of the act. Purely local movement of freight 
by truck to or from consignees or shippers both located within 
tue same municipal area, such as movements of freight from 
the place of business of wholesalers to those of retail dealers, 
are not subject to the law, but movements within the same 
areas when moving as integral parts through interstate move- 
ments by motor, by rail-and-motor, or water-and-motor serv- 
ices, are, apparently, subject to regulation. 

The act also exempts, until such time as the Commission 
finds it necessary to carry out the policies enunciated by the 
act, the “casual, occasional or reciprocal’ transportation of 
passengers or commodities for compensation by persons not 
engaged in motor transportation as a regular business, unless, 
in the case of the transportation of passengers, the transporta- 
tion is sold or offered or arranged for by a broker, or other 

person who is engaged in the transportation of 
passengers under certificate or permit issued or 
pending by the Commission." 


Classification of Motor Freight Carriers’ Services 


A further classification of motor carriers ac- 
cording to the types of service performed was 
made by the Commission in 1937 in Ex Parte No. 
10 to distinguish five classes of property carrier 
service conducted by motor vehicles for compen- 
sation in the transportation of any or all classes of 
treight: A. regular route scheduled service; B. 
reguiar route non-scheduled service; C. irregular 
route radial service; D. irregular route non-radial 
service; and E. local cartage service. 

Regular route scheduled service is defined as 
service performed between fixed termini over a 
regular route or routes upon established or fixed 
schedules. 

Regular route non-scheduled service is de- 
scribed as that performed between fixed termini 
and over a regular route or routes but not on an 
established or fixed schedule. Irregular route 
radial service is that performed over irregular 
routes from a fixed base point or points to points 
or places located within such radial areas as have 
been fixed and authorized by the Commission in 
ihe carriers’ respective certificates of public con- 
venience and necessity or permits, or from any 
point within these radial areas to the carriers’ re- 
spective fixed basepoints. 

Irregular route non-radial operation is de- 
scribed as service performed over irregular routes 
between points or communities within the general 
territories defined geographically and authorized 
in the carriers’ respective certificates or permits 
issued by the I. C. C., and any other point or points 
within the same general territories without respect 


to a hub community or fixed base point of opera- 
tion. 


Local cartage is described as service performed wholly 
within a municipality, or between contiguous municipalities, or 
within a zone adjacent to and commercially a part of any such 
municipality or municipalities.’ 

The Commission distinguishes seventeen types of carriers 
according to the groups of commodities transported. These 
types are as follows: 

1. General freight; 2. Household goods; 3. Heavy machin- 
ery; 4. Liquid petroleum products; 5. Refrigerated liquid prod- 
ucts; 6. Refrigerated solid products; 7. Dump trucking; 8. Agri- 
cultural commodities; 9. Motor vehicle carriers; 10. Armored 
truck service; 11. Building materials; 12. Films and associated 
commodities; 13. Forest products; 14. Mine ores, not including 
coal; 15. Retail store delivery service; 16. Explosives or dan- 
gerous commodities; and 17. Specific commodities not sub- 
grouped. 

These classifications are for general purposes and the op- 
erations of individual motor carriers frequently fall within the 
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®‘ Interstate Commerce Act, Part II, Section 204 (a) (4a). 


*Ex Parte MC No. 10, Classification of Motor Carriers of Property 
2 M. C. C. 703, 709), 1937. 
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several groupings. In this case, the carriers are subject to the 
regulations applicable to each type in which they fall. 

A diagram showing the types of motor carriers of property 
according to service, scope of operations, and groups of com- 
modities transported is shown in Fig. No. 1. 


Authority to Engage in Motor Transportation 


The operation of all motor vehicles is subject to regula- 
tion by state, and in certain respects, by the federal govern- 
ment. The sizes and weights of motor vehicles, safety apparatus, 
qualifications of drivers, hours of service in driving, and similar 
features are regulated by state or federal regulatory bodies 
and apply to all vehicles using the highways. 

The federal government regulates the entrance of motor 
carriers into interstate business by requiring applicants to show 
need for their_services. Many states have similar regulations 
with respect to motor operations in intrastate commerce. 

Common carriers are required to apply for and obtain from 
the Commission a certificate of public convenience and neces- 
sity as a condition precedent to operation. Contract carriers 
are required to obtain permits authorizing operation. Brokers 
are required to obtain licenses. These authorizations may be 
suspended, changed, revoked, or transferred for good cause 
shown, in the exercise of its discretion by the Interstate Com- 
merce Commission. Temporary operation for a period not ex- 
ceeding 180 days may be authorized by the Commission pend- 
ing action on applications for certificate or permit where there 
is an immediate and urgent need for the service to points or 
within territories in which there is no carrier service meeting 
the need. The granting of a temporary certificate or permit 
does not create any presumption that permanent authority shall 
be granted. Dual operation as a common and contract carrier 
is prohibited by law unless the Commission finds that a cer- 
tificate of public convenience and necessity may be held by the 
same person consistently with ihe public interest and with the 
national transportation policy declared in the interstate com- 
merce act as amended by the Wheeler-Lea transportation act, 
1940.” 


Ownership and Use of Motor Trucks 


Complete data with respect to the number of motor trucks 
used in the various types of private and for hire service are not 
available. 

A nation-wide census of motor truck ownership and use 
isnow being conducted by the federal government through the 
collaboration of the Central Motor Transportation Committee, 
the Public Roads Administration, and the Works Progress Ad- 
ministration, with the cooperation of state highway organiza- 
tions. 

Estimates of the distribution of truck ownership and use 
in 1940, eliminating from the figures buses included with trucks 
in some states, are shown herewith. (This estimate is compiled 
from estimates of for-hire trucks made by the American Truck- 
ing Associations, Inc., and the Bureau of Motor Carriers of the 
Interstate Commerce Commission. The estimate of privately 
owned and operated trucks is made by the Automobile Manu- 
facturers Association) : 

Number of Per Cent of 

Ownership and Use Motor Trucks Total Trucks 
Privately owned and operated motor trucks, 

MCINOINeg FAC) CPUCKE ..605 ce scccssciececs 3,969,873 86.8 
For hire trucks (total 600,000 or 13.2%): 


Intrastate, local and intercity............... 400,000 8.8 
RES elle RES aE SEND Ss ae ae 200,000 4.4 
DO ore ete ee Rk einai Sasi 4,569,873 100.0 


Studies of the Public Road Administration in 1940 indicate 
that privately owned and operated motor trucks perform more 
than three times the number of vehicle-miles of service over 
tural roads performed by for-hire vehicles. The disparity is not 
So great, however, in the relative number of ton-miles of service 
performed. 

_ Motor trucks transport large percentages of the total re- 
celpts at markets of many commodities including in 1940: 


Per Cent 
Cattle (68 important WUC BECO GOIGS) oo ooo ccicisvieccccsnce ceases 65.6 
Calves (68 important eee WIS ooo oa 6 ceivikinwivinevieesouseeie 64.0 
Hogs (68 important public stockyards)..............-eccecceeeee 68.2 
Sheep and lambs (68 important public stockyards).............. 31.8 
Horses and mules (68 important public stockyards)............. 51.9 
Total live stock (68 important public stockyards)................ 56.7 
Eggs (New York, Chicago, Philadelphia and Boston)............ 45.2 
es uindiwkoase inners 69.2 
Butter (New York, Chicago, Philadelphia and Boston)........... 28.1 


Classes of Interstate Motor Carriers According to Revenue 
__ The Commission divides motor carriers of property into 


‘Ibid. (2 M. C. C. 703, 709-714), 1937. 


‘ * Interstate Commerce Act, national transportation policy, and Part 
» a amended, Sections 205-212. 


173 


three classes according to annual revenue: Class I motor car- 
riers, those earning annual revenues exceeding $100,000; Class 
Ii motor carriers, those earning annual revenues from $25,000 
to $100,000; and Class III motor carriers, those with annual 
revenues of less than $25,000. ; 

Class I interstate freight carriers represent only 4.2 per 
cent of the total number of classified carriers, but operate 37.5 
per cent of the total number of motor trucks operated by all 
classified carriers. They transport 43.7 per cent of the traffic 
transported in tons and earn 53.6 per cent of the revenues of 
interstate carriers of all three classes, according to estimates 
of the Interstate Commerce Commission based on 1939 figures. 

The number of Class I motor carriers of property and the 
combined figures for Class II and III carriers, together with 
the number of vehicles operated in 1939, are as follows: 


No. of No. of Powered 


Class of Interstate Motor Carriers Operators Vehicles Operated 








Claes 5 WIGEOF COPTICNG ia cies ccicsees Her cndedece 1,112 51,033 
Class II and III motor carriers............. 25,057 84,953 
EDS Eo gly Sa algae awn eat weienewn 26,169 135,986 


Based on 1938 data, the latest available, 64.4 per cent of 
the Class I interstate motor carriers of property are in opera- 
tion in the Eastern District; 29.9 per cent in the Western Dis- 
trict; and 7.7 per cent in the Southern.” 


Motor Freight Classifications 


Prior to the passage by Congress of the motor carrier act, 
1935, motor carriers engaged in interstate and intrastate trans- 
portation used a variety of devices and practices in classifying 
freight for rate-making purposes. It is not necessary to discuss 
these different classifications, but they may be enumerated be- 
cause of their effects on subsequent classification and rate 
practices of motor carriers. Classification systems in use in- 
cluded: 1. Individual motor carriers’ classifications; 2. “Rule of 
thumb” or judgment classifications differentiating light and 
bulky and heavy and compact freight; 3. Package basis classi- 
fying all goods according to type of container used; 4. Com- 
modity group classifications; 5. Space-weight or density classi- 
fications; 6. Special motor freight classifications used by groups 
or associations of motor freight carriers such as the Monroe 
“Ship-By-Truck” classification-used by some motor carriers in 
California; 7. Motor freight classifications prescribed by state 
regulatory bodies such as the Culbertson motor freight classi- 
fication prescribed for use by motor carriers operating in the 
state of Washington; 8. The Consolidated Freight Classifica- 
tion, comprising the Official, Southern and Western Classifica- 
tions, used by railroads and steamship lines; and 9. The Con- 
solidated Freight Classification modified to meet the require- 
ments of motor carriers. 

When the provisions of the motor carrier act requiring 
motor carriers to publish, post, and file classifications and 
tariffs, to become effective April 1, 1935, several publishing 
agents filed motor freight classifications to become effective as 
of that date. It is possible in this summary article only to 
discuss briefly the important characteristics of one of these 
classifications which is used by several thousand motor freight 
carriers throughout the United States—the National Motor 
Freight Classification, published by C. F. Jackson, Agent, Amer- 
ican Trucking Associations, Washington, D. C. 


Originally, effective April 1, 1936, two National Motor 
Freight Classifications were published and filed—the National 
Motor Freight Classification LTL-1 containing less than truck- 
load ratings,” and National Motor Freight Classification VR-1, 
containing volume ratings.” Subsequently, these volumes were 
reissued as a single volume, National Motor Freight Classifica- 
tion No. 2.% 


The present volume comprises approximately 435 pages and 
contains ratings of over 5,000 different items of freight traffic 
transported by motor carriers in both truck load or volume, 
and in iess than truck-load lots, in various types of containers. 
It is filed with the Interstate Commerce Commission with the 
United States Maritime Commission, and with the state public 
utility regulatory commissions. It is applicable in both inter- 
state and intrastate commerce in connection with the partici- 
pating carriers whose tariffs are governed by it. 

The tariff contains, in addition to the list of commissions 
with which it is filed, the following data arranged in the fol- 
lowing order: 1. A table of contents; 2. A list of participating 
carriers, with the power of attorney reference under which the 
classification is published for account of the carrier; 3. An index 


10 Interstate Commerce Commission, Bureau of Motor Carriers. 

11 Agent C. F. Jackson’s N. M. F. Classification LTL-1, M.F.-I.C.C. 
No. 1, issued March 2, 1936; effective April 1, 1936. 

122 Agent C. F. Jackson’s N. M. F. Classification UR-1, M.F.-I.C.C. 
No. 2, issued March 2, 1936; effective April 1, 1936. 

13 Agent C. F. Jackson’s N. M. F. Classification No. 5, M.F.-I.C.C. 
No. 4, issued November 25, 1940; effective December 31, 1940. 
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of articles classified, arranged alphabetically, showing the page 
number and item number under which each article is described 
and classified; 4. An index to the rules; 5. The National Motor 
Freight Classification rules and regulations; 6. The form of the 
uniform motor carrier straight or non-negotiable bill of lading 
—domestic; 7. The form of the uniform motor carrier order or 
negotiable bill of lading—domestic; 8. The uniform motor car- 
rier through export straight or non-negotiable bill of lading; 
9. ‘The uniiorm motor carrier through export order or negotiabie 
bill of lading; 10. An explanation of ratings, abbreviations and 
characters used in the classification; and 11. The application 
ot the ratings, containing a description of the commodity, the 
manner of shipment, and the classification ratings in the East, 
South and West, in truckload or volume and in less than truck- 
load quantities. 

It the articles are subject to different ratings in East, 
South and West motor freight classification territories, the rat- 
ings in each territory are shown in the rating column in three 
figures—the figure in the left of the column representing the 
raung in the Kast, the figure in the center column the rating 
in the South, and the figure in the right, the rating in the West. 
If the commodity is rated the same in all three territories only 
one figure is shown. 

Motor freight classification has been influenced by railroad 
classification, although there are many differences in descrip- 
tion, packing specifications, rules and regulations, and ratings. 
Because of the competitive relationships between rail and high- 
way transportation it is but natural that there should be some 
degree of similarity between the two systems of classification. 
With the growth ot coordination between rail, motor and water 
transportation, it is not improbable that in the future a single 
system of classification may be used by all forms of transporta- 
tuon, with appropriate exceptions to reflect differences in the 
requirements of each type of carrier where exceptions are rea- 
sonable and desirable to the shippers or to the carriers. 


Motor Freight Rates 


The rates and charges of motor transport carriers, like 
those of other transport agencies, are determined by the con- 
sideration of the factors pertaining to the value of the article, 
the value of the transportation service, the costs of performing 
tne service, the risk involved in transporting the goods, the 
density of the goods, the direction of traffic flows, and other 
commercial and transportation characteristics of the goods 
which need not be discussed in detail here.“ 

Maximum rates should not exceed the value of the service 
to shippers, what the traffic will bear, and the full allocated 
cost of pertorming the services plus a reasonable return to the 
carriers. Minimum rates should not be lower than the out-of- 
pocket costs of the carriers performing the services. Between 
these two limits, actual rates on class and commodity traffic 
are fixed by the bargaining power of shippers and consignees 
and the carriers, and by competition among motor carriers 
and between motor carriers and other transportation agencies. 

The actual rates of interstate motor common carriers and 
the minimum rates of contract carriers are subject to regula- 
tion by the Interstate Commerce Commission in interstate com- 
merce. Many state regulatory commissions have similar juris- 
diction with respect to intrastate commerce.” 


For many years the rates and charges of motor carriers 
were developed by trial and error, by bargaining between ship- 
pers and carriers, and by competition of increasing severity 
among motor carriers and between motor and other carriers. 
Since 1936, the influences of federal regulation, improved state 
regulation, better intercarrier relations, motor carrier confer- 
ences, and minimum rate orders prescribed by the Interstate 
Commerce Commission and by the state regulatory commis- 
sions have contributed to the stability of motor freight rates 
and to higher levels of freight charges.” To these factors must 
be added the increase in freight traffic since 1940. 


The responsibility for the fixing and publication of their 
rates and charges rests upon the individual motor carriers, but 
the motor carrier conferences and rate associations, composed 
of representatives of the motor carriers, afford a means of 
exchanging ideas and experience in the making of motor carrier 
rates and in the publication of motor carrier tariffs. The con- 
ferences maintain rate committees in the territories or sub- 
territories in which they function composed of carrier traffic 
representatives. The general or executive rate committees are 
composed of representatives of carriers in each of the sub- 
districts of the territory. The standing rate committees of the 





%* Wilson, G. Lioyd, Motor Freight Transportation and Regulation, 
Traffic Service Corp., Chicago, 1938, Chapters VII-IX. 

% Interstate Commerce Act, Part II, Sections 216, 217 and 218. 

% A typical minimum rate order is that of the Interstate Commerce 
Commission in Ex Parte MC-20, Trunk Line Territory Motor Carrier 
Rates (24 M. C. C, 501), 1940, and supplemental orders. 
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conferences composed of neutral conference employes give dis. 
interested advice and counsel in rate matters. Tariff publishiy 
agents of the conferences or associations publish agency tarifi; 
participated in by the conference members, and, in some cages 
by non-member carriers. 

The practices of motor carriers of making rates to meg 
railroad and water competition, and of railroads in making rate; 
to meet motor and water competition, have contributed greatly 
to the weaving of a freight rate pattern in which railroad, water 
and rail rates are matched or blended. The efforts of the federaj 
and state regulatory bodies in ordering rates to be established 
at levels equal to or in excess of known out-of-pocket costs 
where such costs are or can be determined has contributed ty 
blending motor-rail-water rates, sometimes into fantastic de. 
signs. 

The Interstate Commerce Commission has commented upon 
the desirability of the services of motor carrier rate conferences 
in the work of rate making and tariff publication for carriers 
and has cooperated with carriers through the informal coopera. 
tion of the conferences and directly in stabilizing motor carrier 
rates. The Commission has repeatedly pointed out that member. 
ship in motor carrier conferences or rail associations (is —?~ 
——) and that the carriers may initiate and file their ow) 
rates without conference membership. If carriers are members 
of the conferences they may establish joint rates with non. 
conference members and may have published for them any rates 
they wish upon independent action and proper notice.” 

Such rates may, of course, be protested by other carriers, 
and the Commission may suspend these or any other motor 
carrier rates, pending investigation of their lawfulness, upon 
complaint or upon the Commission’s own initiative without com- 
plaint. If the Commission suspends the rates or charges of any 
motor carrier upon complaint or upon its own motion, the rates 
or charges may not be suspended for a longer period than seven 
months from the date upon which they would otherwise have 
gone into effect. If the proceedings are not concluded and an 
order made within this period of suspension, the proposed 
change in rates or charges goes into effect at the end of the 
period. The burden of proof to show the reasonableness and 
justice of the proposed rates rests upon the carrier.” 


Rate Making Elements 


In fixing the rates and charges for motor transportation 
services, the interstate commerce act provides that, in any pro- 
ceeding to determine the justness or reasonableness of motor 
carrier rates or charges, no consideration shall be given as an 
element of value for rate-making purposes, to the value of the 
good will, earning power or certificate under which the carrier 
is operating. The acceptance of its certificate by the carrier is 
deemed to constitute acceptance by the carrier of this provision 
for itself and for all transferees of the certificate.” 

The Commission is directed in prescribing rates and charges 
of motor carriers in interstate commerce to give due considera- 
tion, among other things, to: 1. The inherent advantages of 
transportation by such carriers; 2. The effect of rates upon the 
movement of traffic by the carriers for which the rates are 
prescribed; 3. The need, in the public interest, of adequate and 
efficient transportation service by the carriers at the lowest 
costs consistent with furnishing the service; and, 4. The need 
of revenues sufficient to enable the carriers to provide such 
service, under honest, economical and efficient management.” 

The intent of the interstate commerce act is to require the 
Commission to fix the rates of motor common carriers in so far 
as possible upon a basis which reflects the cost of the service 
and the advantage of motor transport service.” 


Motor Contract Carrier Rates 


It is unnecessary to discuss in detail the basis of the charges 
of contract motor carriers and their regulations, because the 
principles involved in the construction and regulation of common 
and contract carrier rates are substantially similar, with several 
important exceptions. The motor carrier act, the interstate com- 
merce act, part II, gives to the Commission power to fix only 
the minimum charges of contract carriers, and not the max 
mum, or minimum, or maximum and minimum charges as 
the case of interstate motor common carriers. In other words, 
the power of the Commission is restricted to deciding the lowest 
figure at which motor contract carrier charges may be set, and 
not the actual prices, as in the case of common carriers by 
motor vehicle. The minimum charges of contract carriers may 
be suspended by the Commission pending hearing to determine 
the lawfulness of the minimum charges, for the same period of 


171, C. C. Notice to Motor Carriers, March 12, 1936. 
% Interstate Commerce Act, Part II, Section 216 (g). 
%#% Tbid., Section 216 (h). 

2 Ibid., Section 216 (i). 

279th Congressional Record, 5656. 
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seven months beyond the time when ordinarily the minimum 
charges Of contract carriers would have gone into effect. 

The suspension power, as in the case of the power of the 
1. C. C. to suspend common carriers’ or contract carriers’ rates, 
does not extend to the minimum charges initially fixed by the 
contract carriers under the motor carrier act.” 


Motor Carrier Tariffs 


Common carriers by motor vehicle in interstate commerce 
are required to publish, post and file tariffs of their actual rates 
and charges, and to observe strictly their tariffs. Rebates are 
strictly prohibited. Changes in rates or charges may only be 
made upon 30 days’ advance notice to the Commission, unless 
special short notice authority is granted after appropriate re- 
quest supported by reasons has been made to the Commission. 
Engaging in transportation service without the publication and 
filing of tariffs is strictly forbidden by the interstate com- 

erce act.” 

m Many thousand motor carrier tariffs are published by the 
proprietors or traffic officers of motor carriers as local or joint 
tariffs. Others are published by the tariff publishing agents 
acting for the motor carrier conferences or traffic associations. 
Still others are issued for motor carriers by independent tariff 
agents who publish tariffs for any motor carrier who uses their 
grvices without any formal traffic association or motor carrier 
conference organization. Tariff agents of this sort are to be 
found in many of the cities of the United States. There are 206 
motor freight associations and agents filing tariffs with the 
Commission in 1941. . a, 

The minimum rates schedules of contract carriers in inter- 
state commerce are required by law to be published, posted and 
fled with the I. C. C. Like the common carriers’ tariffs, these 
schedules are published either by the carriers or by tariff agents 
on behalf of the individual carriers. 

A typical motor carrier tariff is difficult to define, because 
the publications vary from single sheet issues to those of hun- 
dreds of pages and a number of sections. The larger tariffs are 
complicated by numerous supplements. The classifications, tar- 
ifs and schedules of motor carriers are governed by the tariff 
regulations of the Interstate Commerce Commission, Bureau of 
Motor Carriers, published in its tariff circular. The present 
tariff circular contains 23 detailed rules governing tariffs and 
schedules and aggregates 80 pages and a comprehensive index.” 
The regulations contained in the tariff circular apply not only 
to tariffs and schedules containing the rates and charges of 
motor carriers, but to tariffs containing joint rates of common 
carriers by motor vehicle and common carriers by water, except- 
ing railroad-owned or railroad-controlled water carriers. The 
tariffs containing joint rates between common carriers by rail- 
toad or by railroad-owned or controlled water common carriers, 
or joint motor-rail-water are not subject to Tariff Circular MF 
No.3, but are governed by the Tariff Circular No. 20 applicable 
to the tariffs of carriers subject to part I of the interstate 
commerce act.” 


Liability and Insurance 


Common carriers by motor vehincle in interstate commerce 
are required to issue bills of lading or receipts with “like force 
and effect” to the bills of lading or receipts of common car- 
tiers by railroad subject to part I of the interstate commerce 
act, and to assume liability for the goods transported by motor 
carriers. The carriers by motor vehicle are required to provide 
protection to the public, including those who ship by motor 
freight service through public liability, property damage and 
cargo insurance; surety bonds; or self-insurance plans approved 
by the Interstate Commerce Commission.” The Commission has 
Promulgated administrative regulations governing the mainte- 
nance by motor carriers of insurance, surety bonds, and self- 
insurance plans. 

The rates of motor carriers in interstate commerce, there- 
fore, may be said to be “insured rates” comparable with the 
tates of other carriers whose rates fall in this category. 


=Interstate Commerce Act, Part II, Sections 216 (g), and 218 (c). 
*TIbid., Section 217 (a) to (d). 
_ ™Tariff Circular MF No. 3, approved April 30, 1940; effective April 
1, 1941, 


*Part I, Section 5 (21). 
*Part I, Section 20 (11). 
"Interstate Commerce Act, Part II, Section 215. 


AIR BOARD MEMBER 


The Senate has confirmed the nomination of L. Welch, 
;ogue, of Iowa, to be a member of the Civil Aeronautics Board 
: Ta six-year term expiring December 31, 1947, succeeding G. 
tant Mason whose term expired December 31, 1941 (see 
Traffic World, January 3, p. 41). Mr. Pogue was the board’s 
seneral counsel. 
_. Mr. Pogue was sworn into office January 15, following 
which he was named chairman of the board by the President. 
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Air Travel Card Plan 


The Civil Aeronautics Board has “indicated” approval of 
the air travel card plan and other special travel discounts, 
which have been under investigation, according to an announce- 
ment by the board. 

The air travel card plan allows eligible subscribers a 15 per 
cent discount on one way air transportation rates as a result of 
contract agreement involving a stated deposit by the subscriber 
and use of a minimum monthly amount of transportation. 
Under the government discount provisions, included in the 
investigation, a 15 per cent discount is also allowed on govern- 
ment use of air transportation, says the board. 

The board found the discounts provided for by the plan to 
be generally in the public interest. Air travel, under the plan, 
according to the board, accounts for approximately one-half 
the total passenger revenue of the industry. 

“All elements considered,” the board said, “it has increased 
revenues beyond what they would have been without the plan. 
A large part of the transportation—would not have been sold 
except for the discount. It appears (to us) that there is no 
competitive relationship in the customary sense between the 
classes of traffic involved, that the reduced rates are reasonably 
open to all, that the plan constitutes a convenience and benefit 
to a considerable part of the travelling public, that the interests 
of the carriers are reasonably protected, and that the difference 
in rates is not clearly improperly adjusted with reference to 
be actual savings and profit to the carrier flowing from the 
p an.” 

The board, in suggesting modifications to the plan, said it 
would withhold final decision for six months. It was expected, 
the board said, that the carriers would “agree upon and file 
such modifications of the intercarrier agreement and tariff as 
will effectually remove the objectionable features to which we 
have called attention.” It named among, as it said, the objec- 
tionable features, the following: 


The present low minimum on use of the plan ($300 per year); 
discrimination against travel agents by not permitting them to use the 
plan; personal use of the plan by employes of subscribers; restriction 
against airlines’ soliciting the subscribers of another line; lack of 
uniformity among companies in administration of the plan; failure of 
the lines in publishing complete plan contracts in tariffs; and possi- 
bility of abuse of the discount by government employes. 


AIRWORTHINESS CERTIFICATES 


In an attempt to ease the pressure of additional work 
placed on civil aeronautics administration inspectors by the 
war, it says, the Civil Aeronautics Board has issued a regula- 
tion today extending the endorsement period of airworthiness 
certificates, due to expire between Jan. 1, and July 1, 1942, for 
six months. 

Under previous regulation, aircraft were certified, on in- 
spection as to airworthiness, for a period of one year. The new 
regulation will not in any way relieve pilots from responsibility 
in keeping their planes in airworthy condition, the Board said, 
nor will it apply to air carrier aircraft. 


TEMPORARY TRANS-ATLANTIC STOP 


The Civil Aeronautics Board has granted Pan American 
Airways, Inc., permission to include Foynes, Ireland, as a 
temporary stop on its north Atlantic air routes between New 
York City and the terminal points, Marseilles, France, and 
London, England. Approval was given by President Roosevelt, 
according to the board. 

Pan American’s present certificate provides for routes from 
New York to Marseilles and London via Horta, the Azores, and 
Lisbon, Portugal; and via Shediac, New Brunswick and Bot- 
wood, Newfoundland. 

By the temporary inclusion of Foynes as an intermediate 
stop between Botwood and London, and between Lisbon and 
London, national defense needs requiring air transportation 


to the British Isles in the immediate future will best be served, 
the board said. 


N. A. C. A.. ANNUAL REPORT 

“The past year was one of great progress in aeronautics,” 
says the National Advisory Committee for Aeronautics in its 
twenty-seventh annual report to Congress covering the fiscal 
year of 1941. 

“Aircraft speed, range, capacity, altitude, fire power and 
other military characteristics were improved. Scientific research 
was the foundation for the advances made. Research facilities 
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were notably increased by expansion at Langley Field, Va., and 
by bringing into operation, as constructed, various units of the 
new Ames Aeronautical Laboratory at Moffett Field, Calif. The 
engine research laboratory recently authorized is under con- 
struction at Cleveland, O. 

“Vigorous research gives the only assurance that our con- 
struction program will yield aircraft unexcelled by those of any 
other nation.” 

In its report the committee described its research organiza- 
tion and methods, but, it said, in the public interest, withheld 
the publication of details. 

The outstanding fighters of 1940-41—the British Spitfire 
and Hurricane airplanes and the German Messerschmitt 109F 
—had maximum speeds of the order of 360 miles an hour, said 
the report. The American aircraft program, it said, must pro- 
vide new fighters for 1941-42 of much higher speed. A speed of 
400 miles an hour and as much more as is practicable was an 
obvious necessity, it said. 





UNIVERSITY OF TEXAS AIR COURSE 

The extension division of the University of Texas, Austin, 
Tex., is offering a correspondence course in air transportation 
to those who wish to enter the industry and to those already 
in it who wish to obtain a broader view of it. The course, 
under the direction of John H. Frederick, professor of trans- 
portation and industry in the university’s school of business 
administration, covers the development of commercial air 
transportation in the United States, the growth of federal 
regulation of air transportation and the problems and serv- 
ices of airlines. 





PRIVATE PILOT COMPENSATION 
Private pilots who participate in official missions of the 
civil air patrol or other recognized organizations, while a mem- 
ber of such organization, may now receive remuneration for 
such participation, the Civil Aeronautics Board has announced. 
The amendment to the civil air regulations which permits 
compensation was adopted in the interest of national defense, 
the board said. Previously, private pilots could not receive any 
compensation for services rendered as pilots. However, since 
members of the CAP may be asked to participate in official 
missions, such as rendering assistance to the Red Cross in times 
of emergency, patroling lines of communication, searching for 
lost aircraft, it appeared to be in the interests of national de- 

fense to allow these pilots to receive remuneration. 





PAN AMERICAN AIR SERVICE 


In an order issued by the Civil Aeronautics Board, and 
approved by the President, Pan American Airways, Inc., has 
been granted a temporary amendment to its existing certificate 
for air transportation between New York and Lisbon, Portugal. 

The amendment provides for operation of the route via 
San Juan, Puerto Rico; Port of Spain, Trinidad; Belem and 
Natal, Brazil; and Bolama, Portuguese Guinea, but restricts 
the carrying of local passengers, mail or express between New 
York and San Juan. New York and Port of Spain, and New 
York and Belem or Natal. 

The board said that restrictions in the amendment would 
limit competition with domestic lines carrying passengers to 
and from connections with Pan American at Miami. 





AIR RATE CASE PROCEDURE 

The Civil Aeronautics Board has announced its new pro- 
cedure in air mail rate cases, which considerably shortens and 
simplifies those formerly in use, in order to meet the necessity 
for expeditious action in matters contributing to the war effort. 

Under this revised procedure, adopted as of January 8, 
after the carriers have been given chance to comment, action 
will begin with an order to show cause why the proposed rate 
or rates set forth therein on the basis of the facts presented 
should not be adopted. If the carrier has filed an application, 
the order will follow the application; in case the board has 
initiated the proceeding, the order will begin it. All such pro- 
posed rates will be rates which seem to the board to be reason- 
able but they will still be subject to further hearing and change 
if the carrier protests them. 

If protest is made, an answer may be filed which may be 
supported by exhibits, briefs, and oral argument, as the carrier 
desires. A conference and a hearing may also be held. If no 
such protest is filed, the final handling of the case may take only 
a few days after issuance of the order. 

Rate cases now pending before the board are of three 
general classes: Those where hearings are complete; those 
where exhibits have been filed and hearing is in prospect; and 
all others. The first group will be completed under the former 
procedure; in the second there is optional choice; and in the 
third, as well as future cases, the new methods will be used. 
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T. P. & W. Strike 


Judge J. Leroy Adair, in the federal district court x 
Peoria, Ill., January 15, refused to grant motions by attorney; 
for the Brotherhood of Railway Trainmen and the Brotherhoo; 
of Locomotive Firemen and Enginemen to dismiss the applica. 
tion of the Toledo, Peoria and Western for a permanent injure. 
tion against the unions and their members restraining then 
from intimidation of workers and violence. Louis Knoblock 
attorney for the striking workers, asked for dismissal of the 
application on the ground that the applicants had failed t 
make a case and on the theory that the federal judge should 
order the railroad management to enter into arbitration on the 
rules dispute which brought about the strike. A temporary 
restraining order, issued January 3, remains in effect until the 
disposition of the application for a permanent injunction (se 
Traffic World, Jan. 10, p. 115). 

When the applicant railroad rested its case the afternoon 
of January 15, J. M. Elliott, general counsel, had presented 
nearly 50 witnesses with testimony about conditions on the 
railroad, the details of the dispute leading up to the strike, anj 
stories of violence and intimidation against employes remain. 
ing at work and acts against the property of the railroad. Fol. 
lowing the refusal of the judge to dismiss the case on motion of 
the defendants, Mr. Knoblock, assisted by George Donaldson, 
attorney, who is also county judge in Tazewell county, II1., in 
which the T. P. & W.’s yards lie, and city attorney for East 
Peoria, began putting on defense testimony. It was expected 
— days would elapse before an order could be handed 

own. 

The railroad continues to handle traffic originating and for 
delivery on its lines, but has made no attempt to resume 
service on overhead traffic. There has been no further com- 
munication between Director Eastman of the Office of Defense 
Transportation and George P. McNear, Jr., president of the 
railroad, on the question of arbitration. Director Eastman has 
urged Mr. McNear to accept arbitration, pointing out that the 
union leaders have agreed to it. 

A. F. Whitney, president of the Brotherhood of Railway 
Trainmen, sent to Mr. McNear a copy of a letter, written Jan- 
uary 12 to D. A. MacKenzie, vice-president of the brotherhood, 
by Walter J. Monro, brotherhood press agent. In the letter, 
Monro describes Mr. McNear as a Wall Street banker, in terms 
familiar to those who have read brotherhood releases and have 
heard President Whitney speak. Monro asserts that the cause 
of the trouble on the T. P. & W. is not “wages, rules and other 
things,” but the coldness, stiffness, greediness and selfishness 
of Mr. McNear. In sending the copy of this letter to Mr. 
McNear, President Whitney said he wanted him to see it before 
it was made public. Copies of the letter were received by 
publications, however, on January 15, the same day on which 
it was received by Mr. McNear. 





WAR LABOR BOARD 


The President this week appointed a twelve-member war 
labor board which will take the place of the National De- 
fense Mediation Board, with power almost equal to that of 
forcing arbitration. In the event that any strike matter af- 
fecting the railroads or motor carriers should come before 
that board, one member thereof, at least, would know some- 
thing about the subject without having to read everything on 
the subject from the beginning. He is Professor Wayne L. 
Morse, dean of the Oregon University Law School. He was 
recently chairman of the fact-finding body appointed by Presi- 
dent Roosevelt, the work of which was followed by the settle- 
ment of last year’s threatened railroad national strike. William 
H. Davis, formerly head of the National Defense Mediation 
Board, is chairman of the new board. 





REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified that the Na- 
tional Council of Railway Patrolmen’s Unions, A. F. of L., has 
been designated to represent patrolmen (including watchmer- 
clock pullers) in the police department of the Chicago, Rock 
Island & Pacific Railway Co., and patrolmen (including train 
riders, desk sergeants and non-supervisory sergeants) in the 
police department of the New York, Chicago & St. Louis Rail- 
road Co., for the purposes of the railway labor act. 

The board also has certified that the International Asso 
ciation of Machinists, the International Brotherhood of Black- 
smiths, Drop Forgers and Helpers and the Brotherhood Railway 
Carmen of America, operating through the railway employes 
department, A. F. of L., have been designated to represent 
respectively the employes constituting the crafts or classes of 
machinists, blacksmiths and carmen, as found in the service 
of the Berlin Mills Railway, for the purposes of the railway 
labor act. It has certified that no change in representation 5 
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desired by the employes constituting the craft or class of sheet 
metal workers in the services of the Maine Central Railroad 
Co., now represented by the Sheet Metal Workers International 
Association, operating through the railway employes’ depart- 
ment, A. F. of L. The services of the board were invoked 
by the Brotherhood of Railroad Shop Crafts of America to 
settle a dispute as to who might represent those employes. It 
has also certified that the United Mine Workers of America, 
c. I. O., has been designated to represent the employes com- 
prising the crafts or classes of machinists, blacksmiths, carmen 
and power house employes and railway shop laborers in the 
service of the Fairport, Painesville & Eastern Railroad Co., 
for the purposes of the railway labor act. It said it was unable 
to make a certification for the craft or class of boilermakers and 
their helpers, for the reason that less than a majority of those 
eligible to vote cast legal ballots. 

The National Labor Relations Board has announced an 
order directing the Detroit Southern Pipe Line, Toledo, O., to 
cease interfering with employe self-organization through anti- 
union statements of its supervisory officials. 


MEDIATION BOARD NOMINATION 


President Roosevelt has nominated George A. Cook for a 
new term as a member of the National Mediation Board, ex- 
piring February 1, 1945. The present term expires February 
1, 1942. 


TRUCK LABOR RULES NEGOTIATIONS 


The Central States Employers Negotiating Committee and 
the negotiating committee for the International Brotherhood of 
Teamsters and Chauffeurs, American Federation of Labor, be- 
gan conferring jointly at Chicago, January 12, on working rules 
problems which the National Defense Mediation Board sent 
back to the committees for settlement (see Traffic World, Jan. 
10, p. 118). After two days of conference, each committee 
appointed a five man subcommittee to continue the negotia- 
tions, the assumption being that the full committees were so 
large as to be unwieldy. The conference continued through 
January 15 and spokesmen for both sides at that time said the 
negotiations would continue the rest of the week and again the 
week of January 18. They refused to say whether or not any 
of the disputed rules matters had been settled. The disputed 
points include payment of overtime wages, compensation for 
lay-over time, minimum pay for men called to work, and leas- 
ing arrangements for owner-operator equipment. 





RAIL RETIREMENT PENSION 
Representative Collins, of Mississippi, has introduced H. R. 
6357, a bill increasing by 6 per cent the amount of annuity or 
pension payable under the railroad retirement act. It has been 


referred to the House committee on interstate and foreign 
commerce. 


RAIL EMPLOYMENT 

Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,184,536 as of the middle of 
December, an increase of 15.51 per cent over December last 
year but a decrease of 1.45 per cent under November this 
year, according to a Commission compilation based on pre- 
liminary reports. The employment as of the middle of Decem- 
ber with respect to the various classes of employes was re- 
ported as follows: 
_ Executives, officials, and staff assistants, 12,454; profes- 
sional, clerical, and general, 188,817; maintenance of way and 
structures, 226,353; maintenance of equipment and _ stores, 
335,486; transportation (other than train, engine, and yard), 
143,308; transportation (yardmasters, switch-tenders, and hos- 
ae 14,355; and transportation (train and engine service), 
263,763. 


RAIL WAGE STATISTICS 

Class I steam railways, excluding switching and terminal 
companies, reported a total of 1,218,633 employes as of the 
middle of October, 1941, and total compensation for that month 
of $206,975,986, according to a Commission compilation of rail 
Wage statistics, statement M-300. 

The employment was an increase of 145,465, or 13.55 per 
cent, over the number reported for October, 1940. The total 
number of hours paid for was 17.32 per cent greater and the 
total compensation was 17.21 per cent greater in October, 1941, 
than in October, 1940. A comparison of the number of em- 
ployes who received pay in the month with the total hours pa‘d 
for, showed 210 hours an employe in October, 1941, and 204 
hours in October, 1940. Employes paid on an hourly basis in 
October, 1941, received pay for 10,555,810 hours of overtime, 
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which was 4.31 per cent of the straight time paid for. 
corresponding percentage for October, 1940, was 3.03. 

Compensation for “time paid for but not worked” for Oc- 
tober was reported as follows: Executives, officials, and staff 
assistants, $37,213; professional, clerical, and general, §$1,- 
147,656; maintenance of way and structures, $57,514; mainte- 
nance of equipment and stores, $712,347; transportation (other 
than train, engine, and yard), $130,912; and transportation 
(yardmasters, switch tenders, and hostlers), $76,342. 

In the train and engine service, compensation for October 
was reported as follows: Straight time actually worked, 
$45,604,657; straight time paid for, $55,023,697; overtime paid 
for, $5,722,208; constructive allowances, $1,697,160; total, 
$62,443,065. Miles actually run totaled 485,154,193, and miles 
paid for but not run totaled 58,771,604. 


The 


N. R. A. B. JURISDICTION CASE 


The Order of Railway Conductors has filed a civil suit 
in the federal district court at Chicago against the 10 members 
of the first division of the National Railroad Adjustment Board, 
asking that the court order the division to assume jurisdiction 
over two grievance disputes involving yardmasters. 

The plaintiff alleges that in October, 1938, the brotherhood 
presented for hearing to the division a pay and rules grievance 
between the Great Northern and two of its yardmen, V. E. Ben- 
jamin and M. L. Nagle, and that a similar dispute between the 
Southern Pacific and W. W. May, one of its assistant yardmas:- 
ters, was submitted for hearing by the division in January, 1941. 
The board had not heard the cases because the five division 
members representing the carriers had taken the position that 
the grievances should be heard by the board’s fourth division, 
the plaintiff said. It alleges that the fourth division has juris- 
diction principally in water transportation matters; that labor 
members of the fourth division are not appointees of ‘‘standard 
railroad labor organizations,” and that division one has author- 
ity over all disputes involving yardmen. 

The defendants are E. W. Fowler, T. K. Faherty, R. A. 
Knoff, L. L. McDonald, L. O. Murdock, F. J. Williams, William 
Bishop, Paul M. Carter, R. E. Edrington, and Fred Lewis. 





OPM RAIL INDUSTRY COMMITTEE 


Formation of a Railroad Industry Advisory Committee, the 
function of which will be to consult with OPM on problems 
of the railroad industry arising out of the war program, was 
announced Jan. 14 by Sidney J. Weinberg, chief of the Bureau 
of Industry Advisory Committees. How it will tie in with Direc- 
tor Eastman’s organization, if at all, was not made public. The 
membership of the committee is as follows: 

C. D. Young, vice-president, Pennsylvania Railroad, Philadel- 
phia, Pa.; George Brooke, president, Chesapeake & Ohio, Cleve- 
land, O.; William Jeffers, president, Union Pacific, Omaha, Neb.; 
A. T. Mercier, president, Southern Pacific, San Francisco, Calif.; 
J. B. Hill, president, Louisville & Nashville, Louisville, Ky.; 
O. H. Nance, president, Canton Railroad Co., Baltimore, Md.; 
C. A. Little, president, Pullman-Standard Car Mfg. Co., Chi- 
cago, Ill.; J. F. MacEnulty, president, Pressed Steel Car Co., 
New York, N. Y.; W. E. Hedgecock, vice-president, American 
Car & Foundry Co., New York, N. Y.; W. H. Harman, vice- 
president, Baldwin Locomotive Works, Philadelphia, Pa.; W. 
C. Bower, vice-president, New York Central, New York, N. Y.; 
F. J. Gavin, president, Great Northern, St. Paul, Minn.; E. J. 
Engel, president, Atchison, Topeka & Santa Fe, Chicago, II1.; 
E. E. Norris, president, Southern Railway, Washington, D. C.; 
C. W. Pidcock, Jr., president, Georgia Northern, Moultrie, Ga.; 
V. C. Armstrong, Poor & Co., Troy, N. Y.; F. A. Livingston, 
president, Ralston Steel Car Co., Columbus, O.; Alva W. Phelps, 
assistant general manager, Electro-Motive Corporation, La 
Grange, Ill.; T. M. Evans, president, H. K. Porter, Inc., Pitts- 
burgh, Pa.; S. G. Down, vice-president, Westinghouse Air Brake 
Co., Pittsburgh, Pa.; William B. Given, Jr., president, American 
Brake Shoe & Foundry Co., New York, N. Y.; Ralph Budd, 
president, Burlington Lines, Chicago, Ill.; F. B. Ernst, vice- 
president, American Steel Foundries Co., Chicago, Ill.; A. A. 
Frank, president, standard Railway Equipment, Chicago, IIl., 
and L. A. Selig, president, General American Transportation 
Co., Chicago, Ill. 


NORTHWEST SHIPPERS’ BOARD MEETING 


The annual meeting of the Northwest Shippers’ Advisory 
Board will be held at the Hotel Nicollet, Minneapolis, Minn., 
January 29. There will be a luncheon at the hotel, at noon 
on that day, at which Oscar Youngdahl, congressman from Min- 
nesota, will speak. There will be reports from commodity car- 
loadings committees on national transportation conditions and 
on car efficiency. There will also be an open forum on matters 
relating to defense traffic. 
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tion in Chicago, but attempts to get the Washington office on 
the telephone on the day it was made public were futile. 

A bulletin, tabulating all the restrictions currently in ef- 
fect, has been issued as Port Bulletin No. 1, by G. C. Randall, 
manager of port traffic of the car service division, A. A. R. 
It was prepared, the bulletin says, “because of many inquiries 
received as to restrictions currently in effect on export traffic.” 
With the exceptions noted in the respective embargoes, it 
shows the rail export restrictions to apply on all eastbound 
carload traffic for holding in cars or other rail facilities at Lake 
Superior or Lake Michigan ports; all bulk grain or soya beans 
for export via New Orleans; all traffic for Lisbon, Portugal; 
all traffic for the Hawaiian Islands, Philippines, China, Japan, 
Thailand, Hong Kong and French Indo-China, and all traffic 
through California ports. These restrictions are covered by 
car service division embargoes Nos. 2, 4, 5, 6 and 7. The 
tabulation also reproduces Embargo No. 8. It adds that in- 
dividual railroads have placed restrictions on traffic for ex- 
port through Boston, New York, Philadelphia, Baltimore and 
Hampton Roads on bulk grain, soya beans, flaxseed and malt; 
that there are restrictions on lumber and piling for lighterage 
in the New York harbor area, and that there are “extensive 
restrictions on the movement of freight for coastwise and in- 
tercoastal movement.” Shippers should inquire of the rail- 
roads involved before making shipments of those commodities 
to those ports, it says. 


HANDLING EXPORT TRAFFIC 


Railroads handled to north Atlantic ports in 1941 approxi- 
mately the same volume of export freight as in 1918, yet traffic 
moved into those ports in the past twelve months has been 
handled smoothly and without congestion by the railroads, the 
Association of American Railroads has announced. 

“In regard to the Pacific coast ports, the railroads through 
the manager of port traffic, car service division, Association of 
American Railroads, have placed in effect a permit system to 
regulate the movement of export freight into those ports,” says 
the Association. “Under that plan, commercial export freight 
consigned to Pacific ports will not be accepted by the railroads 
unless steamer space has been definitely allocated for such ship- 
ments. This plan has been placed in effect to prevent excessive 
accumulations of commercial export freight at those points and 
the use of freight cars for storage purposes. It means that the 
volume of export traffic moved by the railroads to the west 
coast will depend entirely on the number of ships that are avail- 
able to handle that traffic. 

“Export freight handled at north Atlantic ports—Portland, 
Me., to Hampton Roads, Va., inclusive—amounted in 1941 to 
414,429 cars, excluding grain or coal, compared with 346,913 in 
1940, or an increase of 19.5 per cent. In 1918 such traffic han- 
dled through those ports totaled 416,011 cars. In other words, 
the volume of export traffic handled at north Atlantic ports in 
1941 was 99.6 per cent of that during 1918, the peak year of the 
world war. The total number of cars, domestic and export, un- 
loaded at the Port of New York alone in December, 1941, was 
106,405 compared with 100,186 in December, 1918. 

“Cars of grain unloaded at north Atlantic ports increased 
from 27,060 in 1940 to 44,486 in 1941 or 65 per cent. 

“Export traffic moved into all ports along the Atlantic, Gulf, 
and Pacific coasts in 1941 amounted to 632,079 cars, excluding 
grain and coal, compared with 565,141 in 1940, or an increase 
of 12 per cent. Grain unloaded at those ports increased from 
34,427 in 1940 to 48,661 in 1941, or 41 per cent. Coastal traffic 
decreased 10 per cent.” 


RESTRAINTS OF TRADE 


In a war situation such as “now confronts the United 
States and other democracies it is perfectly ridiculous to allow 
hundreds and thousands of laws and ordinances to continue to 
exist when they restrict the maximum use of existing trans- 
portation facilities, raw materials, manufacturing capacity and 
other productive assets,” declared A. H. Martin, federal direc- 
tor of the marketing laws survey and chief of the marketing 
laws unit of the Bureau of Foreign and Domestic Commerce, 
Department of Commerce, in addressing the Southern Gover- 
nor’s Conference in Miami, Fla., January 12. 

He urged the southern governors to make a significant 
contribution to the winning of the war by taking affirmative 
action to remove or set aside for the duration of the war “all 
the restraints that hinder the production of war materials or 
> unrestricted commerce that is an imperative of the war 
e ort.”’ 

Mr. Martin said he was speaking “not only of situations 
commonly characterized as interstate trade barriers,” but of all 
restrictions on trade which were not absolutely necessary for 
the protection of the public health, safety and morals. 

“I am making a plea that state and municipal authorities 









179 


take necessary steps to suspend for the duration all barriers 
and restrictions which hamper or prevent our putting forth 
maximum war efforts,” said he. “The bulk of these restric- 
tions has become effective as a result of aggressive campaigns 
by various groups for the purpose of securing special prefer- 
ential treatment or protection against competitive groups.” 


Freight Commodity Statisties 


Class I steam railways originated 353,236,086 tons of rev- 
evenue freight and had $1,276,798,637 in freight revenue for 
the third quarter of 1941 as against 283,625,438 tons and 
$962,655,195 in freight revenue, respectively, for the same 1940 
period, according to a Commission compilation of freight com- 
modity statistics, statement Q-500. 

By groups of commodities, tons originated and freight rev- 
enue for the respective periods was reported as follows: 


Number of Tons Originated Per Cent 








Commodity Group 1941 1940 Increase 
Products of agriculture........... 29,411,658 25,473,233 55 
Animals and products............. 4,186,087 3,757,563 11.4 
PTOGUCtS OF WANES... csc ccccicecccce 206,238,457 166,719,355 23.7 
Products Of forests .....6cecccccces 19,574,561 15,083,070 29.8 
Manufactures and miscellaneous.. 88,900,870 68,837,969 29.1 
Bi Sa C. Re, TIO oc sccccccviewens 4,924,453 3,754,248 31.2 
My ea ree basen ew encneouenen 353,236,086 283,625,438 24.5 

Freight Revenue Per Cent 

Commodity Group 1941 1940 Increase 
Products of agriculture........... $ 169,895,433 $139,854,462 21.5 
Animals and products............. 46,776,199 42,649,381 9.7 
Products of mines ................ 374,280,912 294,497,021 27.1 
PrOGMCtS Of TOTORS o.c:6 ccc cccvcecs 87,828,586 61,745,089 42.2 
Manufactures and miscellaneous.. 514,815,835 360,397,870 42.8 
pS a Re eo 83,201,672 63,511,372 31.0 
ONG Sooticagumedanenimemass $1,276, 798,637 $962,655,195 32.6 


For the period from Jan. 1 to the end of the third quarter 
of 1941, the roads originated 896,271,918 tons of revenue freight 
and had $3,356,886,527 in freight revenue, as against 735,758,261 
tons and $2,664,136,935 in freight revenue for the same 1940 
period. 

Tons originated and freight revenue for the respective 
periods, by groups of commodities, was reported as follows: 


Number of Tons Originated Per Cent 
Commodity Group 1941 1940 Increase 





Products of agriculture........... 68,963,361 61,349,236 12.4 
Animals and products............. 11,704,528 10,807,086 8.3 
PROGUCCS OF TIMER < 6c ccvicceccsces 500,728,991 422,012,102 18.7 
PROGUCIS Of TOTGCtE 6 ocidscccccccess 52,900,169 41,710,742 26.8 
Manufactures and miscellaneous.. 248,652,017 189,270,688 31.4 
Poo ae ee ee 13,322,852 10,608,407 25.6 

WETS Lccknusswdcdedesewecewe 896,271,918 735,758,261 21.8 


Freight Revenue Per Cent 
1941 1940 Increase 
$ 372,987,873 13.5 


Commodity Group 
Products of agriculture........... $ 423,243,188 


Animals and products............. 131,275,799 121,712,234 1.9 
PROGUCtE Of MMC 6.0 cicccccccecce 927,160,534 792,986,738 16.9 
Products of forests ...........000% 231,274,438 164,906,526 40.2 


Manufactures and miscellaneous.. 1,419,793,289 
vo CR a eee 224,139,279 


WORE so oteiiddcruseavardansoses $3,356,886,527 


1,031,025,388 37.7 
180,518,176 24.2 


$2,664,136,935 26.0 





RAIL PASSENGER FACILITIES ADEQUATE 


In view of demands facing the railroads for increased pas- 
senger travel as the result of the ban placed on sales of new 
automobiles and tires, the railroads can meet the situation with- 
out added equipment, according to Arthur H. Gass, military 
transportation expert of the Association of American Railroads. 
His observation was based on the fact that in most instances 
passenger cars in suburban service had only been filled to 
about 50 per cent capacity, also that cars now available, but 
awaiting reconditioning, could be put into use. So far, said he, 
the railroads have been able to meet the demands of increased 
passenger and freight traffic as well as troop movements with- 
out curtailing passenger traffic, and could be expected to do so 
in the future. 


PETROLEUM TRANSPORTATION 


Rail movement of petroleum and petroleum products into 
the Atlantic Seaboard territory totaled 2,005 cars the week 
ended January 3, according to reports to the Office of Petroleum 
Coordinator for National Defense. 

This represented an average daily movement of 286 cars, 
compared with a daily average of 271 cars for the preceding 
week. In terms of oil and its products, assuming an average 
load of 225 barrels per car, daily deliveries the week ended 
January 3 amounted to 64,350 barrels. For the week ended 
December 27 the average was 60,975 barrels. 
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will be any attempt to change existing methods, unless plain need is 
found to exist, nor, in that event, without taking counsel of those 
immediately concerned. 

We all realize that, thus far, the transportation agencies of the 
country have taken care of all traffic needs exceedingly well. We 
also realize that a very large factor in that record of success has been 
the splendid cooperation which the carriers have received from the 
shippers, both public and private. It would be a critical mistake to 
disturb that cooperation or to fail to promote and encourage even more 
effective cooperation for the future. The fact is, indeed, that, to be 
successful in its efforts, the Office of Defense Transportation must 
have the full cooperdtion of both the shippers and the carriers. 


DAYLIGHT SAVING 


Both houses of Congress, January 15, accepted the recom- 
mendations of conferees on bills for daylight saving adopted 
earlier by the House and the Senate. The conferees agreed 
on the House bill, H. R. 6314, providing for the advancing of 
the clock by one hour in each time zone. The bill will become 
law when the President signs it, and clocks will be advanced 
one hour 20 days thereafter, to continue that way until the 
end of the war or until Congress orders otherwise. 

Senate conferees included Senators Wheeler of Montana, 
Wagner of New York, Barkley of Kentucky, Bone of Washing- 
ton, White of Maine, and Austin of Vermont. Representatives 
Lea of California, Crosser of Ohio, and Wolverton of New 
Jersey were House conferees. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 81,499 
freight cars for the week ended January 10, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 29,809; auto, 4,022; 
total box, 33,831; flat, 2,236; gondola, 13,236; hopper, 18,880; 
total coal, 32,116; and miscellaneous, 13,316. 





POST OFFICE DEPARTMENT REPORT 


Revenues and expenditures for the fiscal year 1941, accord- 
ing to the annual report submitted by Postmaster General 
Frank C. Walker, reached an all-time high in postal history. 
The audited revenues amounted to $812,827,735.71 and the 
audited expenditures, $836,945,541.14, showing a postal defict of 
$24,117,812.43. 


If the expenditures were stated on an accrued basis, said 
the report, the postal business for the fiscal year would have 
shown revenues as before stated but the expenses would have 
been greater so that the operating deficit on the accrual basis 
would have been $26,963,861.65. 


The previous high, in 1930, was $705,484,098.15. It fell toa 
low of $586,733,165.80 in 1934. In 1935 yearly gains began show- 
ing until the high of 1941 was reached. From a previous high 
of $803,700,085.58 in 1930 postal revenues decreased to a low 
of $630,767,000.66 in 1934. 

The Postmaster General said that substantially 20 per cent 
of the expenditures of the department were for the transporta- 
tion of the mails. Of that 20 per cent the railroads received 
$0.127; domestic air $0.024; foreign air, $0.020; star route, 
$0.013; messenger, $0.008; foreign, $0.005; motor vehicle, $0.003, 
and other, $0.002, making a total of $0.202. 

The report said that for the fiscal year ending June 30, 
1942, the department estimated its total revenues at $860,000,000 
and its total expenditures at $878,000,000. The report, as always, 
called attention to the free service rendered for other branches 
of the government by the Post Office Department. 


ROLLING STOCK ADDITIONS 


Class I railroads in 1941 put 80,502 new freight cars in 
service, the largest number installed in any year since 1929, 
according to the Association of American Railroads. “This was 
an increase of 14,957 compared with the number of new freight 
cars put in service in 1940,” says the association. “In 1929, 
the railroads installed 84,894 new freight cars. 

“New freight cars installed in service in 1941 included 
44,807 box, 30,938 coal, 1,752 flat, 2,200 refrigerator, 149 stock 
and 656 miscellaneous cars. 

“Class I railroads on January 1, 1942, had 74,897 new 
freight cars on order, the largest number at the beginning of 
any year since the compilation of these records began twenty 
years ago. New freight cars on order on January 1, 1941, 
totaled 35,702. New freight cars on order at the beginning of 
this year included 46,300 box, 23,638 coal, 1,400 refrigerator, 
2,191 flat, 300 stock and 1,068 miscellaneous cars. 

“New locomotives installed in service in 1941 by the Class I 
railroads totaled 633, of which 161 were steam and 472 were 
electric and Diesel. This was the largest number put in opera- 
tion since 1930. In 1940, there were 419 new locomotives put in 


saan. of which 126 were steam and 293 were electric and 
iesel. 
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“New locomotives on order on January 1, 1942, totaleg 
546, which included 258 steam and 288 electric and Diesel. (py 
January 1, 1941, there were 206 on order, of which 115 were 
steam and 91 were electric and Diesel.” 


N. R. D. G. A. Traffie Group 


The Traffic World New York Burea, 


The traffic group of the National Retail Dry Goods Aggpo. 
ciation, in sessions at the Hotel Pennsylvania, New York, Jap. 
uary 12 and 13, discussed a number of problems in department 
store traffic management arising out of the war situation. One 
of these was the possibility of cutting retail deliveries to three 
days a week and the imposition of a charge for deliveries 
beyond the limits of the cities in which the stores were located, 
The establishment of a consolidated delivery service among 
stores in the same city was also discussed. It was pointed out 
that the improbability of obtaining additional delivery trucks, 
the shortage of tires and the possibility of requisitioning trucks 
now in operation for military purposes would probably make 
necessary these and other steps to curtail department store 
delivery services. 

Robert G. Brown, J. L. Hudson Company, Detroit, Mich, 
who presided because A. D. Bibbs, Halle Brothers Company, 
Cleveland, O., chairman of the group, was absent because of 
illness, took part in the discussion of the conservation of pack- 
ing materials. He spoke of a department set up in his store 
for the salvaging of such materials for reuse. Other speakers 
said that fibre cartons not found suitable for reuse were cut 
up for packing material, and that they had abandoned the use 
of wrapping paper on goods already boxed. 

T. E. Kopke, La Salle, and Koch, Toledo, O., described a 
method of more intensive use of storage space through the 
use of overhead shelving. 

Vincent Sweeney, Home Insurance Company, discussed 
war risk insurance. Conditions on coastal and intercoastal 
routes, he said, made it impossible to predict from day to day 
what was going to happen to war risk rates. He advocated 
investigation to revalue goods in the light of rate increases, 
and the examination of insurance factors because of the shift 
of much water traffic to the rails and trucks. 

C. L. Haswell, traffic and receiving manager, Mandel 
Brothers, Chicago, spoke on “The Effective Control of Labor 
Costs.” He said that, in studying statistically the labor costs 
of traffic departments, the measure of inbound tonnage and the 
number of shipments received constituted only one of the fac: 
tors by which the labor costs should be measured. Such things 
as the number of invoices checked and the dollar value of 
purchases were also factors, but even these could only be con- 
sidered as averages and had to be judged in the light of the 
traffic manager’s discretion in deciding as to whether the 
department’s labor costs were too high or not. 

Other matters discussed at the sessions included the con- 
trol of receiving and marking operations, labeling of merchan- 
dise, and the handling of merchandise to avoid damage. 


The report of the transportation committee was presented 
at the January 14 session of the group. It told of matters 
arising since the last meeting of the group in which the com- 
mittee had been active, including the abandoned proposal of 
railroads to include in tariffs provisions for the elimination of 
pick-up and delivery services under strike conditions, and the 
proposal of the New England railroads to eliminate free pick-up 


and delivery on less-carload shipments of furniture, also since 
abandoned. 


On the matter of increased freight rates, the report said 
the committee “regretted that such an increase seemed nec- 
essary.” The increase will result “in increased prices of mer- 
chandise at a time when retailers are taking all measures to 
keep them down,” it added, but in spite of all this, the com- 
mittee felt that “there was no other way out.” As to the in- 
crease in express rates, the committee said there had been 
increases in express operating expenses that made it necessary. 
“For those and other sound reasons,” it said, “the transporta- 
tion committee decided not to take action either for or against 
the proposal.” 


The report discussed proposals of the American Trucking 
Associations, Inc., to limit liability for loss and damage and 
recommended that the group go on record in opposition to such 
limitations. : 

It recommended the appointment of a special committee 
to study the rates and services of freight forwarders “in order 
to formulate principles which the association thinks should 
govern them.” 

Finally, it recommended that the group go on record as 
favoring regulation of sizes and weights of highway vehicles 
by the Commission, as outlined in S. 2015. 

Its recommendations and the report as a whole were 
adopted. 


January 
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January 17, 1942 


Sizes and Weights of Vehicles 


Saying he agreed with the report of the Commission in the 
matter of sizes and weights of vehicles and the desirability of 
federal regulation, Thomas H. MacDonald, Commissioner of 
the Public Roads Administration, told a sub-committee of the 
Senate committee on interstate commerce that in his opinion the 
pill for that purpose under consideration by the committee, 
s, 2015, went beyond that report. He took that position before 
the sub-committee, presided over by Senator Andrews of 
Florida, when it resumed hearings on that measure January 12. 
His thought was that the bill went farther than necessary in 
taking control of highways from the states. 

One of his suggestions was that the federal regulation 
should be restricted to routes most needed for interstate com- 
merce. His view was that the Commission should not be au- 
thorized to go beyond recommendations of the Public Roads 
Administrations and the highway departments of the states in 
saying what the requirements should be. He said that on 78,000 
miles of highways a survey made by those interested in the 
matter had found only 2,436 bridges, which would be limiting 
factors on a highway’s availability, were below what had been 
regard aS a proper standard. Another suggestion was that 
legislation by Congress should be limited to times of emergency, 
such as the present. 

States, he admitted, discriminated against interstate traffic, 
mentioning that Oregon, for illustration, discriminated in favor 
of its log traffic in the matter of weight and length. Senator 
Andrews wanted to know if that was not the fact with regard 
to other states. The witness agreed with him, mentioning Texas 
and Iowa, the latter having a limit of 16,000 pounds to the axle 
on interstate traffic, and 17,000 pounds in intrastate commerce. 
The result was the making of illegal in one area what was legal 
in another. 

No administrative agency, in the view of Commissioner 
MacDonald, should be given power, except in times of emer- 
gency, to override state authority in instances where there was 
disagreement as to the adequacy of a given road. A considera- 
tion of the adequacy of a road, he said, would require a con- 
sideration as to the necessity for certain traffic for transporta- 
tion over that particular road or route. His idea, he said, was 
that the discretion of the administrative body should be limited 
to a finding that the road would be adequate or not adequate 
for the traffic under consideration. 

C. D. Cass, general counsel, Washington, of the American 
Transit Association suggested confining the application of the 
proposed legislation to vehicles crossing state lines; not only to 
those in interstate commerce. He would also limit the Com- 
mission’s power so it might not reduce any existing limits or 
alter state or local safety and traffic laws. He pointed out that 
they were made in the exercise of the police power of the 
states, suggesting that New Jersey should not be subject to an 
order from the Commission permitting the use of New Jersey’s 
skyway into New York by trucks. With the bill so amended 
he indicated he would have no objection to it. 

Merritt H. Gibson, speaking for a committee of County 
Judges and City Commissioners Association of Texas, filed many 
letters in opposition to the bill. County judges in Texas ex- 
ercise the powers of county commissioners in other states. He 
opposed giving federal authority to set aside or nullify an act 
of the Texas legislature. In its present form, he said, the 
enactment of the bill would result in greater lack of uniformity 
than at present if Commission power were limited to action on 
complaint. It was observed that if a state were forced to raise 
the weight limit for interstate commerce it would be forced to 
raise it also for intrastate commerce or discriminate against 
state commerce, the result being that the federal government 
would be regulating intrastate commerce. 


_D. J. Crecca, manager of the New Jersey Motor Truck As- 
sociation, urged the passage of the bill, citing in support of his 
position objectionable local regulations. Every complaint, he 
said, should be decided on its merits. 


Opposing the bill, Wheeler Milmse, a member of the New 
ork legislature from Madison county said the bill went 
entirely too far in its displacement of state authority. New 
York, he said, had an investment of $740,000,000 in its road 
system and it felt entitled to have some day as to the type of 
motor vehicles that might use them and to prescribe regulations. 
The bill, he said, was predicated on the proposition that the 
states could not do the job of regulating, a foundation he 
ought unwarranted, even if progress was slow. He suggested 
that the progress being made toward uniformity in the New 
England states would spread throughout the country and make 
€ legislation unnecessary. 
y George M. Eichler, for the Eastern Conference of Motor 
ehicle Administrators, said he desired to protest most vigor- 
ously against the enactment of the bill. His opposition was 
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based on constitutional grounds and he claimed that federal 
regulation would force states to build new roads so as to 
accommodate larger vehicles if the federal body so said, even 
if the cost would bankrupt a state. Such power, in his view, 
would be tantamount to a regulation of highways—a power he 
contended was reserved to the states by the Constitution. He 
denied the power of Congress to confer such authority. Even 
as a war measure his thought was that it was unnecessary and 
that under the President’s power, conferred on Director East- 
man of the Office of Defense Transportation, the matter of size 
of trucks authorized to operate in the war period could be 
handled. States he pointed out had given permits to military 
authorities to transport materials in excess of size and weight 
limits. He put the facts about the handling of navy boats over 
the highways in disregard of peace regulations by reason of 
special permissions. 

Alben J. Parker, Attorney General of Vermont, said the 
bill was not at all necessary as a war measure and said it was 
unfortunate that advocates of the measure had mentioned the 
war angle. His hope was attainment of the objective through 
cooperation and this bill, in his view was not the way to attain 
what was desired. 

The tremendous growth of the motor industry, according 
to the thought of Phillip Barnett, a member of the Massachu- 
setts legislature, was the best answer possible to the implication 
that state laws and regulations were an undue burden on inter- 
state motor transportation. Eighty-five per cent of uniformity, 
he said, had been achieved by the cooperative methods in vogue 
in New England. It was his thought that the bill was going 
into a too large matter; that there had to be some lack of uni- 
formity on account of local conditions but he said the progress 
made in the New England states indicated that it could be han- 
dled without federal legislation. Deferentially he suggested the 
bill was invading the rights of states although he observed that 
he was not sure, in thinking of constitutional law whether he 
knew anything about that branch of the law. He suggested that, 
after reading some of the most recent decisions of the courts he 
wondered whether it was not up to him to go back to law school. 

J. Walter Darley, Deputy Commissioner of the Department 
of Motor Vehicles of Connecticut also opposed the bill. Instead 
of remedying the situation Mr. Darley suggested it would con- 
fuse it. He doubted its constitutionality and expressed the 
opinion that if passed it would put a great hardship on the 
states. If given time he thought the states would correct situa- 
tions needing correction, as New England had already done. 

“All we are asking is authority (for the Commission) to 
eliminate arbitrary bottlenecks and the opportunity to operate 
the maximums which competent engineers say are safe,” said 
L. F. Orr, general traffic manager of the Pet Milk Co. of St. 
Louis, speaking as chairman of the highway transportation 
committee of the National Industrial Traffic League, with full 
authority of that organization. He submitted definite recom- 
mendations for changes in the language of the bill for its clari- 
fication. 


The League, said Mr. Orr, favored Congress giving the 
Commission authority to increase state maximum size and 
weight limitations applying to motor vehicles, moving in inter- 
state or foreign commerce across state lines to safe and sound 
standards recommended by highway engineering and safety 
authorities. But, he said, the League did not favor any further 
veto power being granted federal authority than is neces- 
sary to accomplish that purpose. Continuing, Mr. Orr, in part, 
said: 


It is my opinion supported by automotive engineering authority 
that the carrying capacity of present freight carrying motor vehicles 
could be increased” at least 15 per cent by removal of these unduly 
restrictive limitations. 

One only needs to examine the Commission’s report to Congress, 
which I understand is a part of this record, to discover there is no 
rhyme nor reason to the wide variance in the weight allowed per 
inch of tire surface, per wheel, per axle, per vehicle, or combination 
of vehicles, that have been prescribed in the various states. This is 
further confused and confounded by the wide variations as to size, 
type, and number of units permitted in combination by the several 
states. 

The selfish interests which have been so prominent in state leg- 
islatures and have thus been instrumental in arbitrarily restricting 
their competition will most likely be here as champions of state 
rights. Speaking personally and on my own responsibility, I did not 
grow up in a federalist atmosphere, but what is good for the goose is 
good for the gander. They complained of and secured the exercise 
of federal veto power over state rates which they thought were bur- 
densome. Should they deny us any less appeal as our day in court? 
The answer is obvious! It all relates to a sound economical system 
of national transportation. 

When we consider the arbitrary limitations both as to size and 
weight that hamper economical operation of motor vehicles in the 
various states, and when we consider new construction based upon 
sound engineering standards, 15 per cent is far too low an estimate 
of the loss in efficiency that is due to present arbitrary state law. 
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will be any attempt to change existing methods, unless plain need is 
found to exist, nor, in that event, without taking counsel of those 
immediately concerned. 

We all realize that, thus far, the transportation agencies of the 
country have taken care of all traffic needs exceedingly well. We 
also realize that a very large factor in that record of success has been 
the splendid cooperation which the carriers have received from the 
shippers, both public and private. It would be a critical mistake to 
disturb that cooperation or to fail to promote and encourage even more 
effective cooperation for the future. The fact is, indeed, that, to be 
successful in its efforts, the Office of Defense Transportation must 
have the full cooperdtion of both the shippers and the carriers. 


DAYLIGHT SAVING 


Both houses of Congress, January 15, accepted the recom- 
mendations of conferees on bills for daylight saving adopted 
earlier by the House and the Senate. The conferees agreed 
on the House bill, H. R. 6314, providing for the advancing of 
the clock by one hour in each time zone. The bill will become 
law when the President signs it, and clocks will be advanced 
one hour 20 days thereafter, to continue that way until the 
end of the war or until Congress orders otherwise. 

Senate conferees included Senators Wheeler of Montana, 
Wagner of New York, Barkley of Kentucky, Bone of Washing- 
ton, White of Maine, and Austin of Vermont. Representatives 
Lea of California, Crosser of Ohio, and Wolverton of New 
Jersey were House conferees. 


CAR SURPLUS REPORT 
U. S. railroads reported an average daily surplus of 81,499 
freight cars for the week ended January 10, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 29,809; auto, 4,022; 
total box, 33,831; flat, 2,236; gondola, 13,236; hopper, 18,880; 
total coal, 32,116; and miscellaneous, 13,316. 





POST OFFICE DEPARTMENT REPORT 


Revenues and expenditures for the fiscal year 1941, accord- 
ing to the annual report submitted by Postmaster General 
Frank C. Walker, reached an all-time high in postal history. 
The audited revenues amounted to $812,827,735.71 and the 
audited expenditures, $836,945,541.14, showing a postal defict of 
$24,117,812.43. 


If the expenditures were stated on an accrued basis, said 
the report, the postal business for the fiscal year would have 
shown revenues as before stated but the expenses would have 
been greater so that the operating deficit on the accrual basis 
would have been $26,963,861.65. 


The previous high, in 1930, was $705,484,098.15. It fell toa 
low of $586,733,165.80 in 1934. In 1935 yearly gains began show- 
ing until the high of 1941 was reached. From a previous high 
of $803,700,085.58 in 1930 postal revenues decreased to a low 
of $630,767,000.66 in 1934. 

The Postmaster General said that substantially 20 per cent 
of the expenditures of the department were for the transporta- 
tion of the mails. Of that 20 per cent the railroads received 
$0.127; domestic air $0.024; foreign air, $0.020; star route, 
$0.013; messenger, $0,008; foreign, $0.005; motor vehicle, $0.003, 
and other, $0.002, making a total of $0.202. 

The report said that for the fiscal year ending June 30, 
1942, the department estimated its total revenues at $860,000,000 
and its total expenditures at $878,000,000. The report, as always, 


called attention to the free service rendered for other branches 


of the government by the Post Office Department. 
ROLLING STOCK ADDITIONS 


Class I railroads in 1941 put 80,502 new freight cars in 


service, the largest number installed in any year since 1929, 


according to the Association of American Railroads. “This was 
an increase of 14,957 compared with the number of new freight 


cars put in service in 1940,” says the association. 


“In 1929, 
the railroads installed 84,894 new freight cars. 


“New freight cars installed in service in 1941 included 


44,807 box, 30,938 coal, 1,752 flat, 2,200 refrigerator, 149 stock 
and 656 miscellaneous cars. 


“Class I railroads on January 1, 1942, had 74,897 new 


freight cars on order, the largest number at the beginning of 
any year since the compilation of these records began twenty 
years ago. New freight cars on order on January 1, 1941, 
totaled 35,702. New freight cars on order at the beginning of 
this year included 46,300 box, 23,638 coal, 1,400 refrigerator, 
2,191 flat, 300 stock and 1,068 miscellaneous cars. 

“New locomotives installed in service in 1941 by the Class I 
railroads totaled 633, of which 161 were steam and 472 were 
electric and Diesel. This was the largest number put in opera- 
tion since 1930. In 1940, there were 419 new locomotives put in 


service, of which 126 were steam and 293 were electric and 
Diesel. 
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“New locomotives on order on January 1, 1942, totaleg 
546, which included 258 steam and 288 electric and Diesel. Qp 
January 1, 1941, there were 206 on order, of which 115 were 
steam and 91 were electric and Diesel.” 


N. R. D. G. A. Traffie Group 


The Traffic World New York Bureay 


The traffic group of the National Retail Dry Goods Asso. 
ciation, in sessions at the Hotel Pennsylvania, New York, Jap. 
uary 12 and 13, discussed a number of problems in department 
store traffic management arising out of the war situation. One 
of these was the possibility of cutting retail deliveries to three 
days a week and the imposition of a charge for deliveries 
beyond the limits of the cities in which the stores were located, 
The establishment of a consolidated delivery service among 
stores in the same city was also discussed. It was pointed out 
that the improbability of obtaining additional delivery trucks, 
the shortage of tires and the possibility of requisitioning trucks 
now in operation for military purposes would probably make 
necessary these and other steps to curtail department store 
delivery services. 

Robert G. Brown, J. L. Hudson Company, Detroit, Mich, 
who presided because A. D. Bibbs, Halle Brothers Company, 
Cleveland, O., chairman of the group, was absent because of 
illness, took part in the discussion of the conservation of pack- 
ing materials. He spoke of a department set up in his store 
for the salvaging of such materials for reuse. Other speakers 
said that fibre cartons not found suitable for reuse were cut 
up for packing material, and that they had abandoned the use 
of wrapping paper on goods already boxed. 

T. E. Kopke, La Salle, and Koch, Toledo, O., described a 
method of more intensive use of storage space through the 
use of overhead shelving. 

Vincent Sweeney, Home Insurance Company, discussed 
war risk insurance. Conditions on coastal and _ intercoastal 
routes, he said, made it impossible to predict from day to day 
what was going to happen to war risk rates. He advocated 
investigation to revalue goods in the light of rate increases, 
and the examination of insurance factors because of the shift 
of much water traffic to the rails and trucks. 

. L. Haswell, traffic and receiving manager, Mandel 
Brothers, Chicago, spoke on “The Effective Control of Labor 
Costs.” He said that, in studying statistically the labor costs 
of traffic departments, the measure of inbound tonnage and the 
number of shipments received constituted only one of the fac- 
tors by which the labor costs should be measured. Such things 
as the number of invoices checked and the dollar value of 
purchases were also factors, but even these could only be con. 
sidered as averages and had to be judged in the light of the 
traffic manager’s discretion in deciding as to whether the 
department’s labor costs were too high or not. 

Other matters discussed at the sessions included the con- 
trol of receiving and marking operations, labeling of merchan- 
dise, and the handling of merchandise to avoid damage. 


The report of the transportation committee was presented 
at the January 14 session of the group. It told of matters 
arising since the last meeting of the group in which the com- 
mittee had been active, including the abandoned proposal of 
railroads to include in tariffs provisions for the elimination of 
pick-up and delivery services under strike conditions, and the 
proposal of the New England railroads to eliminate free pick-up 
and delivery on less-carload shipments of furniture, also since 
abandoned. 


On the matter of increased freight rates, the report said 
the committee “regretted that such an increase seemed nec- 
essary.” ‘The increase will result “in increased prices of mer- 
chandise at a time when retailers are taking all measures to 
keep them down,” it added, but in spite of all this, the com- 
mittee felt that “there was no other way out.” As to the in- 
crease in express rates, the committee said there had been 
increases in express operating expenses that made it necessary. 
“For those and other sound reasons,” it said, “the transporta- 
tion committee decided not to take action either for or against 
the proposal.” 


The report discussed proposals of the American Trucking 
Associations, Inc., to limit liability for loss and damage and 
recommended that the group go on record in opposition to such 
limitations. 

It recommended the appointment of a special committee 
to study the rates and services of freight forwarders “in order 
to formulate principles which the association thinks should 
govern them.” 

Finally, it recommended that the group go on record 8a 
favoring regulation of sizes and weights of highway vehicles 
by the Commission, as outlined in S. 2015. 

Its recommendations and the report as a whole were 
adopted. 
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Sizes and Weights of Vehicles 


Saying he agreed with the report of the Commission in the 
matter of sizes and weights of vehicles and the desirability of 
federal regulation, Thomas H. MacDonald, Commissioner of 
the Public Roads Administration, told a sub-committee of the 
Senate committee on interstate commerce that in his opinion the 
pill for that purpose under consideration by the committee, 
s, 2015, went beyond that report. He took that position before 
the sub-committee, presided over by Senator Andrews of 
Florida, when it resumed hearings on that measure January 12. 
His thought was that the bill went farther than necessary in 
taking control of highways from the states. 

One of his suggestions was that the federal regulation 
should be restricted to routes most needed for interstate com- 
merce. His view was that the Commission should not be au- 
thorized to go beyond recommendations of the Public Roads 
Administrations and the highway departments of the states in 
saying what the requirements should be. He said that on 78,000 
miles of highways a survey made by those interested in the 
matter had found only 2,436 bridges, which would be limiting 
factors on a highway’s availability, were below what had been 
regard aS a proper standard. Another suggestion was that 
legislation by Congress should be limited to times of emergency, 
such as the present. 

States, he admitted, discriminated against interstate traffic, 
mentioning that Oregon, for illustration, discriminated in favor 
of its log traffic in the matter of weight and length. Senator 
Andrews wanted to know if that was not the fact with regard 
to other states. The witness agreed with him, mentioning Texas 
and Iowa, the latter having a limit of 16,000 pounds to the axle 
on interstate traffic, and 17,000 pounds in intrastate commerce. 
The result was the making of illegal in one area what was legal 
in another. 

No administrative agency, in the view of Commissioner 
MacDonald, should be given power, except in times of emer- 
gency, to override state authority in instances where there was 
disagreement as to the adequacy of a given road. A considera- 
tion of the adequacy of a road, he said, would require a con- 
sideration as to the necessity for certain traffic for transporta- 
tion over that particular road or route. His idea, he said, was 
that the discretion of the administrative body should be limited 
toa finding that the road would be adequate or not adequate 
for the traffic under consideration. 

C. D. Cass, general counsel, Washington, of the American 
Transit Association suggested confining the application of the 
proposed legislation to vehicles crossing state lines; not only to 
those in interstate commerce. He would also limit the Com- 
mission’s power so it might not reduce any existing limits or 
alter state or local safety and traffic laws. He pointed out that 
they were made in the exercise of the police power of the 
states, suggesting that New Jersey should not be subject to an 
onder from the Commission permitting the use of New Jersey’s 
skyway into New York by trucks. With the bill so amended 
he indicated he would have no objection to it. 

Merritt H. Gibson, speaking for a committee of County 
Judges and City Commissioners Association of Texas, filed many 
letters in opposition to the bill. County judges in Texas ex- 
ercise the powers of county commissioners in other states. He 
opposed giving federal authority to set aside or nullify an act 
of the Texas legislature. In its present form, he said, the 
enactment of the bill would result in greater lack of uniformity 
than at present if Commission power were limited to action on 
complaint. It was observed that if a state were forced to raise 
the weight limit for interstate commerce it would be forced to 
raise it also for intrastate commerce or discriminate against 
state commerce, the result being that the federal government 
would be regulating intrastate commerce. 


_D. J. Crecca, manager of the New Jersey Motor Truck As- 
sociation, urged the passage of the bill, citing in support of his 
Msition objectionable local regulations. Every complaint, he 
said, should be decided on its merits. 


_ Opposing the bill, Wheeler Milmse, a member of the New 
York legislature from Madison county said the bill went 
‘ntirely too far in its displacement of state authority. New 
York, he said, had an investment of $740,000,000 in its road 
system and it felt entitled to have some day as to the type of 
hotor vehicles that might use them and to prescribe regulations. 
; The bill, he said, was predicated on the proposition that the 
‘lates could not do the job of regulating, a foundation he 
thought unwarranted, even if progress was slow. He suggested 
that the progress being made toward uniformity in the New 
England states would spread throughout the country and make 
the legislation unnecessary. 

. George M. Eichler, for the Eastern Conference of Motor 
ehicle Administrators, said he desired to protest most vigor- 
ously against the enactment of the bill. His opposition was 
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based on constitutional grounds and he claimed that federal 
regulation would force states to build new roads so as to 
accommodate larger vehicles if the federal body so said, even 
if the cost would bankrupt a state. Such power, in his view, 
would be tantamount to a regulation of highways—a power he 
contended was reserved to the states by the Constitution. He 
denied the power of Congress to confer such authority. Even 
as a war measure his thought was that it was unnecessary and 
that under the President’s power, conferred on Director East- 
man of the Office of Defense Transportation, the matter of size 
of trucks authorized to operate in the war period could be 
handled. States he pointed out had given permits to military 
authorities to transport materials in excess of size and weight 
limits. He put the facts about the handling of navy boats over 
the highways in disregard of peace regulations by reason of 
special permissions. 

Alben J. Parker, Attorney General of Vermont, said the 
bill was not at all necessary as a war measure and said it was 
unfortunate that advocates of the measure had mentioned the 
war angle. His hope was attainment of the objective through 
cooperation and this bill, in his view was not the way to attain 
what was desired. 

The tremendous growth of the motor industry, according 
to the thought of Phillip Barnett, a member of the Massachu- 
setts legislature, was the best answer possible to the implication 
that state laws and regulations were an undue burden on inter- 
state motor transportation. Eighty-five per cent of uniformity, 
he said, had been achieved by the cooperative methods in vogue 
in New England. It was his thought that the bill was going 
into a too large matter; that there had to be some lack of uni- 
formity on account of local conditions but he said the progress 
made in the New England states indicated that it could be han- 
dled without federal legislation. Deferentially he suggested the 
bill was invading the rights of states although he observed that 
he was not sure, in thinking of constitutional law whether he 
knew anything about that branch of the law. He suggested that, 
after reading some of the most recent decisions of the courts he 
wondered whether it was not up to him to go back to law school. 

J. Walter Darley, Deputy Commissioner of the Department 
of Motor Vehicles of Connecticut also opposed the bill. Instead 
of remedying the situation Mr. Darley suggested it would con- 
fuse it. He doubted its constitutionality and expressed the 
opinion that if passed it would put a great hardship on the 
states. If given time he thought the states would correct situa- 
tions needing correction, as New England had already done. 

“All we are asking is authority (for the Commission) to 
eliminate arbitrary bottlenecks and the opportunity to operate 
the maximums which competent engineers say are safe,” said 
L. F. Orr, general traffic manager of the Pet Milk Co. of St. 
Louis, speaking as chairman of the highway transportation 
committee of the National Industrial Traffic League, with full 
authority of that organization. He submitted definite recom- 
mendations for changes in the language of the bill for its clari- 
fication. 


The League, said Mr. Orr, favored Congress giving the 
Commission authority to increase state maximum size and 
weight limitations applying to motor vehicles, moving in inter- 
state or foreign commerce across state lines to safe and sound 
standards recommended by highway engineering and safety 
authorities. But, he said, the League did not favor any further 
veto power being granted federal authority than is neces- 
—_ to accomplish that purpose. Continuing, Mr. Orr, in part, 
said: 


It is my opinion supported by automotive engineering authority 
that the carrying capacity of present freight carrying motor vehicles 
could be increased” at least 15 per cent by removal of these unduly 
restrictive limitations. 

One only needs to examine the Commission’s report to Congress, 
which I understand is a part of this record, to discover there is no 
rhyme nor reason to the wide variance in the weight allowed per 
inch of tire surface, per wheel, per axle, per vehicle, or combination 
of vehicles, that have been prescribed in the various states. This is 
further confused and confounded by the wide variations as to size, 
type, and number of units permitted in combination by the several 
states. 

The selfish interests which have been so prominent in state leg- 
islatures and have thus been instrumental in arbitrarily restricting 
their competition will most likely be here as champions of state 
rights. Speaking personally and on my own responsibility, I did not 
grow up in a federalist atmosphere, but what is good for the goose is 
good for the gander. They complained of and secured the exercise 
of federal veto power over state rates which they thought were bur- 
densome. Should they deny us any less appeal as our day in court? 
The answer is obvious! It all relates to a sound economical system 
of national transportation. 

When we consider the arbitrary limitations both as to size and 
weight that hamper economical operation of motor vehicles in the 
various states, and when we consider new construction based upon 
sound engineering standards, 15 per cent is far too low an estimate 
of the loss in efficiency that is due to present arbitrary state law. 
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With all due respect to the authors of the bill, as presently 
written it is vague, indefinite, subject to misconstructions and invites 
bureaucrats of the future to stretch the authority by administrative 
fiat and court construction far beyond the meaning intended by Con- 
gress. This danger we are seeking to avoid in this bill is already 
confounding us in the Motor Carrier Act, 1935, because the phrase- 
ology of that law was wide open as a ‘‘bootjack.’’ We are in need 
of relief here, but we want to avoid the possibility that the admin- 
istrators will misconstrue the limitations to their authority. 

We do not recommend that an attempt be made to secure uni- 
formity because physical conditions are not uniform throughout the 
nation. But based upon cur practical knowledge of conditions through- 
out the country as well as our nationwide experience in the opera- 
tion of n.otor vehicles, we recommend that the Commission only be 
given authority to establish maximum limitations below which a 
state may not go in establishing its limitations for vehicles operating 
in interstate commerce moving across state lines into or across a 
State or states. 


Appearing for the National Council of Private Truck Own- 
ers, Inc., Fred Brenckman, its president, said that while a rela- 
tively small percentage of the more than million motor vehicles 
operated by its members crossed state lines or engaged directly 
or indirectly in interstate commerce, the existence of unrea- 
sonable restrictions to the free flow of such commerce did 
directly effect that small percentage. He said the members 
of the organization operated fleets of trucks and its members 
were also members of state and national trade associations. 
Its members, he said, relied on private motor trucks in carrying 
on their business in agriculture, trade and industry. He de- 
pended on W. H. Ott also appearing for the council to present 
the case for it in more detail. 

The council as an organization, said Mr. Ott, took no posi- 
tion in favor of or against federal regulation. It did, how- 
ever, said he, take the position that if such regulation was 
decided upon, that it be limited to what was necessary to ac- 
complish certain specific objectives, which should be closely 
defined. 

“We believe the particular bill here under consideration, 
S. 2015, goes far beyond these proper objectives,” said Mr. Ott, 
who recommended specific changes in it intended to keep it 
within the limits of what the council thought should be the 
objectives. He said the fact that the council took no position 
with respect to the advisability of federal regulation, as a 
whole, was not due to any disagreement with regard to the 
ultimate ends to be achieved, but rather to a difference of 
opinion as to the most desirable means of achievement. Some 
of the members, he said, advocated the correction of such 
situations as prevailed in Kentucky and Texas, in the latter 
state only until the last meeting of the legislature, in what 
might be termed a wholesale fashion by giving some federal 
body power such as contemplated by the pending bill while 
others advocated as more desirable a continuation of past pol- 
icies or working through the several states and such organiza- 
tions as the American Association of State Highway Officials 
and the Council of State Governments. 


The council as represented by Mr. Ott wanted to make 
certain there would be no general lowering of size and weight 
limits. It suggested that the bill be amended so as to make 
it apply to interstate transportation rather than to interstate 
commerce. In part, Mr. Ott said: 


Such application will accomplish most of the ends the proponents 
of the bill urge without disturbing state control of much else that is 
interstate commerce but with respect 10 which no complaint is heard. 

Just what today is interstate commerce is hard to define. There 
is but little motor vehicle transportation remaining that one adminis- 
trative agency or another will not term interstate commerce. Conse- 
quently, if the bill be enacted covering all of that commerce the regu- 
lation of the states is largely superseded. The transportation on which 
the real burdens exist however, that which has been here cited time 
and again by various proponents, is that in which the vehicle itself 
crosses the state line, and we request that the bill, if it is passed, 
be so limited. Such limitation would greatly simplify administration, 
policing, and enforcement. Primarily, it would avoid controversy as to 
what is and what is not interstate commerce. Further, it would avoid 
federal interference in the regulation of such movements as those 
from a warehouse to a customer’s door; from a rail siding to an in- 
dustry, or from a farm to a milk receiving station, all within the same 
state. These are not the types of transportation with respect to which 
complaint is made, yet they may be interstate commerce. Limitation 
of the bill to interstate transportation by motor vehicle would avoid 
interference with them. 

Previous testimony at this hearing has emphasized that no whole- 
sale or blanket revision of state size and weight limitations is con- 
templated; that only particular situations with respect to which com- 
plaint is made will be considered by the Commission. Such procedural 
result is, of course, possible, but there is nothing in the present lan- 
guage of S. 2015 so limiting its scope. It would now cover the filing 
of what might be termed a ‘‘shotgun’’ complaint covering all state 
motor vehicle regulations in the country, to be filed by any organiza- 
tion or .ndividual—for example, the organized common motor carriers 
—dissatisfied with the present restrictions generally, and what the Com- 
mission might conclude with respect thereto the application of a 
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desirable degree of uniformity and the protection of the national jp. 
terest in such commerce, is conjecture only. On the other hand, jt 
is not beyond the realm of probability that the national interest jp 
such commerce might be conceived by some future Commission to 
require a general lowering of size and weight limitations to inure to 
the profit of some other agency of transportation, and such a complaint 
might well be filed. 

To emphasize the intent that no general lowering of size ang 
weight limits result, we suggest the following amendment to be jp. 
serted at the close of section 226 (a): 

“Provided, however, that nothing in this section shall be construe 
to authorize the Commission to prescribe for interstate transportation 
any sizes or weights (including loads) lower than, or other regulations 
or practices more restrictive than, those prescribed by the state 9; 
political subdivision for intrastate commerce.”’ 


“Fifth Column” Charges 


A flare-up about alleged fifth column work by the railroads 
in the trucking industry in Iowa was caused by James MM. 
Brockway, secretary-treasurer of the Independent Truckers 
of Iowa. He charged, on the basis of more than 100 letters 
which he gave the sub-committee, that the western railroads 
had had Peter S. Peterson, of Underwood, Ia., undertake to 
sabotage the industry in Iowa. Mr. Peterson was formerly 
head of Iowa trucking associations and, according to Brock- 
way, is now an official of the Iowa Citizen Roads and Highway 
Association, that organization, according to Brockway, having 
been formed to foster legislation requiring motor vehicles pay 
compensation for their use of the highways. The correspondence 
was between Mr. Peterson and Joseph H. Hayes, counsel for 
the Western Association of Railway Executives. The cor- 
respondence was said to have been from the files of a motor 
association with which Mr. Peterson, who often did work 
before the Iowa legislature, was connected. 

Mr. Hayes appeared before the committee and denied the 
charges. As he summarized Mr. Bockway’s contentions the 
latter charged him with having sent Peterson into the Iowa 
trucking industry as an officer of the Iowa Trucking Associa- 
tion as a fifth columnist to sabotage motor transportation. Mr. 
Hayes said every word and inference of the charge was “abso- 
lutely false.” He commented that it was an old practice in all 
organization matters to build up a ghost to frighten people 
into paying dues. In Iowa he said “Joe” Hayes and the rail- 
roads had been the ghost. Horns, he said, had been built on 
his forehead and that his purpose now was to dehorn himself 
somewhat. 


The correspondence between himself and Peterson, he said, 
grew out of the railroads being given representation on the 
Iowa State Planning Board, an organization set up to recom- 
mend highway legislation. Hayes said Peterson, whom he had 
known for several years and considered an honorable man, called 
on him in Chicago to suggest, among other things, that there 
was an area in the work of the planning board on which there 
could be agreement between the competing systems of carriers 
and that he, Peterson, would like to urge the planning board 
suggestions for legislation before the Iowa legislature. In view 
of the fact that the railroads had been given representation 
on the board, Mr. Peterson, according to Mr. Hayes, suggested 
that the railroads contribute toward compensation and expenses 
of Mr. Peterson. 

Mr. Hayes said he weighed the matter as to the moral 
obligation of the railroads to support legislative proposals and 
reached the conclusion that there was no obligation and declined 
to bear any of the expenses. He said “we never paid Peter S 
Peterson one cent.” 

When Mr. Hayes had finished, Senator Johnson of Colo- 
rado, who was presiding in the absence of Senator Andrews, 
said he did not see that anything Brockway or Hayes had said 
had anything to do with the bill under consideration. 


A letter from W. S. Knudsen and Sidney Hillman of the 
Office of Production Management, read into the record, said the 
OPM “strongly favors the passage of legislation to accomplish 
the purposes of this measure,” the bill under consideration. A 
substantial portion of the materials involved in war production, 
the Jetter said, was transported by motor carriers operating 
between the sources of raw materials, factories and military 
posts. Shipments, it added, had frequently been delayed be- 
cause of restrictions on truck sizes and weights imposed by 4 
few states and municipalities strategically located on important 
commercial routes. The two heads of OPM said they had read 
the report of the Interstate Commerce Commission and agreed 
with its conclusions. A remedy, said the letter, was not the 
replacement of state regulations with federal specifications 
covering all vehicles, but the selective use of federal power 0 
supersede specific restrictions “which are particularly harassing 
to interstate transportation.” That, the letter said, was en 
visaged by the bill “and we are wholly in agreement with 11s 
aims and its approach to the problem.” 

H. D. Musick, traffic manager of the Blue Ridge Glass Co., 
Kingsport, Tenn., said that much of the rolled glass produced 
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py that company was used in factories and other plants having 
to do with providing war materials and that in the last three 
months 54 per cent went to defense plants. He referred to the 
Kentucky 18,000-pound law and said that sometimes on account 
of it the glass company had to use two or three trucks when 
one would have been enough. He said, however, that Kentucky 
did issue special permits to accommodate traffic but he said 
that nevertheless the company had had trucks stopped from 
94 to 36 hours because drivers did not have affidavits to show 
that their lading was defense stuff. The Kentucky law he said 
put his company at a disadvantage in competing with companies 
that could make deliveries without encountering Kentucky 
restriction. He expressed the belief that the bill, if passed, 
would improve the situation. 

John E. Benton, general solicitor of the National Association 
of Railroad and Public Utility Commissioners, who said he 
was scheduled to appear next week, put into the record the 
objections of the New Jersey commission, based largely on 
state’s rights, which had been sent to New Jersey congress- 


n. 

John E. Furlong, of Denver, Colo., said those he represented 
were opposed to the bill for reasons set forth in a letter to 
Chairman Eastman of the commission. 

J. G. Luhrsen, secretary of the Labor Railway Executives, 
opposing the bill, said the bill would increase road hazards 
and danger to the public. Sovereign states rights, he said, 
should not be centralized in one federal agency and added the 
opinion that the bill actually implied government aid and 
subsidy for the trucking industry, in the way of aid to states 
not able to make over roads and bridges that might be found 
wanting. The trucking industry, according to his view, should 
stand on its own bottom. His idea was that if the trucks wanted 
a subsidy they should do as the railroads do—transport govern- 
ment traffic at less than the regular rates over the highways 
it practically paid for. 

Legislation providing for uniform signal lights on trucks, 
he said, had been sadly neglected. He favored uniformity in 
signals. Eighty-five per cent of highway traffic, he said, moved 
over 15 per cent of the roads which were the best. That, he 
said, showed two things: First, that trucks monopolized the 
best roads and increased hazards for private traffic and forced 
it to roads not so good; and, second, reinforced the argument 
that the trucks should pay their own way and stand on their 
own bottom. His idea was that there was no evidence that this 
legislation was necessary for defense and that the recently 
created research board should be allowed at least to make its 
report before action was taken. 

Railroad taxes, he observed, were used for schools and 
general purposes while the taxes paid by motor vehicles were 
spent on roads only. Any benefit in reduction of costs caused 
by motor vehicles, he said, would be more than offset by the 
damage to the railways and the highways. 

David Kaplan, economist for the International Brotherhood 
of Teamsters, etc., favored passage of the bill because, among 
other things, it would enable dealing with restrictive situations 
in Kentucky, Oregon, Pennsylvania and other states against 
which drivers had complained. He said truck drivers would be 
the last to favor legislation that would increase hazards. Laws 
such as that in Kentucky, he said, hampered the efforts of 
local unions to get better wages because of the uneconomic 
operation caused by them. 


TRUCK AND AUTOMOBILE SALES 


J. S. Knowlson, acting director of priorities, OPM, has 
extended until February 2 the ban on sales of new passenger 
automobiles, light, medium and heavy trucks and truck trail- 
ers. The ban, put into effect January 1, was to have expired 
January 15. 


MOTOR VEHICLE TAX STAMPS 


Motor vehicle use tax stamps for the period February 1 to 
June 30, 1942, costing $2.09 each, went on sale January 15 at all 
post offices and offices of collectors of internal revenue, accord- 
ing to the Post Office Department. The opening sale date, 
originally set for January 26, was changed to avoid congestion 
in the offices. 





CONTROL OF MOTOR VEHICLES 


“There is no intention or need on the part of the govern- 
ment to ‘commandeer’ either new or used automobiles in the 
hands of the public,” said Leon Henderson, OPA director, in 
‘commenting on reports to that effect. “Reports have reached 
my office that in some areas citizens are offering to turn over 
their cars for government use. These offers are commendable 
and patriotic. However, the government presently is well sup- 
plied with automobiles, and while grateful for the spirit shown, 

must advise citizens to retain their cars for their own use.” 
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All 1942 model passenger cars and trucks, regardless of 
how many miles they had been driven, were included in the 
temporary ban on sales by dealers announced January 1, said 
the automotive branch of the Office of Production. 

The temporary ban, it was pointed out, also applied to cars 
of earlier models which had been run less than 1,000 miles. 


Central Truck Pooling Committee 


The advisory committee to the Central Motor Transporta- 
tion Committee for the central region, of which Frank Purse, 
district director for the Commission’s motor carrier bureau at 
Chicago, is chairman, held its first meeting in Mr. Purse’s 
office January 13. The committee consists of representatives of 
five associations of truckers operating in the Central Territory 
(see Traffic World, Jan. 10, p. 119). Those attending the meet- 
ing included Harry Chaddick, president, Central Motor Freight 
Association; Otto Reinmuth, Illinois Motor Truck Operators’ 
Association; Phil Smith, Jr., president, Cartage Exchange of 
Chicago; C. L. Jones and Kenneth Foster, Indiana Motor Truck 
Association, and Don B. Smith, Michigan Trucking Association. 

The committee appointed a sub-committee to study the 
pooling of truck equipment, with the following members: 


Chairman, Mr. Chaddick; Leo Carr, superintendent of the Illinois 
state police, Springfield; David H. Ratner, Midwest Transfer Company, 
Maywood; Leo Huff, manager, motor transport division, Pure Oil Com- 
pany, Chicago, and I. B. James, president, Burlington Transportation 
Company, Chicago. 


The committee will study possibilities for efficiency in the 
use of truck equipment through the consolidation of loads. 
According to Mr. Chaddick, pooling arrangements to obviate 
the handling of partial loads in road hauling and to prevent 
return empty hauls will make possible the transportation of 50 
per cent more than the 1941 traffic in the same vehicles. 
Rationing of tires, necessity for conserving gasoline and the 
increasing difficulty of obtaining repair parts makes it neces- 
sary to operate the exisiting facilities at their utmost capacity, 
said he. The sub-committee will make a report of the results 
of its studies to the regional committee. 


Tire Rationing 


Leon Henderson, administrator of the Office of Price Ad- 
ministration, has announced an emergency schedule, No. 66, 
establishing the maximum prices that may be charged for 
“retreadable” and retreaded or recapped rubber tires for pas- 
senger cars, trucks, busses, agricultural implements, industrial 
machines, motorcycles, and other vehicles of common use, effec- 
tive Jan. 19, in connection with the tire and tube rationing pro- 
gram (see Traffic World, Jan. 10 p. 117). The action is to 
prevent widespread profiteering in second-hand tires. Mr. 
Henderson said he would impose a price ceiling over used tires 
in the very near future, taking the form of an amendment to 
the OPA schedule of maximum prices over new tires, which was 
announced Dec. 30. 

The following additional interpretations of the tire ration- 
ing regulation have been issued by Mr. Henderson: 


Q. A certificate holder purchases a new tire which blows out or 
is otherwise destroyed. Does the purchaser need a new certificate 
to obtain a tire to replace the tire so destroyed? 

A. Yes. 

Q. Is a tire, for which the local board issues a certificate in the 
manner described in the preceding question, taken from the local 
quota? 

A. Yes. 

Q. Is a bus operator in Puerto Rico subject to the tire rationing 
order? 

A. Yes. Tire rationing applies to the territories of the United 
States. 

. May a retail auto sales agency put its own new tires on used 
cars to be sold to the public? 

A. No. 

. What are the general provisions relating to obsolete tires and 
tubes? 

A. Certificates for the purchase of obsolete types of tires and 
tubes may be issued by the local board without regard to quotas, 
provided the applicant establishes his need for such types and agrees 
to trade in tires to be replaced. 

Q. An eligible vehicle has four serviceable tires and a spare which 
is not serviceable. May the local board, subject to its quota, issue a 
certificate to enable the operator of such vehicle to obtain one service- 
able spare? 

A. Yes. But the local board has discretion to require the applicant 
to obtain a retread or used tire for this purpose. 

Q. May tires be obtained for trucks of a warehouse jobber used 
to distribute serai-finished steel from the jobbers’ warehouses to steel 
processors? 

A. Yes, if the trucks are used exclusively for this or other au- 
thorized purposes. 
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Q. Is a car operated by a volunteer Red Cross worker an eligible 
vehicle? 

A. No. 

Q. May a manufacturer of new tires, tubes, or casings sell to the 
manufacturer of new vehicles tires, tubes, or casings to be used as 
part of the original equipment of such vehicles? 

A. Yes, with the approval of the Office of Production Management. 

Q. May a certificate holder lease from a manufacturer new rubber 
tires, casings, or tubes of the number and size specified in the certifi- 
cate? 

A. Yes, provided the lease is made pursuant to an agreement or 
renewal of an agreement in effect on December 11, 1941. 


Administrator of the Office of Price Administration Hen- 
derson has announced an amendment to the tire rationing reg- 
ulations to provide that the word “truck” means “any vehicle 
designed for use on the highways to carry freight, including 
raw materials, semi-finished goods and finished products, farm 
products and foods.” 


NEW CLARK FORK TRUCK 


The Clark tructractor division, Clark Equipment Company, 
Battle Creek, Mich., has announced the development of a light- 
weight fork type truck with a four-cylinder gas engine and 
hydraulic lift, built to operate continuously for 24 hours. Named 
the Clipper, it is offered in six models ranging in capacity from 
1,000 to 2,000 pounds and having finger lifting heights of from 
60 to 108 inches. 


GENERAL TIRE PATRIOTIC CALENDAR 


The General Tire and Rubber Company has begun dis- 
tributing 1942 calendars carrying the portraits of famous Ameri- 
can generals, including George Washington, Andrew Jackson, 
Zachary Taylor, Stonewall Jackson, U. S. Grant, and Robert 
E. Lee. The pictures were painted for the company’s patriotic 
calendar by Ralph Hitchcock, Akron, O. 





ANNUAL MEETING OF A.T. A. 


The executive committee of the A. T. A. has selected St. 
Louis as the place for the annual meeting of the association 
this fall. The date is to be fixed later. 





PREFERENCE FOR LIFT TRUCKS 


J. S. Knowlson, acting director of priorities, OPM, has 
extended until March 10 preference rating order P-40, making 
available an A-1-g rating for materials going into the manufac- 
ture of industrial lift trucks and replacement parts (see Traffic 
World, Jan. 3, p. 30). 

The high rating which would have expired Jan. 10, is de- 
signed to assure continuation of the building program for in- 
dustrial lift trucks, which are widely used in lifting, hauling 
and moving war materials. 

Priorities assistance in the acquisition of materials used 
in the manufacture of lift trucks originally was granted Oc- 
tober 14, 1941. Last December 30, the A-1-g rating was ex- 
tended to deliveries of material for producing electric storage 
batteries and gas-electric units and repair parts designed and 
manufactured solely for replacement purposes. 


GOODRICH RUBBER SAVING MACHINE 


John L. Collyer, Akron, O., president, B. F. Goodrich Com- 
pany, has announced that his company’s special machine de- 
signed to eliminate waste in reclaiming automobile tires will 
be made available to all rubber reclaiming companies. The 
basic function of the machine, he said, was to prevent the need 
for cutting rubber off tires in extracting wires from the rims 
of used tires. Approximately 17,000 tons of rubber a year 
was so wasted in recent years, he said. 


IRON ORE ON GREAT LAKES 
The Senate has passed and sent to the House S. 2204, a 
bill authorizing vessels of Canadian registry to transport iron 
ore on the Great Lakes in the 1942 season of navigation. The 
authority granted by the bill will expire Dec. 31, 1942. 


SHIP WARTIME BONUSES 


The Maritime War Emergency Board, recently appointed 
by the President as a result of an agreement reached by the 
employers and employes of the merchant marine at a maritime 
labor conference held in Washington to stabilize labor relations 
in the American merchant marine, has announced it has es- 
tablished the amount of and conditions under which wartime 
bonuses will be paid to sea-going employes on American mer- 
chant vessels. The provisions of this decision, the board said, 
according to the Maritime Commission, might be changed, 
modified or revoked by the board as warranted by future de- 
velopments. Unions and operators have been notified by the 
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board of its decision. For military reasons, however, the boarj 
said, no “public announcement of its decision will be made. 
and it has requested cooperation to that end from the press 
radio and other disseminators of information.” 
The board, which consists of Edward Macauley, Maritime 
Commission, chairman; John R. Steelman, director of the U. § 
Conciliation Service of the Department of Labor, and Frank 
P. Graham, president of the University of North Carolina, ap. 
nounced that its decision on areas and bonuses would be retro. 
active to Dec. 7, 1941, date of the attack on Pearl Harbor. 


Cargo Rates Surcharges 


Surcharges on freight rates to offset war operating costs 
have been approved by the Maritime Commission for eight 
steamship conferences composed of carriers operating in trades 
between Atlantic and Gulf ports of the United States and ports 
in the Caribbean, Central America and the west coast of South 
America. Such action, revealed by the division of emergency 
shipping of the commission January 14, was taken on applica- 
tions of the eight conferences making up the trades. 

Permissible surcharges agreed on-by the commission in 
the trades to offset increased war costs were 26 per cent for 
the carriers serving the trades to west coast of Central Amer. 
ica, the west coast of South America and the west coast of 
Mexico, and 22 per cent for those operating to the Caribbean 
area. 

Other groups of carriers, it is understood, are negotiat- 
ing with the commission in an effort to arrive at scales of sur- 
charges to offset their additional costs. No action, however, 
has been taken by the commission, the latest being on the 
applications of the conference lines. 

Prior action taken by the commission on applications of 
steamship lines for surcharges to offset increased operating 
costs, involved the Matson Navigation Company and its par- 
ticipating carriers, and the Alaska Steamship Co. The Matson 
Company asked for a surcharge equal to 53.14 per cent of 
existing freight rates from U. S. Pacific coast ports of call to 
Hawaiian ports, to offset increased costs, insurance, crew 
bonuses, etc., and thereby release its vessels tied up in the 
Pacific and Hawaiian ports (see Traffic World, Dec. 27, p. 1671). 
The commission, however, granted special permission to estab- 
lish, effective December 22, a 10 per cent surcharge, which 
went into effect. The company, however, has again applied for 
special permission authority to establish on less than statutory 
authority a surcharge of 34.92 per cent on the same traffic to 
replace the 10 per cent granted, on the ground that 10 per cent 
was inadequate. The commission January 13 entered an investi- 
gation on its own motion concerning the propriety and lawful- 
ness of the 34.92 per cent surcharge asked. It said, in its formal 
order instituting the proceeding, No. 610, surcharge, Matson 
Navigation Co., American President Lines, Ltd., and the Oceanic 
Steamship Co., that it appeared that the rights and interests of 
the public and the purpose of the shipping act, 1916, as amended, 
would be adversely effected by the proposed 34.92 per cent sur- 
charge. The matter has been assigned for hearing January 19, 
in room A, Departmental Auditorium, in Washington, before 
Chief Regulation Examiner G. O. Basham. 

The Alaska Steamship Company, operating between points 
in the state of Washington and Alaska, recently asked for and 
obtained a 45 per cent surcharge in rates to meet increased 
operating expenses from both the Maritime Commission and the 
Interstate Commerce Commission. The company said, in its 
application for the surcharge, that it was operating its fleet 
of vessels in continuous service between Seattle and Alaskan 
points and was carrying men and materials urgently required 
for the armed forces of the United States for construction and 
maintenance of bases, and for other purposes connected with 
national defense in Alaska. The Governor of Alaska, it is 
understood, has protested against the surcharge, but such action 
has not been made public. 


VESSEL CLEARANCE AND ENTRANCE RECORDS 

Wayne C. Taylor, acting secretary of Commerce, has 
amended regulations of the Bureau of Marine Inspection and 
Navigation, Department of Commerce, as to the record of 
entrance and clearance of vessels, under an order issued Jan. 8. 


1941 LAKES TONNAGE RECORD 

Bulk freight traffic on the Great Lakes in 1941 rose to 
an all-time record, according to figures compiled by the Lake 
Carriers’ Association, Cleveland, O. The total, consisting of 
iron ore, coal, limestone, and grain, was 169,020,975 tons, or 18.3 
per cent over the former high of 142,874,985 tons handled in 
1940. 
A heavy factor in the increase was the total of 89,730,323 
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tons of iron ore handled on the lakes in 254 days from April 
3 to December 12, 1941—an unusually long period of naviga- 
tion. The previous iron ore record was 65,204,600 tons, set 
in 1929, and the highest expectation for 1941 was 74,000,000 
ns. 

" Bituminous coal, with 49,733,234 tons, and limestone, with 
17,633,448 tons, also set new records. In addition, there was 
carried 1,660,875 tons of bituminous coal for ships’ use, mak- 
ing the total taken aboard 51,394,109 tons. The total of an- 
thracite was 536,490 tons. While shipments of grain of 
11,387,480 tons exceeded those of 1940, they were still below 
the record set in 1928. 

Increasing use of Great Lakes tankers for the movement 
of petroleum and its products has resulted in setting up by 
the association of figures on that traffic for the first time. The 
1941 lake tonnage was 9,387,060. 


SHIP RADIO REGULATIONS 


Secretary of the Navy Knox has issued, effective Jan. 6, 
regulations affecting the use, control, supervision, inspection or 
closure of radio stations on all vessels defined in Title 1, section 
3, of the United States Code, domestic and foreign, under the 
jurisdiction of the United States. 


LUMBER RATES SUSPENDED 


The Maritime Commission, by an order in No. 609, lumber 
rates, U. S. Atlantic and Gulf ports to Puerto Rico, has sus- 
pended until May 10 proposed increases of $3 and $1.50 a 1,000 
feet board measure, in rates on lumber and ties, respectively, 
from U. S. Atlantic and Gulf ports to Puerto Rico, published 
in Agent G. A. Meyer’s tariff U. S. M. C. No. 1, to become 
effective Jan. 12, 1942. The action taken by the commission 
in suspending the rates was on complaint of the Office of Price 
Administration. 


SOO LOCKS AND STEEL 


Appropriation of $8,000,000 for an additional lock in the 
Soo Canal is necessary to provide for an increase in the capacity 
of the canal to handle ore shipments, according to Representa- 
tive Bradley, of Michigan. The steel production increase wanted 
by the President to meet the nation’s war needs could not be 
obtained without the additional lock, he said in remarks in the 
House. Authorization for the project, he said, had been buried 
in the omnibus river and harbor bill. He made a plea for 
action on a separate measure authorizing the construction of 
an additional lock. 


AWARD FOR ALUMINUM COMPANY ADVERTISING 


Edwin L. Andrew, vice-president of Fuller and Smith and 
Ross, Inc., Cleveland, Ohio, advertising agency, has been 
selected as the ‘Industrial Advertising Man of the Year.” 
This is an annual award made by the “copy chasers” of In- 
dustrial Marketing. 

This citation was made to Mr. Andrew for his outstanding 
copy work on the 1941 campaign of the Aluminum Company of 
America on “Aluminum, Defense and You” which ran in busi- 
hess magazines, including Traffic World. This campaign was 
singled out because of the skill exhibited in handling the adver- 
tising situation engendered in switching from a product promo- 
tion campaign to one of tactfully informing customers and the 
public why they were finding it difficult to get their usual re- 
quirements of aluminum and its products. Mr. Andrew was 
also recipient of the award in 1938. 





Digest of New Complaints 





No. 28766, Elliott & Co., Duluth, Minn., vs. C. & N. W. et al. 

Rates and charges, inedible tallow, Duluth, Minn., to Chicago, 
Ill., and points in Wisconsin, Dlinois and Indiana taking the same 
rates as Chicago, in violation of sections 1 and 3, the undue prefer- 
ence alleged being for shippers of lard and edible tallow and in- 
edible animal tallow located at points in Minn., Ia., Neb., and Mo. 
Asks a cease and desist order and reasonable rates. (H. A. Elliott, 
vice-president of Elliott & Co., Duluth, Minn.) 
. 28767, Standard Oil Co. of Louisiana, Baton Rouge, La., vs. A. T. 
&S. F. et al. 

Rates, petroleum oil residuum, asphalt and heavy fuel oils, be- 
tween North Baton Rouge, La., and points in Arkansas, Kansas, 
Missouri, New Mexico, Oklahoma and Texas, in violation of sec- 
tions 1, 2, 3 and 6, the undue preference alleged being for com- 
petitors at Mt. Pleasant, Tex. Asks reasonable and just rates. 
(Samuel B. Short, Baton Rouge, La.) 
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Questions and Answers 


- In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Perishables—Liability of Carrier for !Injury Thereto 


New York.—Question: I would appreciate an answer to the 
following inquiry: 

A carload of meat is shipped from Chicago consigned to 
New York City. Upon arrival in New York City the Department 
of Agriculture rejected and condemned the shipment. The rail- 
road company contends that the car was properly iced en route 
and disclaims liability. Previously, similar shipments traveling 
the same distance packed and shipped in the same manner 
arrived in good order. 

May I be favored with your opinion concerning the liability 
of the railroad for damages. I would also appreciate any perti- 
nent cases on this point. 

Answer: A carrier is not an insurer of the arrival of perish- 
able freight in good condition, but is liable only for failure to 
use reasonable care, since such freight deteriorates from causes 
not within the carrier’s control. Penn. R. Co. vs. Walker, 128 
Atl. 45; Fean vs. Alabama Great Southern Ry. Co., 159 N. E. 
487; Tri-State Fruit Growers’ Association vs. St. Louis-S. F. Ry. 
Co., 264 S. W. 445. 


A common carrier is liable as insurer for all loss or damage 
to property delivered to it for transportation, except such as 
may be caused by an act of God, the public enemy, or public 
authority, the inherent nature of the goods, or interference of 
the owner. Mo. Pac. R. Co. vs. American Fruit Growers, Inc., 
260 S. W. 39; C. & O. Ry. Co. vs. W. C. Crenshaw & Co., 138 
S. E. 467; R. G. & E. R. Ry. Co. vs. T. A. Austin & Co., 12 
S. W. 2d 1070. In order for the carrier to be released from 
liability as insurer, on the grounds that the damage was caused 
by the act of God, the public enemy, or public authority, in- 
herent nature of the goods, or the interference of the owner, 
such causes must be proximate and exclusive. C. & O. Ry. Co. 
vs. Timberlake, Currie & Co., 137 S. E. 507; Southern Ry. Co. 
vs. Standard Growers’ Exchange, 130 S. E. 373. 


A carrier has the burden of showing that it was not respon- 
sible for damages accruing to perishable goods delivered in good 
condition by the consignor and received in bad condition by the 
consignee, in that the necessary presumption is that there had 
been negligence on the part of the carrier. C. & O. Ry. Co. vs. 
W. C. Crenshaw & Co., 138 S. E. 467; Dye Produce Co. vs. Davis, 
204 N. W. 228; Mo. Pac. R. Co. vs. American Fruit Growers, 
Inc., 260 S. W. 39; John Bonner Co., Inc., vs. T. & N. O. R. Co., 
126 Sou. 593. 


A shipper, suing for damages to perishable freight, has the 
burden of proving the railroad’s negligence, but establishes a 
prima facie case thereof by evidence tending to show delivery 
to the railroad in good condition and delivery by the railroad 
to the consignee in bad condition. A. Rouw & Co. vs. St. L.-S. F. 
Ry. Co., 290 S, W. 936; American Railway Express Co. vs. A. 
Rouw & Co., 294 S. W. 461; Fean vs. Alabama Great Southern 
Ry. Co., 159 N. E. 487. 


Ordinarily, when a shipper shows that goods were delivered 
in good condition, and when they arrived at destination they 
were in a deteriorated or damaged condition, the burden is 
shifted to the carrier to explain or account for the damaged 
condition of the shipment or to respond in damages. Wentworth 
Fruit Growers’ Association vs. American Ry. Express Co., 1 
S. W. 2d 1028; C. & O. Ry. Co. vs. W. C. Crenshaw & Co., Inc., 
137 EC. C aie: 


In Howe vs. Great Northern Ry. Co., 222 N. W. 290, it was 
held that where a carrier delivers perishable property at desti- 
nation in a damaged condition, proof that it was free from negli- 
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gence is sufficient to relieve it from liability therefor without 
proving the cause of the damage. 

A carrier must not contribute to the injury by any negligent 
act of its own, and a carrier is therefore liable for injuries to 
vegetables when the result of such negligence. Southern Ry. Co. 
vs. Standard Growers’ Exchange, 30 S. E. 373. 

In interstate shipments, the burden of proof is on the ship- 
per to show that the carrier was negligent in handling the ship- 
ment, where the carrier has shown that the damage accrued 
from inherent infirmity in goods transported under circum- 
stances not showing negligence. G. H. & S. A. Ry. Co. vs. 
Locata, 280 S. W. 540. 


Notice of Claim—Filing of Claim Condition Precedent to 
Recovery of Damages 


Illinois.—Question: We made a shipment of a carload of 
furnaces to our customer on an interstate movement which went 
into a bonded warehouse at destination, and, as our dealer sells 
these units, they are removed from the warehouse. 

It develops that on this one occasion that no damage was 
noted when the car was unloaded but when one of the units was 
removed from the warehouse and delivered to site it was found 
damaged, which necessitated costly repairs. 

Both the warehouse and customer claim it was done in 
transit and was inspected by proper authorities, but when in- 
/ spection was made the time had expired for filing claim for 
damage. The question now arises, what method can or should 
be used to get an adjustment ? 

Answer: It is very generally held that the filing of a claim 
as required by the bill of lading is a condition precedent to 
recovery. See Watts vs. Southern Ry. Co., 138 S. E. 290 (cer- 
tiorari denied, 38 S. Ct. 764); Wholesale Coal Co. vs. C. & O. 
Ry. Co., 114 S. W. 715; Farmers’ Grain & Supply Co. vs. A. T. 
& S. F. Ry. Co., 242 Pac. 151; American Railway Express Co. 
vs. The Fashion Shop, 10 Fed. 2d 909; Chesapeake & O. Ry. Co. 
vs. Martin, 283 U. S. 209, 51 S. Ct. 453. 

It has also been held in several cases that the provisions of 
the bill of lading requiring filing of claim cannot be waived. See 
Rogers & Co. vs. Eastern Carolina Ry., 118 S. E. 885; Stern vs. 
American Ry. Express Co., 198 N. Y. S. 531; Brown, King & 
Co. vs. Davis, 199 N. Y. S. 775; Jenckes Spinning Co. vs. New 
York, N. H. & H. R. R. Co., 129 Atl. 815; Georgia, F. & A. Ry. 
Co. vs. Blish Milling Co., 241 U. S. 190, 36 S. Ct. 541; Chesapeake 
& O. Ry. Co. vs. Martin, 283 U. S. 209, 51 S. Ct. 453. 


According to some cases the shipper is excused from giving 
notice or making claim within the time specified in the contract, 
where, with the exercise of reasonable diligence, a compliance 
with the contract is impossible; (Bliss vs. Southern Pac. Co., 172 
P. 760 (Calif.); Davis vs. Oswald & Taube, 149 N. E. 861 (Ohio) 
(certiorari denied Mellon vs. Oswald & Taube, 46 S. Ct. 354, 
270 U. S. 658)); especially is this true where the impossibility 
of performance is caused by the act of the carrier itself. To hold 
that a stipulation required notice of damages to be given before 
it was discovered, or could by the exercise of ordinary care 
have been discovered, would be to give the stipulation an un- 
reasonable construction. (Louisville, etc. R. Co. vs. Tharpe, 
75 S. E. 677 (Ga.).) However, the fact that the shipper notified 
the carrier of the injury to the goods will not exempt him from 
the operation of the requirement, where he made no effort to 
discover the condition of the goods until after the time of giving 
notice had expired. (Freeman vs. Kansas City Sou. Ry. Co. 
(Mo.), 93 S. W. 302.) It has been held, in respect to an inter- 
state shipment, that mere failure to discover the loss within the 
time for making claim fixed by the shipping contract does not 
excuse a failure to comply with the requirement where the car- 
rier does not do anything to prevent the discovery of the loss. 
(Kahn vs. American Railway Express Co. (W. Va.), 106 S. E. 
126.) 

While there is authority for the contrary view (Eoff vs. 
Seullin (Ark), 179 S. W. 663), it has been held that even though 
the time allowed for giving notice or making claim is unreason- 
ably short (The St. Hubert, 102 Fed. 362; Letts vs. Wabash R. 
Co. (Mo.), 111 S. W. 138), or there is a reasonable excuse for 
not complying with the stipulation (Chicago, I. & L. Ry. Co. vs. 
Blankenship (Ind.), 127 N. E. 209), it is none the less necessary 
that notice should be given within reasonable time. Notice given 
within such a reasonably short time as will effectually secure 
the carrier from fraud will satisfy the requirement of this rule. 
(Louisville, ete. R. Co. vs. Landers (Ala.), 33 Sou. 482; Harned 
vs. Missouri Pac. R. Co., 51 Mo. App. 482.) 


Tariff Interpretation—Local Rate Restricted, Making It In- 
applicable on Traffic Destined Beyond Point to Which It 
Applied 


New York.—Question: Baltimore and Ohio Railroad Co., 
I. C. C. No. 23375, Item 1160, carries a rate of 62 cents on knit 
goods from Perry, N. Y., to New York City, N. Y. This 62-cent 
rate is subject to Note 1, which reads as follows: 
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Rates to New York, Brooklyn, and New York lighterage will not 
apply on shipments consigned to points in the United States via Aj. 
lantic or United States Gulf ports, Norfolk, Va., Newport News, Va_ 
or south thereof, except on shipments consigned to Galveston or Texas 
City, Texas, 


It is our understanding that the Interstate Commerce Com. 
mission has held that such a restriction is illegal; it being their 
contention that a local rate cannot be restricted against being 
used as a factor in making up a combination rate. 


If our understanding is correct, will you cite the Commis. 
sion’s decision declaring such a restriction inapplicable. 

Answer: See, with respect to this question, the decision of 
the Commission in Moore Brothers vs. Chicago, B. & Q. R. Co. 
210 I. C. C. 95. In this case the Commission held that through 
rates based on three-factor combinations, one factor of which, 
a local rate, was restricted so as not to apply on through traffic 
were applicable instead of two-factor combination rates, neither 
of which was similarly restricted. The Commission, therefore 
held that the restricted factors in the three-factor combination 
were intermediate rates within the meaning of Section 4 (1), 
and that the applicable charges on shipments covered by its 
report violated the aggregate-of-intermediates clause of that 
section, reversing its previous findings to the contrary. 

The effect of the decision in this case is that a limitation 
of a local rate so as not to apply on through traffic is unlawful, 

However, in Morris Buick Co. vs. Grand Trunk W. R. Co, 
229 I. C. C. 109, the Commission, interpreting its decision in the 
Moore case, held that a restriction on the use of a local rate as 
a component of a combination rate under an alternative pro- 
vision was effective. 


The Commission in this case said: 


In Moore Bros. v. Chicago, B. & Q. R. Co., supra, the Commis- 
sion recognized a distinction between the effect of the restriction of 
a rate, such as that here considered, upon its applicability under sec- 
tion 6, and upon its character as an intermediate rate within the mean- 
ing of section 4. In the latter aspect the restriction was found to 
be nugatory, but in so far as it purported to prevent the use of the 
restricted rate as a component of an applicable combination it was 
found to be completely effective. 

In view of this situation, and the fact that the alternative pro- 
vision considered does not specify whether the aggregate of inter- 
mediates to which it refers is the aggregate within the meaning of 
section 4 or the aggregate of applicable intermediates within the mean- 
ing of section 6, it becomes necessary to construe the language used. 
The rule is that doubt as to the meaning of a tariff must be resolved 
in favor of the shipper and against the carrier, but the doubt must be 
a reasonable one; and that strained and unnatural construction will 
not be approved. Prentiss v. Southern Pac. Co., 132 I. C. C. 409, 
411. * &*£ & & 

In the circumstances it is clear that there is no ground for rea- 
sonable doubt but that the aggregate of intermediates referred to 
in the alternative rule were the aggregates of intermediates that could 
be used in the construction of combination rates. To interpret the 
rule as referring to aggregates of intermediates within the technical 
meaning of section 4 of the act, but which could not be applied for 
an actual through transportation service, would require a strained 
and unnatural construction which cannot be accepted. 


Routing and Misrouting—Carrier Must Follow Shipper’s 
Routing Instructions 


Minnesota.—Will you kindly advise us on the following 
question: 


A shipper tenders a carload shipment from Priest River, 
Idaho, to Oakes, N. D., which was routed G. N.-C. N. W.-N. P. 
delivery, on which the through rate of 53 cents was assessed 
with an additional 6 cents per cwt. for N. P. team track delivery. 


There is in Agent Kipp’s Tariff 18-O, I. C. C. 1437, opposite 
Index 10724, route 7-NN, which is G. N.-Sidney, Mont., and 
N. P., at a rate of 53 cents, same as the rate opposite index 2603, 
G. N.-Aberdeen-C. & N. W. 


The carrier contends that even though this is a competitive 
haul and the joint through rate of 53 cents applies either via 
G. N.-N. P. or G. N.-C. & N. W., the 53-cent rate cannot be pro- 
tected, in view of the fact the bill of lading carried routing 
G. N.-Aberdeen, S. D.-C. & N. W. Ry. care of N. P. Ry. delivery; 
that the bill of lading with this routing made it necessary for 
the G. N. to turn this shipment over to the C. & N. W. Ry., the 
through rate not applying via the G. N.-Aberdeen, S. D.-C. & 
N. W. Ry.-N. P. Ry. line haul, as the N. P. team track at Oakes, 
N. D., is not open to the C. & N. W. on a reciprocal switching 
basis. 


Answer: The Commission has held in numerous cases that a 
shipper is bound by his routing instructions; that when a shipper 
names the carriers that are to transport his shipment it must 
be assumed that he is relying upon his own investigation, and 
that for some reason he considered it expedient that the ship- 
ment move over the route indicated by him (Duluth Log Co. 
vs. M. & I. Ry. Co., 15 I. C. C. 627); that merely because there 
was a route over which he might have sent his shipment at 4 
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jower rate, he has not been subjected to unreasonable charges. 
Chas. R. Ball & Co. vs. T. & P. Ry. Co., 25 I. C. C. 437. 

Where the term “delivery” is used in connection with the 
jerminal carrier specified in a bill of lading, it is the duty of the 
initial carrier to forward the shipment via the route affording 
the shipper the cheapest rate. If the cheapest rate applies via 
4 route which gives the terminal carrier a line haul the ship- 
ment must be forwarded via that route. If, however, the cheap- 
est rate applies via a route which gives the terminal carrier a 
wwitch movement, the shipment must be forwarded via that 
route. Kanotex Refining Co. vs. Atchison, T. & S. F. R. R. Co., 
115 1. C. C. 559. If a switching delivery is desired, the term 
“witch delivery” or a term of similar import should, in our 
opinion, be used, for the reason that if only the term “delivery” 
ig used, the initial carrier would be warranted in giving the 
terminal carrier a road haul, in the event that a cheaper rate 
applied via such route than via a route giving the terminal 
carrier a Switch movement only. 

It does not appear that routing via the route specified in the 
pill of lading is provided for in the tariff referred to above, and, 
therefore, if the shipment moved via the cheapest route com- 
posed of the carriers named in the bill of lading the applicable 
rate Via that route must be applied. 

(Continued on page 192) 





New York Shippers’ Conference 


The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York, at a 
meeting January 14, voted to ask the Mid-Atlantic States Motor 
Carriers’ Conference for a rehearing before its standing rate 
committee on its decision to impose a charge of 50 cents each 
on order bills of lading. The Motor Carriers’ Conference has 
taken the position that the service involved justified the extra 
charge. G. E. Mace, traffic manager of the Commerce and 
Industry Association, was authorized to draw up the petition 
for rehearing. 

The Shippers’ Conference aiso voted to intervene on behalf 
of the complainants in Docket 28710, Great Lakes Transit Cor- 
poration et al. vs. Arcade and Attica et al., to be heard at the 
St. George Hotel, Brooklyn, February 11, on behalf of the 
complainants, who seek the establishment of through differen- 
tial rates from the eastern seaboard to the north Pacific Coast 
via the railroads and the Great Lakes steamship lines. 

C. M. Smith reported on rising war risk insurance rates 
via intercoastal and coastwise lines. He said some shippers 
were operating without such insurance and that other firms 
were likely to be forced out of business because of the high 
level of those rates. 

C. W. Braden reported on the special meeting of the Na- 
tional Industrial Traffic League at St. Louis on January 4, 
and on the hearings and arguments before the Commission in 
the increased rate cases in that city, beginning on the following 
day. 

W. L. Thornton reported that the Port of New York Au- 
thority was preparing to file a petition with the Commission, 
on behalf of a number of organizations including the conference, 
asking for an investigation of alleged excessive charges for the 
delivery of motor carrier freight at New York piers. 

The following were appointed on a nominating committee 
to report at the next meeting, when election of officers will 
be held: S. E. Hughes, C. W. Braden, T. R. Freebody, Otto 
Olsen and W. L. Thornton, Jr. 


CHANGES IN DOCKET 

Hearing MC 59681 Sub. 6, January 12, Minot, N. D., canceled. 

Hearing MC 12252, January 13, Wheeling, W. Va., canceled. 

Hearing MC 30062 Sub. 1, January 16, Richmond, Va., canceled. 

Hearing in Finance 13556, application of Springfield & Southwestern 
for authority to acquire and operate a line and to operate under track- 
age rights in Sangamon County, IIll., and Finance 13591, application of 
Springfield & Southwestern for authority to issue securities, set for 
January 17, Washington, D. C. 

Hearing MC 33773, Sub. 2, Wilson Truck Co., Tulsa, Okla., set for 
Jan, 18, Oklahoma City. 

Hearing 28737, January 12, Washington, D. C., canceled. 

Hearing MC 57624 Sub. 1, January 13, Little Rock, Ark., canceled. 

Hearing fourth section ap. 19490, January 15, Washington, D. C., 
ee and reassigned for January 23, Washington, D. C., Examiner 
alentine, 

Hearing MC 75729 Sub. 1, January 16, Brooklyn, N. Y., postponed 
0 date to be fixed. 
_ Hearing MC F-1719, January 17, Cincinnati, changed to January 22, 
federal Bldg., Cincinnati, Examiner Higgins. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DATL_LY TRAFFIC WORLD. 
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Tratfic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFric WorRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TraAFric WorLD. 





The Portland, Ore., Transportation Club has elected the 
following officers and directors: President, Mitchell L. Cox- 
well, city agent, Chicago and North Western; vice-president, 
Ed Bye, McCormick Steamship Company; secretary-treasurer, 
James Singleton, Trade Lanes Publishing Company; directors, 
A. V. Amos, Union Oil Company; Towner Phillips, Universal 
Carloading and Distributing Company; F. W. Dost, Lackawanna 
Railroad; C. J. Roper, Marshall-Wells Company; L. S. Stout, 
Spokane Pacific Line, and R. J. Jones, Consolidated Freight- 
ways. 





The El Paso, Tex., Traffic Club, after eight years of in- 
activity, held a reorganization meeting at the Hotel Paso Del 
Norte, January 6, and elected the following officers: President, 
Harry E. North; vice-president, Sam L. Lewis, and secretary- 
treasurer, Fred C. Tockle. The following were appointed as 
chairmen of the standing committees: Program and enter- 
tainment, B. F. Littleton; publicity and public affairs, E. R. 
Tanner; membership, J. H. Pierson; attendance, S. R. Shields. 
Chris P. Fox, executive vice-president and general manager, 
El] Paso Chamber of Commerce, was guest speaker. 





F. F. Lyon, new president of the Traffic Club of Wichita, 
Kan., is local freight agent for the Mis- 
souri Pacific Railroad in that city. He 
was reared and educated in Stevens 
Point, Wis., and went to work for the 
Missouri Pacific at Fort Scott, Kan., 
in 1901. He served in freight stations 
there and at Wichita until 1907, when 
he was appointed agent at Kiowa, Kan. 
In 1917, he was transferred to the place 
and position he now holds. He is a 
charter member of the Traffic Club of 
Wichita and is deeply interested in the 
traffic study classes conducted by that 
club in cooperation with the Wichita 
Chamber of Commerce. He is a mem- 
ber of the committee on claim preven- 
tion of the freight station section, As- 
sociation of American Railroads. 

Max Goodstein, traffic manager, Pollock Paper and Box 
Company, has been elected president of the Transportation Club 
of Dallas, Tex., succeeding Jess M. Cody, Butler Brothers, who 
resigned on being transferred to San Francisco. Stanley Foran, 
president, Foran Advertising Agency, spoke on “America Unite, 
or Else” at a luncheon meeting at the Dallas Athletic Club 
January 12. There was a program of entertainment. Norman 
Mansfield, district freight agent, Missouri-Kansas-Texas Rail- 
road, was program chairman. 





William J. Knorst, dean of the College of Advanced Traffic, 
Chicago, will lead a discussion of “Traffic Training—Why ?” 
at a forum meeting of the Junior Traffic Club of Chicago at the 
Palmer House January 20. Vic Emery is chairman of the edu- 
cational committee, which will sponsor the meeting. 





E. T. Hutchinson, Aluminum Company of America, showed 
the sound color film, ‘Unfinished Rainbows,” at a luncheon 
meeting of the Traffic Club of Minneapolis at the Hotel Nicollet 
January 15. C. L. Fuller is chairman of the luncheon committee. 





The Traffic Club of Jersey City, N. J., at its annual meet- 
ing January 13, elected the following officers: President, Harry 
G. Regan, American President Lines; first vice-president, E. T. 
Nevin, Universal Carloading and Distributing Company; sec- 
ond vice-president, Arthur Best, General Foods Company; 
treasurer, Frank J. Jones, Joseph Dixon Crucible Company; 
secretary, James J. Cullington, Jersey City Chamber of Com- 
merce; members, board of governors, Frank E. Kearney, Lacka- 
wanna Warehouse Company; W. J. Harrower, Joseph T. Ryer- 
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son and Son; A. J. Gernert, Lehigh Valley Railroad, and Frank 
Donlon, Yardley and Company. Members presented a gift to 
the retiring president, Thomas W. Loftus, Oldetyme Distillers, 
Inc. A. C. Schier, traffic manager, General Foods Corporation, 
and president, Traffic Club of New York, spoke. 





At a luncheon meeting of the Transportation Club of St. 
Paul at the Hotel Lowry, January 13, T. G. Driscoll, adminis- 
trator, Minnesota Commodity Rationing Board, spoke on 
“Priorities and Restrictions on Civilian Needs for National 
Defense.” Harry C. Thornton was chairman of the committee 
on arrangements. The following are candidates for office: For 
president, A. R. Mercure, traffic manager, Montgomery Ward 
and Company, and P. A. Beckjord, vice-president and man- 
ager, E. J. Stilwell Paper Company; first vice-president, John 
J. O’Connor, general agent, Northern Pacific, and J. K. Ar- 
nold, Rock Island Lines; second vice-president, E. J. Bordenave, 
traffic manager, Twin City Wholesale Grocer Company, and 
Lewis F. Rapp, traffic manager, Farwell, Ozmun, Kirk and 
Company; treasurer, G. E. Dailey, vice-president, American 
National Bank, and Edward Price, assistant local treasurer, 
Minneapolis and Omaha Railway; secretary, C. A. Liggett, as- 
sistant traffic director, St. Paul Association of Commerce, and 
Arch Colter, traffic manager, Nicols, Dean and Gregg. C. E. 
Ryberg is chairman of the nominating committee. The election 
will be held January 20. 





William O. Varn, chief of bureau, Associated Press, spoke 
at a monthly dinner meeting of the Women’s Traffic and Trans- 
portation Club of Baltimore at the Hotel Longfellow January 
14. The meeting was designated as press night. 





Victor Coen, London, England, attorney, spoke on “What 
Total War Means—The Final Victory” at a dinner meeting of 
the Traffic Club of New England at the Copley-Plaza Jan- 
uary 15. 





L. Paul DeLoreto, president, Motor City Traffic Club of 
Detroit, spoke on “Transportation and National Defense” at a 


forum meeting of the club at the Detroit-Leland Hotel Jan- 
uary 12. 





The sound color film, ‘Mexico Land of Enchantment,” was 
shown by arrangement with the Missouri Pacific at a luncheon 
meeting of the Traffic and Foreign Trade Club of Galveston, 
Tex., at the Jean Lafitte Hotel January 9. The film was shown 
by Mallory McDonald, Houston, publicity director for the rail- 
road. The program was arranged by E. M. Weinberger and 
H. L. Durham. The annual dinner will be held February 7. 





Senn Lawler, advertising manager, Fox-Midwest Theatres, 
was guest speaker at a special installation luncheon meeting 
of the Traffic Club of Kansas City at the Hotel Continental 
January 12. The luncheon was held in lieu of the annual 
dinner. 


Carlton F. Sturdy, American Can Company, spoke at a 
meeting of the Women’s Traffic and Transportation Club of 
Seattle, Wash., at the Claremont Hotel January 12. The pro- 
gram was arranged by Lacey Jones, chairman of the educa- 
tional committee. 





The Traffic Club of New Orleans held its annual dinner at 
the Jung Hotel January 15. The theme of the dinner was 
patriotism. Alvin R. Christovich, chairman, New Orleans 
Civilian Defense Speakers’ Bureau, discussed “Civilian De- 
fense,” and Mark Bartlett, deputy administrator, defense sav- 
ing staff, Department of Treasury, spoke on “Defense Bonds 
and Stamps.” John E. Jackson was toastmaster. There was a 
program of patriotic entertainment. 





The following members of the Transportation Club of 
Peoria, Ill., have been nominated for office: For president, 
W. V. Wheat, traffic manager, Peoria Board of Trade; first 
vice-president, Joe Walker, general agent, Chicago and Illinois 
Midland; second vice-president, G. A. Bahler, general traffic 
manager, Caterpillar Tractor Company; secretary-treasurer, 
C. W. Ellinger, traffic agent, Illinois Central; directors for two 
years, E. A. Garrison, J. P. Christie, G. R. Stickley, H. E. Wein- 
berger, and R. L. Nelligar; director for one year, B. E. Pat- 
terson. 





The Traffic Club of Kalamazoo, Mich., will hold its annual 
fathers’ night meeting January 20. Guests will include city 
officials. Edward Clark, city manager, will speak of activities 
of the city defense committee, of which he is chairman. 





Louis Erickson, cartoonist, spoke at a luncheon meeting 
of the Los Angeles Transportation Club at the Pacific Electric 
Building January 12. E. H. Brockelmann, manager, Judson 
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freight forwarding division, National Carloading Corporation, 
was chairman for the day. 





The Women’s Traffic Club of Greater New York will holj 
a victory dinner dance at the Park Central Hotel January 23 
Proceeds will be donated to the Treasury Department. Marie 


L. Miller is chairman of the entertainment committee in charge 
of the affair. 





The Women’s Traffic Club of Metropolitan St. Louis hel 
its annual dinner at the DeSoto Hotel January 15. Helen Mar. 
tin presented a new version of “The Pledge of Allegiance.” 





J. M. Heath, freight claim agent, Lehigh Valley Railroad 
will speak on “Freight Claims” at a meeting of the Brooklyn, 
N. Y., Traffic Club January 21. 





The Norfolk-Portsmouth Traffic Club held a monthly din. 
ner meeting at the Albany Restaurant, Norfolk, Va., January 
15. There was a program of entertainment. Chairmen of 
standing committees for the coming year include: House, Tom 
Bagby; speakers, L. G. Hogshire; membership, J. C. Moore: 
attendance, Brooks Anderson; entertainment, G. H. Loeb; pub. 
licity, Page Goffigon; public affairs, L. E. Pentecost; audit, W. 
E. Gallion, and sunshine, Brooks Woody. 





The Cincinnati Traffic Club will hold its annual election 
at the Hotel Alms January 29. There will be a buffet supper, 
Candidates nominated by committees headed by W. E. Willey 
and J. E. Ellis include: For president, W. B. Daly, assistant 
transportation manager, Kroger Grocery and Baking Company; 
first vice-president, A. H. Jahnke, president, Continental Freight 
Forwarding Company; second vice-president, E. H. Doren- 
busch, traffic manager, American Rolling Mill Company; third 
vice-president, H. A. Peterson, general agent, Northern Pacific, 
and E. G. Stubbs, traveling freight agent, Santa Fe Railway; 
secretary, H. F. Oehlschlaeger, general agent, Monon Route, 
and treasurer, E. A. Doyle, manager, National Carloading Cor- 
poration. Nominees for membership on the board of governors, 
seven to be elected, include: J. S. Birsinger, assistant traffic 
manager, Procter and Gamble Company; E. Gordon Deane, 
traffic manager, Railway Supply and Manufacturing Company; 
Cliffe D. Fortney, travel editor, Cincinnati Post; J. E. Murphy, 
traffic manager, Albers Super Markets; H. M. Baker, general 
traffic manager, Andrews Steel Company; C. S. Dold, assistant 
manager, coke division, Wheeling Steel Corporation; W. F. 
Dunaway, assistant traffic manager, Philip Carey Manufactur- 
ing Company; E. J. Franey, branch traffic manager, Kroger 
Grocery and Baking Company; D. W. Buchshorn, city freight 
agent, Louisville and Nashville Railroad; J. B. Donohue, man- 
ager, Meeks Motor Freight; L. J. Luebbe, city freight agent, 
Burlington Route; J. E. Fixari, commercial agent, Transameri- 
can Freight Lines; T. C. Hayden, Wabash Railway, and A. W. 
Kelly, general agent, Canadian Pacific. 





Charles F. Coe, Palm Beach, Fla., attorney and author, spoke 
on “Americanisms” at a monthly meeting of the Central Florida 
Traffic Club of Orlando, Fla., January 6. Frank Williams ar- 
ranged for presentation of an entertainment program. Frank 
L. Tourtellot, president, presided. 





The Omaha Traffic Club will hold its annual dinner dance 
at the Blackstone Hotel January 21. F. A. Marlow and Bert 
Anderson will show motion pictures of club activities of 1941. 





The Traffic Club of St. Louis will hold a luncheon meeting 
at the Jefferson Hotel January 19, at which the Transcontinen- 
tal and Western Air, Inc., motion picture, “Wings Horizons,’ 
will be shown. 





The Traffic Club of Washington, D. C., will hold a monthly 
dinner meeting at the Mayflower Hotel January 21. A noml- 
nating committee will be elected. 





The Ky-O-Va Traffic Club, at a meeting January 12 at 
Portsmouth, O., voted to curtail its activities. It canceled its 
annual dinner, set for February 24, at Huntington, W. Va2., and 
its annual golf outing, set for June 8, at Portsmouth. For the 
duration of the war, it will hold meetings quarterly instead of 
monthly. Its next meeting will be at Huntington May 11, with 
J. C. Smith, traffic manager, Standard Untramarine Company, 
in charge of the program. 





Lieutenant-Colonel E. C. R. Lasher, chief, commerce traffic 
section, quartermaster general’s office, War Department, W! 
be the speaker at a dinner meeting of the Pacific Traffic Asso 
ciation of San Francisco January 27. At a luncheon meeting 
of the association’s Tuesday traffic forum, January 13, Robert 
K. Hunter, traffic manager, Port of San Francisco, spoke om 
“Activities and Operations of San Francisco Harbor.” 
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Personal Notes 





Herbert Schroeder, traffic manager, Washington Co-opera- 
tive Egg and Poultry Association, Seattle, was found dead in 
his room at a St. Louis hotel, January 7, after he had failed 
to appear at the Commission’s general rate investigation hear- 
ing. A coroner’s inquest found he had died of a heart attack. 

H. E. Ruddiman has been appointed general traffic man- 
ager for the Federal Barge Lines at St. Louis, succeeding John 
F. Girault, who resigned. W. G. Oliphant has been appointed 
traffic manager and J. G. Hartmann has been appointed gen- 
eral freight agent, both at New Orleans. 

C. E. Scott has been appointed eastern traffic manager 
and H. T. Rosemyer has been appointed general agent, both at 
New York, for the St. Louis Southwestern. 

The Great Northern has announced the following appoint- 
ments in the operating department: Thomas F. Dixon, gen- 
eral manager, lines west, Seattle; R. A. McCandless, superin- 
tendent, Klamath division, Klamath Falls, Ore.; John M. Budd, 
superintendent, Kalispell division, Whitefish, Mont.; Ira E. 
Manion, superintendent, Butte division, Great Falls, Mont., and 
Newton L. Greer, superintendent, Dakota division, Grand Forks, 
N. D., succeeding P. J. Coliton, who died. 

J. H. Luce, Lucedale, Miss., has been elected president of 
the Mississippi Export Railroad, succeeding R. J. Cullen, who 
resigned. H. F. Gautier, Pascagoula, Miss., has been elected 
vice-president. 

Ralph Budd, president, Chicago, Burlington and Quincy, 
will speak at a luncheon meeting of the agricultural club of 
the Chicago Agricultural Association at the Hotel La Salle 
January 19. 

H. C. Yancey has been appointed executive representative 
at Washington, D. C., for the Southern Railway. Ralph A. 
Jackson has been named general industrial agent at Wash- 
ington. 

The Northern Pacific has announced the following appoint- 
ments: J. R. Patterson, assistant general agent, freight de- 
partment, New York; R. J. Burdett, traveling freight agent, 
Chicago; Walter Westman, traveling freight and passenger 
agent, Milwaukee, Wis.; R. W. McCourtney, city freight agent, 
Fargo, N. D., and J. D. Nankivell, Jr., city freight agent, St. 
Paul, Minn. 


Russell A. Barr has been appointed district traffic man- 
ager for the Frosted Foods Sales Corporation at Hillsboro, 
Ore. Joseph M. Nemeth has been appointed traffic assistant, 
warehousing and transportation division, New York. The ap- 
pointments are effective February 1. 

The Railway Express Agency has announced the following 
appointments: Grover C. Mathews, superintendent, Oklahoma 
division, Oklahoma City, succeeding Allen F. Jones, who has 
retired after serving with the agency 51 years; F. H. Tudor, 
general agent, Dallas, Tex.; L. E. Gehan, general agent, Fort 
Worth, Tex.; H. J. Shannon, general agent, Seattle, Wash.; 
R. C. Hardith, general agent, Houston, Tex.; W. B. Harris, 
chief clerk, and F. P. Sadler, assistant chief clerk, both at 
Houston; R. K. Smith, general manager, Florida division, and 
E. H. Goodrich, city superintendent, Jacksonville, Fla. 


A. P. Lehman has been appointed general agent, freight 
department, for the Delaware and Hudson at St. Louis. G. C. 
Seaman has been appointed commercial agent, and D. E. Wilkin- 
son has been appointed traveling freight agent, both at Chicago. 

R. S. Voigt, general eastern passenger agent at New York 
for the Atlantic Coast Line Railroad, has been elected presi- 
dent of the General Eastern Passenger Agents’ Association. 
Others elected are: Vice-president, J. E. Roach, general agent, 
Canadian Pacific; secretary, Fred Rainey, assistant general 
passenger agent, Hudson River Day Line; A. L. Miller, assistant 
general passenger agent, New York Central, and assistant 
secretary, M. J. Fox, district passenger agent, Burlington Route, 
all of New York. Lynn J. Irvin, assistant general passenger 
agent, Florida East Coast Railway, and Homes Bannard, as- 
sistant general passenger agent, Pennsylvania Railroad, both 
of New York, were appointed members of the executive com- 
mittee. 


James J. Broz has been appointed traffic manager for 
Basic Magnesium, Inc., at Las Vegas, Nev. 

Louis G. Bayer has resigned as assistant traffic manager, 
Southern Cypress Manufacturers’ Association, Jacksonville, 


Fla., to serve in the office of quartermaster general, United 
States Army, Washington, D. C. 

Gilbert J. White has been appointed division freight agent 
at Kansas City, Mo., for the Missouri-Kansas-Texas Railroad, 
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succeeding W. P. Lacy, who has been granted leave of absenc 
for service in the United States Army ordnance reserve corps, 

Paul De Loreto has been appointed director of traffic x 
Detroit for the Kirk Transportation Company and the George 
F. Alger Company. 

Walter J. O’Gara has been appointed commercial agent fo; 
the Erie Railroad at New Haven, Conn., succeeding Paul R 
Davenport, granted leave of absence on account of illness. 





Questions and Answers 
(Continued from page 189) 


Freight Charges—Payment of Under Contract of Contract 
Motor Carrier 


Georgia.—Question: Will you kindly give us your opinion 
and authority affecting the following: 

We purchase a lot of goods f. o. b. shipping point, no speci- 
fications being made as to the form of transportation that 
should be used in the delivery of the goods. 

The goods were delivered to our plant by a contract carrier. 
the contract being with the shipper and not with us. After this 
shipment was delivered to our warehouse by the contract car. 
rier, this carrier presented us with a statement covering trans- 
portation charges. 

Since we are not a party to the contract between the shipper 
and the carrier, would we in any way be in violation of the 
Motor Carrier Act by making payment of the transportation 
charges to the contract carrier? Should we decline to make 
payment of charges direct to the contract carrier, would we be 
in violation by accepting an invoice from the shipper containing 
the transportation charges, payment to be made to the shipper 
who in turn will dispose of the transaction with the contract 
carrier? 

Your kind consideration in this matter will be appreciated. 

Answer: In Administrative Ruling No. 76, the Commission, 
interpreting its decision in Ex Parte No. MC-12, 1 M. C. C. 628, 
said: 

Contracts of contract carriers, as required by Ex Parte No. MC-12 
(1 M. C. C, 628), must be between the contract carrier and a particular 
shipper or shippers. The term ‘‘shipper’’ means the person who con- 
trols the transportation and refers to the actual shipper rather than 
an intermediary. Such shipper may be nominally either the consignor 
or the consignee but must be one or the other. The payment of the 
charges for the transportation is evidence that the person who pays 
is the person who controls the transportation and such person will be 
presumed to be the shipper. Accordingly, the contract must be be- 
tween the carrier and the party who pays the carrier’s transportation 
charges, who must be the consignor or consignee. The contract car- 
rier may not transport property for shippers other than the shipper 
with whom he has a contract, 


We can locate no formal decisions which specifically cover 
this question. 

See, however, the statement of the Commission on pages 
537 and 538 of its decision in Minnehan Contract Carrier Appli- 
cation, 26 M. C. C. 533. 

As a contract carrier may transport goods only for parties 
with whom he has a contract, that party is obligated to pay 
the transportation charges. However, as between the seller and 
buyer, the terms of the contract of sale may require either the 
seller or buyer to assume the transportation charges. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: William J. Barry, Boston, Mass.; Charles Theo- 
dore Boyd, Greensboro, N. C.; William Bayard Browder, Chi- 
cago, Ill.; Joseph Jacob Brown, Lincoln, Neb.; Oscar Brown, 
Philadelphia, Pa.; Gordon Burroughs, Edwardsville, Ill.; L A. 
Capizzi, Detroit, Mich.; Drew Lawrence Carraway, Washing- 
ton, D. C.; Charles J. Costabell, New York, N. Y.; Donald 
Rouse Creighton, New York, N. Y.; William Francis Crowell, 
Chicago, Ill.; B. L. Dart, Price, Utah; Florance Driscoll Daspit, 
New Orleans, La.; J. Edwin Daugherty, Knoxville, Tenn.; 
Campbell DeMallie, Lowell, Mass.; Stuart Langley Dougherty, 
Chicago, Ill.; Joseph F. Flynn, Pawtucket, R. I.; Edmund J. 
Gallagher, Detroit, Mich.; James W. Galloway, Boise, Idaho; 
Albert Trowbridge Gould, Boston, Mass.; Ray T. Harrigan, 
Carlisle, Pa.; Homer R. Hendricks, Washington, D. C.; Bernard 
Herman, Jersey City, N. J.; George Dillard Hinson, Jr., Lub- 
bock, Tex.; Robert Mark Hitch, Jr., Savannah, Ga.; Donald Vic- 
tor Hock, Allentown, Pa.; George Egbert Howard, San Fran- 
cisco, Calif.; Nelson Earl Jones, Steelville, Mo.; A. Leon 
Kohlreiter, Paterson, N. J.; Harry M. Krone, Springfield, Ill.; 
Dirk A. Kuyk, Roanoke, Va.; Joseph Sterry Lamson, San 
Francisco, Calif.; Joyce S. Lewis, Long Prairie, Minn.; David G. 
Lilly, Jr., Charleston, W. Va.; W. F. McMurry, Paducah, Ky.; 
J. L. MeNees, Dallas, Tex.; John B. Meek, Huntington, W. Va.; 
Anna Brenner Meyers, Miami Beach, Fla.; F. Brock Miller, 
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Portland, Ore.; Lawrence Albert Molony, New Orleans, La.; 
John Patrick Moore, Washington, D. C.; R. B. Morris, Savannah, 
Ga.; Frank P. Mulligan, Atlantic City, N. J.; Earle Norman, 
Washington, Ga.; Douglas A. Nye, San Francisco, Calif.; Frank 
G. O'Neill, Mattapan, Mass.; Douglas Floyd Osborne, Leaks- 
ville, N. C.; T. X. Parsons, Roanoke, Va.; L. A. Paulsrude, 
Lakefield, Minn.; John Howard Peterson, Jamestown, N. Y.; 
Joseph F. Pleva, St. Paul, Minn.; Walter Clemens Redfield, New 
York, N. Y.; Gerrit L. Rens, Orange City, Ia.; Woodville J. 
Rogers, San Antonio, Tex.; Harry Ruskin, Boston, Mass.; Ralph 
H. Schaller, Oklahoma City, Okla.; Joe Schaprio, Morrisville, 
N. Y.; Leander Ivon Shelley, New York, N. Y.; Earle T. Shoup, 
Paducah, Ky.; English Showalter, Roanoke, Va.; Walter Sillers, 
Rosedale, Miss.; William D. Staples, Roanoke, Va.; Oscar C. 
Strom, Gary, Ind.; Robert Allen Sullivan, Detroit, Mich.; Wil- 
liam Garth Symmers, New York, N. Y.; Hiero Louis Taylor, 
Charlotte, N. C.; Ray Earl Wesner, Robinson, Ill.; Claude Ber- 
nard Woltz, Bessemer City, N. C.; William Marvin York, 
Greensboro, N. C. 


N. A. R. U. C. PROCEEDINGS 

John E. Benton, general solicitor, National Association of 
Railroad and Utilities Commissioners, has announced that the 
proceedings of the association’s fifty-third annual convention 
have been printed. They make a volume of 562 pages, with 
appendices in addition. ‘The price of the volume is $5 to mem- 
ber commissions and $6 to non-members. Orders are to be 
addressed to Secretary Ben Smart, 7413 New Post Office Build- 
ing, Washington, D. C. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


January 19—Amarillo, Texas—Capitol] Hotel—Examiner Borroughs: 
McC 103090—J. T. Boren, Perryton, Texas, certificate. 
MC 103044—TIrucking Contractor, Borger, Texas, certificate. 
January 19—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 44577 Sub. 4—T. I. McCormack Trucking Co., Inc., New York, 
N. Y., permit to extend operations. 
MC 93104 Sub. 1—Winters Trucking Co., Paramus, N. J., certificate. 


January 19—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 228 Sub. 5—Hudson Transit Lines, Inc., Hackensack, N. J., cer- 
tificate to extend operations. 
January 19—Buffalo, N. Y.—Hotel Buffalo—Examiner Crowley: 
MC F-1712—J. Hanson and G. Murray, purchase, Red Star Express 
Lines of Auburn, Inc. 
January 19—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 86931 Sub. 1—W. E. Lanning, Coshocton, O., permit to extend 
operations. 
MC 66399 Sub. 1 EX—Fairlick Stages, 
of exemption. 
January 19—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 69579 Sub. 1—Bill Clark Truck Line, Alamosa, Colo., certificate 
to extend operations. 
January 19—Des Moines, la.—Hotel Kirkwood—Examiner Dawson: 
MC FC-14621—-Application for substitution of Boyer B. Godfrey, Des 
Moines, Ia., in lieu of Cleo Ramsey, by Frank Barkalow, Com- 
missioner, individual, dba Ramsey Transportation Service, Burling- 
ton, Ia., as applicant in MC 73202 and/or MC 101186 Sub. 1, MC 
73202 Sub. 1, MC 73202 Sub. 2, MC 101186. 
MC 73202 and Subs. 1 and 2—Ramsey Transportation Service, Burling- 
ton, Ia., certificate or permit. 
MC 101186—Ramsey Transportation Service, Burlington, Ia. 
MC 101186 Sub. 1—Ramsey Transportation Service, certificate or 
permit. 


January 19—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 1187, Sub. 2—Cushman Motor Delivery Co., Chicago, Ill., certifi- 
cate to extend operations. 
MC 66657, Sub. 3—Joe Duffey Trucking Co., Monroe, Mich., permit 
to extend operations. 


January 19—Harrisburg, Pa.—Public Utility—Examiner Clifford 
MC F-1739—J. Richards, purchase, Sunset Transportation, Inc, 


January 19—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 102803—Brown and Williams Transfer Co., Hot Springs, Ark., 
certificate. 
MC 102945—S. I. Minton, Gurdon, Ark., certificate. 


January 19—Louisville, Ky.—Fed. Bldg.—Examiner Bradford: 

MC 102257—V. C. Sears, New Albany, Ind. 

MC 102278 Sub. 1—L. T. Messin, Lanesville, Ind., permit to extend 
operations. 


Inc., Newark, O., certificate 
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January 19—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham 
MC 70380—W. G. Shayler, Oklahoma City, Okla. : 

January 19—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 119: 
MC 3647 Sub. 23—Public Service Interstate Transportation Co., Ney. 

ark, N. J., certificate to extend operations. 

January 19—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 

MC 44128 Sub. 9—Transport Corp. of Va., Blackstone, Va., certificate 
to extend operations. 

MC 59238 Sub. 7—Virginia Stage Lines, Inc., Charlottesville, yg 
certificate to extend operations. . 


January 19—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 1124 Sub. 19—Herrin Transportation Co., Houston, Texas, ¢ey. 
tificate to extend operations. 
MC ~ Subs. 5, 10, 14, 15 and 18—Herrin Transportation Co., Hoys. 
ton, Tex. 


January 19—Vancouver, Wash.—Court House—Examiner Griffin: 

W-18—Upper Columbia River Towing Co. (form BWC 2, Exhibit 4 
and B, application to continue common and contract carrier operg. 
tion. Form BWC 3, Exhibit A, common and contract carrier ap. 
plication, new operation.) 

w-489—Columbia-Snake River Towing Co., Vancouver, Wash. (Form 
BWC 2, Exhibits A and B, application to continue common and cop. 
tract carrier operation. Form BWC 3, Exhibit A, contract carrier 
application, new operation.) 

W-690—Inland Navigation Co. (Form BWC 2, Exhibits A and B appli. 

cation to continue common and contract carrier operation, form BWc 

3, Exhibit A, common carrier application, new operation.) 


January 19—Washington, D. C.—Examiner Schubert: 
MC 60580—Horlacher Delivery Service, Inc., Philadelphia, Pa. 


January 19—Washington, D. C.—Jt. Bd. 120 and Examiner Woodrow: 
MC C-307—Middle Atlantic States Motor Carrier Conference, Inc., ys, 
Gallagher’s Transfer et al. 
January 19—Washington, D. C.—Examiner Johnson: 
W-149—Davison Chemical Corporation. 


January 20—Amarillo, Texas—Capitol Hotel—Jt. Bds. 214 and 33: 
MC 35320 Sub. 9—Dalby Motor Freight Lines, Inc., Lubbock, Texas, 
certificate to extend operations. 
MC 102851—Big Spring Transfer Co., Big Spring, Texas, certificate. 
January 20—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 340: 
MC 28731 Sub. 3—Leonard Truck Lines, Inc., Shreveport, La. 
January 20—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 102023—E. Lasher, New York, N. Y., certificate. 
MC 102067—S & S Trucking Co., Brooklyn, N. Y., certificate. 


January 20—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 89706 Sub. 3—R. F. Eichenberger, Columbus, O., permit to ex- 
tend operations. 
January 20—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 1977 Sub. 1—Goldstein Refrigerator Line, Denver, Colo., certifi- 
cate to extend operations. 


January 20—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 80430 Sub. 16—Gateway City Transfer Co., Inc., La Crosse, Wis., 
certificate to extend operations. 
MC 2181 Sub. 13—Burlington Transportation Co., Chicago, IIl., cer- 
tificate to extend operations. 


January 20—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 61741, Sub. 3—Great Lakes Greyhound Lines, Inc., 
certificate to extend operations. 


January 20—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 
MC 704 Sub. 1—J. O. Willett, West Monroe, La. 


January 20—Louisville, Ky.—Fed. Bldg.—Jt. Bd. 155: 
MC 103025—W. Ellis, Lamar, Ind., permit. 


January 20—Newark, N. J.—Industrial Bldg.—Examiner Clifford: 
MC F-1709—Brady Transfer and Storage Co., purchase, Hemmings 
Express Co. 


January 20—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 65: 
MC 10223 Sub 1—Mack Transportation Co., Philadelphia, Pa., cer 
tificate to end operations. 


January 20—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 1508 Sub. 2—Richmond-Greyhound Lines, Inc., Richmond, Va. 
certificate to extend operations. 
MC 59238 Sub. 11—Virginia Stage Lines, Inc., Charlottesville, Va. 
certificate to extend operations. 


January 20—Toledo, O.—Hotel Secor—Examiner Crowley: 
* MC F-1734—H. H. Sentle, purchase, Great Lakes Motor Dispatch, Inc. 


January 20—Washington, D. C.—Examiner Cheseldine: 
Fourth section ap. 17189—Wood pulp from Brunswick, Ga. 
January 21—Amarillo, Tex.—Capitol Hotel—Examiner Borroughs: 
MC 69419, Sub. 1—Groendyke Transport Co., Enid, Okla. 
January 21—Bismarck, N. D.—State Capitol—Examiner Cunningham: 
MC C-284—Transit service in C. F. A. and W. T. L. territories. 
MC C-289—Pick-up and delivery allowances on dairy products. 
1. & S. M-1698—Transit service finish loading dairy products in N. D. 
January 21—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 34497 Sub. 1—Joseph Giarraputo & Son, Inc., Brooklyn, permit 
to extend operations. 


January 21—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 84672 Sub. 2—Mountain Transit Corporation, Newark, N. J., cé™ 
tificate to extend operations. 


January 21—Columbus, O.—Public Utilities—Jt. Bd. 59: 


MC 88671 Sub. 1—P. Vogelmeier, Jr., Newark, O., permit to extend 
operations. 


MC 102550—P. Smith, Newport, O., permit. 
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You want to— 
“Keop om rolling” 
P. & P.U. Ry. CAN HELP 





PEORIA GATEWAY—ALWAYS OPEN 


Traffic managers—pushed by consignees, sales de- 
partments, and their own desire to cooperate, want 
shipments at their destination in the shortest pos- 
sible time. Earlier connections made possible by 
routing “via P. & P. U. Ry. and Peoria, Illinois," 
not only gain time in transit but also increase the 
available freight car days. Nowadays everyone is 
trying to get greater "production" in every way, 
and if we can help produce a greater total annual 
car miles for every car that is a worth-while 
service. 


How does P. & P. U. Ry. help accomplish this? 
Simply by speeding up the interchange of freight 
between the fourteen trunk lines it serves. That 
is done first of all by having a system of yards 
properly arranged for the speedy movement; sec- 
ond by having a personnel that has grown up on 
the job and knows what to do and when fo do it. 
Then, too, P. & P. U. Ry.'s trunk lines serve every 
corner of the country and that helps. 


Ship via P. & P. U. Ry. 
and “keep ‘em rolling" 


For further information write 
E. F. Stock, Traffic Manager 


PEORIA AND PEKIN 
UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 


SWITCHING SERVICE BETWEEN 


Peorla & Pekin Union Ry.; Chieage, Rock Island & Paelfie Ry.; Chicago & Nerth 

Western Ry.; Chicago & Ilinols Midland; Illinois Terminal Raifread Co.; Inland 

Waterways Corp.; Minneapelis & St. Louls R. R.; Alton Rallroad; Atchison, 

Topeka & Santa Fe Ry.; Ilinels Central R. R.; Pennsylvania Rallroad; Peorla 

Terminal R. R.; Chieage, Burlington & Quincy Rallroad; New York, Chieago 

& St. Louis Rallroad; Cleveland, Cinelnnati, Chieago & St. Louls Ry. (Peorla 
& Eastern); Teledo, Peoria & Western R. R. 
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THE HOME FIRES BURNING... 


x an 
MF -F Ty ot 
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KEEP THE ARMY ROLLING... 






































America’s trucks have more work to do today. More 
loads, and more pressure for speed, mean greater 


demands for power! And General Motors Trucks 
are filling the bill. They’re keeping the Army rolling. 
And they’re keeping the home fires burning. With 
stronger-pulling engines in every size, GMC Trucks 
are saving priceless time wherever goods are hauled. 


Our own YMAC Time Payment Plan assures you of lowest available rates 


x we * 


General Motors Truck and Coach is co-operating 
with Government policy in the manufacture and 
distribution of all GMC trucks. 





Truck operators can co-operate in the nation’s 
transportation program by careful driving and 
proper maintenance of their trucks. This will 
lengthen the life of both tires and trucks. 


x 


GMC TRUCKS 


GASOLINE - DIESEL 
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January 21—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 43: 
MC 29991 Sub. 4—Barlow’s Service, Denver, Colo., certificate to ex- 
tend operations. 
January 21—Detroit, Mich.—Hotel Fort Shelby—Jt. Bds. 9 and 73: 

MC 95963, Sub. 1—Star Mounting Co., Detroit, certificate to extend 

operations. 

MC 101897, Sub. 1—Miller Transfer Co., Kokomo, Ind., permit. 
January 21—Detroit, Mich.—Hotel Fort Shelby—Examiner Crowley: 
* MC F-1277—Industrial Transport, Inc., purchase, Lansing Transport, 

Inc. 
January 21—Little Rock, Ark.—Marian Hotel—Examiner Saltzman: 

MC 1304 Sub. 1—Bunn W. Robertson, Inc., El Dorado, Ark., certifi- 

cate to extend operations. 


January 2i—New Haven, Conn.—U. S. Court—Examiner Clifford: 


MC F-1705—Flying Eagle-Whiteway Lines, Inc. (New York), pur- 
chase, New England Transportation Co. 
January 21—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 210: 
* MC 40085 Sub. 3—Cain’s Truck Lines, Oklahoma City, Okla., ex- 


tension. 


January 21—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
* MC 66562 Sub. 371—Railway Express Agency, Inc., New York, N. Y. 
* MC 8103—G. W. Hardin, Barnsdall, Okla. 


January 21—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 42156—W. Bulifant, Philadelphia. 
MC 93869—Art’s Motor Lines, Philadelphia. 


January 21—Portland, Ore.—Multnomah Hotel—Examiner Griffin: 
W-409—Shaver Transportation Co., Portland, Ore., form BWC 2, 
Exhibit A, application to continue common and contract carrier 
operation. 
W-603—Roamer Tug & Lighterage Co., form BWC 2, Exhibit A, ap- 
plication to continue common carrier operation. 
January 21—Washington, D. C.—Examiner Glover: 
Fourth section ap. 19139, 19250 and 19259—Rates, Philadelphia & Nor- 
folk Steamship Co.—Rates, Eastern Steamship Lines—Rates, Mer- 
chants and Miners Transportation Co. 


January 21—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 19402—Salt cake from trunk line territory to the 
south, 


January 22—Birmingham, Ala.—Thomas 
Yardley and Jt. Bd. 106: 
MC 159—Jack Wehby Motor Express, Nashville, Tenn. 
MC 100968—Jack Wehby Motor Express, Nashville, Tenn. 


January 22—Boston, Mass.—Manger Hotel—Examiner Clifford: 
MC F-1710—Sterling Express, Inc., purchase, Triangle, Ltd. 


Jefferson Hotel—Examiner 








For Your Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover many phases of traffic management, both funda- 
mentals and technical aspects. They are written by recog- 
nized authorities in the field and should be read and kept 
for handy reference by every traffic man. 


Industrial Traffic Management 
By G. Lioyd Wilson (2 volumes, cloth bound, 
BEd EDs cod ccsese scene Two volumes, price $3.00 
Railroad Organization, Operation and Traffic 
ey Te, COE: We vc on 805 0608 0es0e000 Price 50 cents 


Air Transportation 
ce SE: Bi Se Se seseuwennnccsece Price 50 cents 
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Motor Freight Transportation and Regulation : 
ee |) eee Cloth bound $1.50 : 
* . . ' 
Principles of Water Transportation ' 
ee A ee eee Price 50 cents ' 
Principles of Freight Traffic ' 
By G. Tibor. Woe. . os ve0es csxcned Cloth bound $1.50 ; 
. . . ° . ' 
Public Warehouses in Distribution ' 
By John H. Frederick................- Price 50 cents H 
Selling Railroad Transportation ' 
ey COTEES Be PRTG cov av ce sencnncacsse Price 50 cents ' 
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Selling Highway Freight Transportation 
By CRTOE T. POB. isisasewasseed Cloth bound $1.00 


Traffic Law 
ey Ss, TES Wes 600s csiecescceuld Price 50 cents 


Freight Classification and Rate Making 
By CE, BRE Ween divissesenewce Cloth bound $1.50 


Railroad Freight Rate Structure 
Br GS, ZS Wes cca csvcesssesea Cloth bound $1.50 


All books shipped postpaid. If ten or more books are 
ordered at one time, deduct 10% from purchase price. 


Please send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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January 22—Brooklyn, N. Y.—Hotel St. George—Examiner Waters. 
MC 93936—M. Flannery, Westbury, N. Y., certificate. 
MC 96357—I. Markham, Mamaroneck, N. Y., permit. 


January 22—Chicago, IIIl.—Hotel Sherman—Examiner Crowley: 
* MC F-1686—Century System, Inc., purchase, Mid-West Motor Freight 
Co., Inc. 


* MC F-1642—J. Pomprowitz, purchase, G. Yelin. 


January 22—Cincinnati, O.—Federal Bldg.—Examiner Higgins: 
MC F-1719—Miami Transportation Co., Inc., of Ind., purchase, Le; 
& Co. of Ind., Ine. 
January 22—Columbus, O.—Public Utilities—Jt. Bd. 59: 
MC 70437 Sub. 2—East Liverpool-Pittsburgh Motor Freight, Ine 
East Liverpooi, O., certificate to extend operations. : 
January 22—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bds. 126 and 43. 
MC 68194—U. S. Read, Salida, Colo., certificate or permit. 
MC 89001 Sub. 3—A. W. Kendall, Denver, Colo., permit to exten 
operations. 


January 22—Little Rock, Ark.—State Comm.—Jt. Bds. 215 and 38: 

* MC 25 Sub. 4—Donham Freight Line, Texarkana, Tex., certificate to 
extend operations. 

* MC 49398 Sub. 3—Clark Truck Line, Hughes, Ark., certificate to ey. 
tend operations. 

January 22—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 

MC 879 Sub. 1—Service Lines, Inc., Nashville, Tenn., certificate to 

extend operations. 


January 22—Oklahoma City, Okla.—Hotel Skirvin—Exam. Cunningham: 
MC 43657 Sub. 1—DeTar Distributing Co., Inc., Oklahoma City, Okla. 


January 22—Portland, Ore.—Multnomah Hotel—Examiner Griffin: 
28536—Albers Bros. Milling Co. vs. G. N. et al. 


January 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 1592 Subs. 9 and 10—Pacific Truck Express, Portland, Ore., cer. 
tificate to extend operations. 


January 22—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 80382 and MC 59911—Brooks Transportation Co., Inc., Richmond, 
certificate. 


January 22—Sioux City, la.—Warrior Hotel—Jt. Bd. 136: 
MC 30857—Western Produce Co., Neligh, Neb., certificate or permit. 
January 22—Washington, D. C.—Examiner Job: 
Fourth section ap. 19105—Export and coastwise lumber from south- 
ern points. 


* Fourth section ap. 19183—Petroleum products to Del. and Md. 


January 22—Washington, D, C.—Argument: 
Finance 13043—Northeast Oklahoma, construction and operation, 
Finance 13282—Missouri Pacific, trustee operation. 


January 23—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 70560 Sub. 1—North Alabama Motor Express, Inc., Birmingham, 
Ala. 


January 23—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
MC 102298—Koroleff Express & Van, New York, N. Y., certificate. 


January 23—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 668 Sub. 22—Inter-City Transportation Co., Paterson, N. J., cer 
tificate to extend operations. 


January 23—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
* MC F-1698—H. D. Bonacci et al., purchase, T. Meyer. 
* MC F-1699—A. J. Novick, purchase, Fischetto Trucking Co., Inc. 


January 23—Columbus, O.—Public Utilities—Jt. Bd. 37: 
MC 96321—C. Mitchell, Portsmouth, O. 


January 23—Columbus, O.—Public Utilities—Jt. Bd. 62: 
MC 102494—Parish Coal & Feed Co., Springfield, O., permit. 
January 23—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 253: 
MC 39852 Sub. 1—C. Robb, Big Springs, Neb., certificate to extend 
operations. 


January 23—Indianapolis, Ind.—Public Service Comm.—Exam. Higgins 
* MC F-1743—Hancock Truck Lines, Inc., purchase, Globe Cartage Co. 
Inc. 
January 23—Little Rock, Ark.—Marion Hotel—Examiner Saltzman: | 
* MC 76118 Sub. 3—H. R. Cook Truck Line, Jonesboro, Ark., permit 
to extend operations. 
January 23—Oklahoma City, Okla.—Hotel Skirvin—Exam. Cunningham 
MC 43164(1)—Hugh Breeding Transport, Inc., common carrier a) 
plication. 
MC 43164(8)—Hugh Breeding—extension of operations—New Mexico. 
MC 71902 Sub. 2—United Transports, Inc., extension of operations— 
Springfield. 
MC 52460—Hugh Breeding, Inc., contract carrier application. 
MC 71902 Sub. 8—United Transports, Inc., Oklahoma City, Okla., ce 
tificate to extend operations. 


January 23—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 26404 Sub. 1—J. Toussaint, Philadelphia, Pa., permit to extend 
operations. 
MC 102481—Leonardi’s Coa! Co., Paulsboro, N. J. 


January 23—Portland, Ore.—Multnomah Hotel—Examiner Griffin: 
Ww-337—California Eastern Line, Inc. (form BWC 2, Exhibit A, appl 
cation to continue common carrier operation). 
W-338—States Steamship Co. (form BWC 2, Exhibit A, application to 
continue common carrier operation). 
Ww-339—Pacific-Atlantic Steamship Co.-Quaker Line, form BWC ? 
Exhibit A, application to continue common carrier operation. 


January 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 42487 Sub. 47—Consolidated Freightways, Inc., Portland, OF. 
certificate to extend operations. 
MC 103152—Tillamook Coast Transfer, Tillamook, Ore., certificate. 
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Route your shipments for 
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Texas, the Southwest and 





ase, Lett 
Mexico via— 
ght, Ine, 
6 and 43: 
to extend 
d 38: 
tificate to 
wht Dependable Co-ordinated 
tificate to Service Maintained From x *k *& * 
ity. Okls x * EASTERN CENTRAL AND MIDWESTERN ¥ 
_ TERRITORIES ALSO SERVICE FROM 


PHILADELPHIA AND SEABOARD TERRI- 
TORY VIA SOUTHERN STEAMSHIP 


- One Spirit... 


pr permit, Receiving stations located in principal cities 


7 One Purpose. 
= LONE STAR PACKAGE CAR CO., INC. 


Ore., cer. 





The heart of America is saddened as we enter 
the New Year, for our nation again is at war. But 


—_ “FAST COURTEOUS PERSONAL SERVICE” the heart of America is strong, and we can be 
Bd. 100: thankful —— 

‘mingham, 

That ours is a land where freedom still lives; 

Waters: thankful for our boundless resources and our power 

certificate of work; thankful that we are fighting on the side 

: of right; and above all, thankful that America is 

N. Ji, cer united in spirit and faces the future with unflinch- 
ing courage. 

Clifford: 

, Inc. Yet, these things alone will not bring victory. 
We must become awake — wide awake — to the 
grim truth that the very existence of our nation, 
our lives and our liberties are at stake. The fight 

It. will be long, hard and gruelling —a fight that 

a ieee will demand genuine, unselfish sacrifice and the 

ai REGULAR SERVICE coordinated, relentless effort of all Americans, 

- Higgins inspired by one purpose — complete victory over 

rtage Co. to the brutal forces of aggression which have plunged 
our country and the rest of the world into war. 

tzman: 

i CUBA ° PANAMA In the tremendous, vital job of transportation, 

iningham the Norfolk and Western Railway with its extensive 


arrier ap JAMAICA * COSTA RICA facilities at the ice-free Port of Norfolk, and the 


Norfolk and Western employees a their 
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Behind Port Houston is an enormous reser- 


voir of cattle. 


The Brahman cattle shown herewith have 
been crossed with native stock to produce 


the finest livestock for world markets. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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16 “Able-Bodied” MERCHANTMEN 
my: 
——// SERVE AMERICAN DEFENSE 


16 McCormick Ships 
At Work for Uncle Sam 


yi 
:) 


SS ABSAROKA 
SS WEST PORTAL 
SS HOLLYWOOD 
SS WEST CACTUS 
SS WEST CAMARGO 


SS POINT SAN PABLO 
SS POINT SAN PEDRO 
SS SILVERADO 


SS CHARLES L. 
WHEELER JR. 


SS WEST IRA SS. HAMLIN F. 
SS WEST IVIS McCORMICK 
SS WEST NILUS SS PETER HELMS 


SS WEST NOTUS SS C. R. McCORMICK 


STEAMSHIP 
COMPANY 


M°CORMICK ¥ 


DIVISION OF POPE_AND TALBOT, INC. 
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January 23—Sioux City, la.—Warrior Hotel—Jt. Bds. 148 and 138: 
MC 3479 Sub. 1—W. F. Biehl, Geddes, S. D., certificate, 
MC 67257 Sub. 1—A. F. Truman, Butte, Neb., certificate to exto, 
operations. 4 
January 23—Washington, D. C.—Examiner Raley: 
MC F-1727—Pan American Greyhound Lines, Inc., control and Merger 
Pan American Bus Lines, 
January 23—Washington, D. C.—Examiner Valentine: 
Fourth Section Ap. 19490—Fertilizer from East Weymouth, Mass, ;, 
Portland, Me. a 
January 24—Amarillo, Texas—Capitol Hotel—Examiner Borroughs 
MC 95837 Sub. 1—Earl Blackmore, Canadian, Tex., certificate to . 
tend operations. 


January 24—Chicago, I!l.—Hotel Sherman—Examiner Crowley: 
* MC F-1711—F. and J. Budreck, purchase, Sipple Truck Lines, In 
January 24—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
* MC F-1742—J. P. Guarnieri. control, M. Vener Trucking Corp. 
January 24—Columbus, 0.—Public Utilities—Jt. Bd. 117: 
MC 72806 Sub. 1—Findlay Fremont Bus Line, Findlay, O., 
to extend operations. 


January 24—Little Rock, Ark.—Marion Hotel—Examiner Saltzman 
* MC 103202—A. L. Hogan, Kennett, Mo., permit. 


January 24—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 103058—I. L. McGowan, West Philadelphia, Pa., certificate. 


January 24—St. Louis, Mo.—Coronado Hotel—Examiner Higgins: 
* MC F-1726—Hayes Freight Lines, Inc., purchase, A. M. Whitney, 


January 26—Atlanta, Ga.—State Capitol—Examiner Lyle: 
Finance 13537—Application of Greene County R. R. Co. for certif. 
cate permitting abandonment of its entire line in Waltom anj 
Morgan counties, Ga. 


January 26—Bismarck, N. D.—State Capitol—Jt. Bd. 158: 
MC 102597—Muck Transfer, Hettinger, N. D., certificate. 


January 26—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 29890 Sub. 3—Rockland Coaches, Spring Valley, N. Y., certificate 
to extend operations. 
MC 1709 Sub. 1—Spring Valley Motor Coach, Spring Valley, N. Y 
certificate to extend operations. 
January 26—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
* 1, & S. M-1904—Wool tops, Pa. and N. J. to Mass. and R. I. 
January 26—Chicago, II!|.—Hotel Sherman—Examiner Crowley: 
* MC F-1693—Rock Island Motor Transit Co., purchase, Fred E. Rees 


* MC F-1694—Santa Fe Trails of Ill., Inc., purchase, Peoria-Rockfori 
Bus Co. 


January 26—Chicago, i!l.—Sherman Hotel—Jt. Bd. 149: 
* MC 30604 Sub. 5—Santa Fe Trails of Ill., Inc., Wichita, Kan., cer- 
tificate to extend operations. 
January 26—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 2190 Sub. 1—P. Moore, Dayton, O., permit to extend operations 
MC 14211 Sub. 2—Frank Cartage Co., Toledo, O., certificate to extend 
operations. 
January 26—Concord, N. H.—Public Service Comm.—Jt. Bd. 114: 
* MC 91742 Sub. 2—W. J. Marshall, Jr., Exeter, N. H., certificate to 
extend operations. 
* MC 103012 Sub. 1—R. H. Filton, Newmarket, N. H., certificate. 
January 26—Dellas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 12257—Fred L. Haskett Travel Service, Dallas, Tex., license. 


January 26—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 9321 Sub. 2—Producers Produce Transit Co., Clear Lake, Ia., cer 
tificate to extend operations. 
MC 76260 Sub. 2—Huskamp Transfer, Britt, Ia., certificate to ¢ 
tend operations. 
January 26—Detroit, Mich.—Hotel Fort Shelby—Examiner Binkley: 
MC 93685, Sub. 1—E. R. Dunning, Saginaw, Mich., certificate. 


January 26—Ft. Smith, Ark.—Hotel Goldman—Examiner Higgins: 

* MC F-1676—Arkansas Motor Freight Lines, Inc., purchase, L. Q 
Lindley. 

* MC F-1677—H. Jones, purchase, L. Q. Lindley. 

* MC F-1689—Missouri and Arkansas Transportation Co., purchase 
L. Q. Lindley. 


January 26—Klamath Falls, Ore.—Federal Bldg.—Examiner Griffin: 
28734—Big Lakes Box Co. vs. Southern Pacific Co. 


January 26—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham 
MC 4920 Sub. 2—Red Ball Transfer & Storage, Sapulpa, Okla. 

January 26—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 102027 Sub. 2—Averill Trucking Co., Berwick, Pa., certificate. 


January 26—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 550 Sub. 1—Rudie Wilhelm Warehouse Co., Portland, Ore., ¢e! 
tificate to extend operations. 


January 26—Shreveport, La.—Wash.-Youree Hotel—Exam. ‘Sullivan: | 
* MC 18267 Sub. 4—Akin Truck Line, Shreveport, La., permit to exten 
operations. 


January 26—Tallahassee, Fla.—State Comm.—Examiner Yardley: _ 
MC 88771 Sub. 1—Harrell Transfer & Storage, Tallahassee, Fla., cer 
tificate to extend operations. 
January 26—Washington, D. C.—Examiner Esch: 
1. & S. M-1837—Liquors and wines—Baltimore and Philadelphia © 
Atlanta. 
28732—Alcoholic liquors, east to southern ports. 
January 26—Washington, D. C.—Argument: 
MC F-1612—Associated Transport, Inc., 
Arrow Carrier Corporation et al. 
MC F-1613—Associated Transport, Inc., issuance of securities. 
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‘orp. 
Certificate 
Saltzman Rock Island Lines must necessarily play a big part 
" in our nation’s war effort. To America’s railroads 
worl goes the important task of transporting the men 
gins: and materials so necessary to our country’s defense. 
Whitney, We’re glad that ours is a major role in this vital 
effort. Every iota of our man power and equipment 
for certif. is dedi d i 
altom ani is dedicated to victory. 
We are striving, in every possible way, to maintain 
our regular passenger and freight schedules, so that 
po our civilian patrons may still avail themselves of 
' the same excellent services heretofore offered. 
ey, N.Y 
sila W. E. HEDGER TRANSPORTATION CORPORATION Pee ee 
~ 1 120 Wall Street, New York City 
'y: 
d E. Rees Chamber of Commerce Bidg., Buffalo - - - - 268 Market St., San Francisco e e 
a-Rocktori Ship and Travel via the 
ae ROUTE OF THE ROCKETS 
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ase, L. Q 
wild STARRETT-LEHIGH 
Grin: BUILDING 
OUTSTANDING as its dominance over New York's West 
ae H OTE L Side midtown skyline, the STARRETT-LEHIGH BUILDING 
> ‘ offers the manufacturer and distributor superior advantages: 
rice: 
rtinente. e Lehigh Valley R. R. freight terminal on street level; 
, elevators direct to rail yard platform 
1» cer” : 
oes e Truck elevators to all floors, affording street floor 
facilities throughout 
Sullivan: T 
t to extend D ET RO | eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
e units may be leased 
rdley: 4 e High safety standards—low insurance rates 
» Fia.. 9 O QO R O O M S e Live steam for manufacturing purposes 
eFast passenger elevators; restaurant; barber shop. 
idelphia INVESTIGATE 1 isfi 
.... learn what satisfied, 
“ RO M +) 50 nationally-known occupants are doing at the 
J 7 a 
ssolidatio nin I ie Starretit-Lehigh Building 
ities. or » Genera anager West 26th— West 27th Streets—lIlth to 18th Avenues 









D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 


























SOUTHERN STEAMSHIP COMPANY 


HOUSTON'S PIONEER LINE 


BETWEEN PHILADELPHIA, PA., and HOUSTON, TEXAS 


Sailings every Wednesday in both directions; subject to change 
without notice 


From PHILADELPHIA From HOUSTON, TEX. 
Pier 46, South Wharves Municipal Wharves 


Freight Received between Seaboard-Texas and Southwestern points; 
subject to prior reservation 


WETZEL DROP FRONT TARIFF FILES 


(IN SECTIONS) 


THE EASIEST WAY 


PRESERVE TARIFFS AND SAVE 
TIME AND FLOOR SPACE BY 
FILING YOUR TARIFFS FLAT. 


4 AND 6 INCH DROP FRONT 
FIcés ARE INTERCHANGEABLE 
AND PROVIDE FOR ALLSIZES AND 
SUPPLEMENTS IN THEIR PROPER 


| 


Micke tobatate 
| FEGEET: 


i i i a 


|| 


j 


j 


fe 


WRITE FOR INFORMATION 
P. A. WETZEL & SON 
408 S. LOMBARD AVE., OAK PARK, ILL. 


KEEPING MOTOR TRUCKS Lt! 


that’s been the Servis Recorder's job for 30 years 


Trucks are getting scarce; a truck's time is getting 


the country. Let no truck waste time, not be- 
cause it costs money, but because if costs 
defense.eThe Servis Recorder has only one 
purpose: to help you keep your frucks 
busy and efficient. Use it—for defense. 
Write for booklet: “Ten Ways of Getting More 
Work out of Motor Trucks."’ The Service 
Recorder Co., 1375 Euclid Avenue, Cleveland, Ohio. 


The §ervis Recorder 


Tells Every Move Your Truck Makes 





Via The ST. LOUIS GATEWAY 


2nd Day Delivery to Dallas + Ft. Worth * Houston * San Antonio 


3rd Day Delivery to Rio Grande Valley—from St. Louis 
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January 27—Bismarck, N. D.—State Capitol—Jt. Bd. 84: 
MC 54958 Sub. 1—Weber’s Transfer, Hebron, N. D., 


certificate ty 
extend operations. 








January 27—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 15029—G. W. Brown, New York, N. Y. 
MC 65491—G. W. Brown, New York, N. Y. 
* MC 65491 Sub. 1—G. W. Brown, New York, N. Y., 
tend operations. 








certificate to ey. 











January 27—Brooklyn, N. Y.—St. George Hotel—Examiner Waters: 
* MC 39099 Sub. 2—Old Colony Motor Lines, Inc., New York, N, y 
certificate to extend operations. 


January 27—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 7792 Sub. 10—Penn-Ohio Coach Lines Co., Youngstown, O., cer. 
tificate to extend operations. 








January 27—Concord, N. H.—Public Service Comm.—Jt. Bd. 114: 
* MC 15453 Sub. 1—Mann’s Express, Rochester, N. H., certificate. 


January 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 42598—R. J. Carey, Caddo, Tex., certificate. 


MC 30867 Sub. 8—Central Freight Lines, Inc., Waco, Tex., certificate 
to extend operations. 
January 27—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 50: 


MC 57698 Sub. 1—Sterling Transfer, 
extend operations. 
January 27—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 202 and 146: 
MC 44055 Sub. 10—Bos Truck Lines, Inc., Marshalltown, Ia., cer. 
tificate to extend operations. 
MC 103045—G. C. Strausser, Lake Park, Ia., certificate. 
January 27—Detroit, Mich.—Hotel Fort Shelby—Examiner Binkley: 
MC 71067, Sub. 1.—N. D. Thompson, West Dearborn, Mich., certif- 
cate to extend operations. eer 
January 27—Ft. Smith, Ark.—Hotel Goldman—Examiner Higgins: . 
* MC F-1627—Luper Transportation Co. (Kan.), purchase, A. W. and ; 
P. E. McCarter. 


Sterling, Colo., certificate to 


January 27—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 29661—Standard Transportation Co., Quakertown, Pa., certificate . 
or permit. 


January 27—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 27: 
MC 1143—Page and Shontz, Quakertown, Pa. 


WANTED—Competent railroad traffic man. 
World. 


Address Box 46, Traffic 


LOS ANGELES 





HARBOR 


tion by truck and rail for 





MODERN and RAPID 


conveniences for the fast assembly and distri- ELLs wort 
handling of cargo . . bution of cargo . * 
ADEQUATE terminal UNIFIED CONTROL ae 
facilities . transporta- of Port facilities. “hae 
ee ® ° ® Oy ~~ 
A Municipal Enterprise Devoted to Public Service “hou, 





We invite your routing of cargo via— 


THE PORT OF LOS ANGELES 
189 City Hall M. G. Rouse, Secretary 


TARIFF mine 
THE EXPANSION ano 
COMPRESSION 
DRAWER 


THE EXCLUSIVE 
EXPANDING AND 
COMPRESSING 
DRAWER GIVES a 9- 
inch ““V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed 


Write for complete 
information 


AUTOMATIC FILE & INDEX CO. 
629 West Washington Bivd., Dept. A-93, Chicago, fil. 


















